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15th ANNUAL CONVENTION 
FINANCIAL ADVERTISERS ASSOCIATION 


SEPTEMBER 17-20 
LOUISVILLE, KENTUCKY 


@ The 15th Annual Convention of the Financial 
Advertisers Association will be held this year 
at Louisville, Kentucky, September 17 to 20, at 
the Brown Hotel........ Leaders in bank, trust, 
and investment advertising and selling will fore- 
gather to discuss the most resultful ways to meet 
the challenge of the next decade. 


@ The problems of the metropolitan institution, 
those located in medium size centers and small 
cities, will be studied. The elemental problems 
as well as the latest developments will find expres- 
 Saeere Three days of intensive study. 


@ A balanced, forward program. 


@ A demonstration of how financial houses are meet- 
ing their fast-moving, daily changing advertising 
and selling problems. 

@ And further, an opportunity to analyze your 
advertising against that exhibited by hundreds 
of financial houses. ....... An opportunity 
to check your work against others. 


YOU ARE INVITED TO ATTEND 


A BUSINESS CONFERENCE 
THREE DAYS -- RESULTFUL 


For further information address Preston E. Reed, Executive Secretary, 231 S. La Salle St., Chicago 
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John Durand mein 
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—timely 
on . —inspiring 
Trading and CAREFUL study of these two books gives a 
Investing sedidt'Eodtgtike “SAM aaeeroy Ui Gavat Sox Gdiade 
and profit. 


Both THE NEW TECHNIQUE OF UNCOVERING 
SECURITY BARGAINS and THE BUSINESS OF TRADING IN STOCKS are genuine 
contributions to the literature of the Stock Market. 
They bring together a mine of general information concerning the processes by which 
securities are bought and sold. They weigh the importance of the various phases through 
which the market repeatedly passes. And they enable you to so systematize your 
financial thinking as to apply tested methods to the detection of major profit opportuni- 
ties and the selection of commitments. 
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Senos and tremendous growth 
in the surplus accounts of insur- 
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from their operations during the last 
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of forty-five such companies recently 
made by Insuranshares Certificates 
Incorporated. 

The average annual gain during the 
period was 37% per annum. 

Insuranshares Certificates Incorpor- 
ated is an investment company special- 
izing in insurance and bank stocks. Full 
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49 Wall Street 
Chicago New York San Francisco 





















































A Review 
containing analyses and charts on 
U. S. Steel 
Amer. & Foreign Power 
Paramount-Publix 
American Tobacco 
Timken Roller Bearing 
Otis Elevator 
Commercial Investment 
Amer. Radiator & Std. San. 
Southern California Edison 
National Bisquit 
Liggett & Myers 
will be mailed upon request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N. Y. Curb Exchange (Assoc.) 


20 Broad St. . New York 


























Samue Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
50 BROADWAY 
1372 BroaDpway 400 MADISON AVE 


551 FirtH AVENUE 
NEW YORK 


Odd Lots 


We offer a complete brokerage service to both “Odd Lot” and 
“Full Lot” buyers. We are pleased to consult with investors 
in regard to their holdings. 


Our clients are cordially invited to make use of our board 
rooms. 
Send for our booklet 


“Odd Lot Trading” 
Please mention M.W. 442 


100 Share Lots 


— John Muir & (. 


New York Stock Exchange 
Members < New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


Associate Members: New York Curb Exchange 
39 Broadway New York 


BRANCH OFFICES 
1l West 42nd St. 41 East 42nd St. 




















GUST 9, 1930- 














ene 
——— 


This Valuable Book FREE 


(a4 OW to Secure Continuous Security Profits in Modern Markets” 

contains the principles upon which the experts of ,THE MAGAZINE 
OF WALL Street base their selection of securities which bring’ substantial 
profits to so many of our readers. Through the practical and interesting 
advice in its pages, you will be definitely guided in knowing HOW, 
WHAT and WHEN to BUY and WHEN to SELL to your advantage. 
It is a book that may make or save hundreds of dollars for you—one that 
every investor or trader should have—and you can still obtain it FREE. 


A Few Chapters 


Factors Necessary to an Understanding of the Modern Market. 
The New Status of the Common Stock. 

A New Method for Valuing Common Stocks. 

Market - Manipulation Under New Conditions. 

Opportunities in Seasonal Movements. 

How to Take Advantage of Basic Developments in Industry. 
Picking the Giants of the Future. 

Trading Opportunities in Investment Issues. 


Regular book size, 205 pages, pro- = “Foy to Secure Continuous Security Profits in Modern Markets” is the 


por wl et ewes ead latest book by John Durand, famous author of “The Business of Trading 
flexible fabrikoid, lettered in gold. i” Stocks” and “The New Technique of Uncovering Security Bargains.” 


FREE with Yearly Magazine Subscriptions 


A$ a subscriber to THE MAGAZINE OF WALL STREET, you will receive MONG the unique and valu- 

26 issues every year—one every two weeks—each giving many specific able features scheduled for 
security recommendations for your profit and filled with money-making coming issues of The Magazine of 
facts and information. It is truly “The Voice of Authority in the Finan- | Wall Street will be: 
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cial Field”—rendering a consistently profitable service to its subscribers— 
putting them on the right course and keeping them in touch with develop- 
ments in the securities they hold, the trend of industry and the current 
technical position of the market. 


You. will also be entitled to the full’consultation privileges of our Personal 
Service Department without any additional cost. Your inquiry regarding 
securities which you hold or contemplate buying, the status of your broker, 
etc. (limited to three questions at one time), may be sent us by letter or 


Individual Bargains in Sound Se- 
curities—Securities that are Es- 
sentially the Best Bargains. 


Volatile Securities in a - Strong 
Position with Quick Recuperative 
Powers—Psychological Favorites. 


Opportunities in Companies Not 
- Dependent for Prosperity on a 


telegram and will be answered by personal letter or collect wire as re- Single Industry. 
quested. (Let our personal service help you establish yourself in a sound, 


income-making, investment position.) 
Added Inducements for Quick Action 
Mail the coupon below immediately and you will also receive, as long as 
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“How to Study the Market.” 
“Simple Methods of Analyzing Financial Statements.” 
“How to Detect the Beginning and Ending of Major Market Move- 


Opportunities’ for Investment in 
Low-Priced Stocks with a Future. 


Educational Articles, by Experts, 
Enabling You to Develop Your 
Own Judgment. 


In every issue—For the Investor, 
Timely Investment Suggestions—F or 
the Business Man, Important Analyses 
of Business and Economic Develop- 
ments for which we are famous. 
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Reading the Charts 


investor writes us to inquire 
what charts are necessary in 
forecasting the cost of security prices. 
Of course we are obliged to disillusion 
him with the statement that graphic 
charts are not forecasting devices per 
se. True, they may be valuable sup- 
plementary evidence, but it is fool- 
hardy to predicate future action solely 
on the ground of what has happened 
in the past. And that is about all a 
chart of prices or earnings or divi- 
dends, etc., tells us. The graph, no 
matter what form it takes, is no more 
than a readily intelligible record of 
past events, and is prophetic only to 
the degree that history may repeat 
itself. 
We find graphic records of value in 
studying fluctuations, highs, lows, re- 
sistance points, and occasionally per- 


FF inves so often some enthusiastic 





haps in the establishment of a long 
range trend. Certainly they are the 
most convenient form of discovering 
the significant tendencies and turning 
points in data that must otherwise be 
presented in forbidding columns of 
figures, difficult of ready interpreta- 
tion. In this capacity they are con- 
venient aids in formulating judgment. 

In another way they are particu- 
larly useful and informative in° in- 
vestigating the relationship of two 
fluctuating factors. For example a 
curve showing the rise and fall in 
bond prices, when plotted on the 
same graph with interest rates, clearly 
demonstrates the influence of money 
conditions on fixed income bearing 
securities. Again, it. may be desir- 
able to compare copper prices with 
earnings of a copper company. Over 
a period of years such a chart may 


suggest what the company may be 
expected to earn under given price 
conditions. We say only “suggests,” 
however, for such a chart can do no 
more. ‘There are other factors in the 
situation which the graph cannot re- 
flect. 

With their true value so recognized, 
graphic charts may be of great as- 
sistance. They are the -quickest and 
most understandable means of convey- 
ing a large amount of information. 
That is why this publication uses 
graphs so frequently in its pages. But 
like everything else. their use and in- 
terpretation must be tempered with 
reason. Charts must be recognized for 
the valuable tool that they are, not 
projected and made to tell imaginary 
stories that, when translated into a 
basis for action, unsupported by further 
knowledge, may not be so profitable. 
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Part Two of the Mid-Year Dividend Forecast 








Giving the dividend prospect and market outlook for 
leading stocks in important industries, including: 


Chemicals 
Merchandising 
Building 


An Encyclopedia of Investment Information 
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TRI-UTILITIES CORPORATION 
* POWER + ¢ GAS + > WATER + 


A New Fuel Supply 
comes to the Industrial Southeast 


The rapid and amazing industrial progress of the South- 
east — where manufacturing output has tripled in value 
within recent years—is producing a vast new wealth. 


@ Fast growing cities in this territory have won recog- 
nition as new centers in steel and metal fabrication, 
textiles and other important industries. To supply their 
constantly increasing demands for fuel, Southern Natural 
Gas Corporation has extended its pipe lines nearly a 
thousand miles, across three states — forming one of the 
largest and longest systems ever built. 


@ The Corporation is the only supplier of natural gas to 
this rich territory, and is protected by favorable long 
term contracts in Birmingham, Atlanta, and other im- 
portant fuel consuming centers. 

@ Investors in the securities of Tri-Utilities Corporation, 
which controls Southern Natural Gas Corporation, will 
participate in the assured future growth in earnings of 
this successful enterprise. Additional facts upon request. 
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TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 





: a consolidated report 


of United Founders Corpo- 
ration and subsidiaries for 
the six months ended May 
31, 1930, gives a complete 
list of the investment hold- 
ings. Copies of the report 


may be obtained from in- 
vestment bankers. 


UNITED 
FOUNDERS 
CORPORATION 
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More than $300,000,000 of 
public utility properties, 
operating in more than half 
the states of the Union 
comprise Tri- Utilities Cor- 
poration—one of the 
great utility systems of this 
country «+ The consoli- 
dated income statement 
for the year ended March 
31,1930 shows an INCREASE 
OF 16.20% in gross Corpo- 
rate income over the 
preceding twelve months. 


TRI- UTILITIES 
CORPORATION 


G.L. OFRSTROM & Co. 


INCORPORATED 


36 WALL STREET - NEW YORK CITY 


UPTOWN NEW YORK: 400 MADISON AVENUE - 


BRANCHES IN TWENTY PRINCIPAL CITIES 





Abbott 
Laboratories 


Company ts large producer 
of pharmaceuticals and fine 
medicinal chemicals 


COMMON STOCK 
Listed on Chicago Stock Exchange 
Dividend $2.50 per share 
Price about 42 
Yield about 5.90% 


PER SHARE EARNINGS 
1927—$3.08 
1928— 4.00 
1929— 4.90 
First half of 1930 
ahead of last year 


Ask forMW11 


_A.G. Becker & Co. 


Sound Securities for Investment 
$4 Pine Street, New York 
100 South La Salle Street, Chicago 
and other cities 
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Investment and Business Trend 


Time for Action—Proper Comparisons—A Double Barreled 
Plebiscite—T om Thumb Golf to the. Rescue—Survival of the Fit- 
test—Breaking Markets with Stability—The Market Prospect 


TIME FOR 
ACTION financial community is sitting 
around wringing its hands 
over the dearth of the security business, the dullness of 
markets and the apathy of investors, yet it is a time 
for vigorous action. There is a very definite message 
to be conveyed to the public at large. Memory is 
short, a new generation ‘is rising and the idea that times 
of depressed prices are times of opportunity to the 
prudent and the prepared, needs more and frequent 
emphasis. The investment trusts, the insurance com- 
panies and wealthy individuals are amassing funds for 
wise investment in the market as opportunities arise. 
They are alive to the opportunity of low prices 
for income investment or for price appreciation. 
The average investor, however, displays the character- 
istic fearsome attitude of the public in a weak or dull 
market. He needs the encouragement and guidance 
of his bankers, brokers and financial adviser. Con- 
certed and widespread counsel, looking facts in the 
face, free from Pollyanna economics but recogniz- 
ing the potentialities for future benefit to be derived 
from the present situation, will serve the customer and 
client now, and incidentally lift the investing institu- 
tions of the country out of the doldrums. 


\ SIZABLE proportion of the 


PROPER 

COMPARISONS accustomed itself to the 
theory of rapid progress . 
that if new records are not made, old limits exceeded 
and fresh growth not continuously exhibited then 
things are declared to be generally headed for disaster. 
But anything can be made to look dark or bright by 
comparison and the secret of proper comparative evalu- 
ation is in the choice of the standard. According to 
custom most of us have been busily comparing condi- 
tions now with the corresponding period of last year. 
But last year was one of abnormal activity—in not a 
few lines of abnormal prosperity. Naturally nearly 
everything looks slim by contrast but suppose we 
match conditions now with 1927 or 1928. Not so bad! 
And we were neither starving to death nor headed for 
calamity in those years. Now suppose we go back to 
1920 and 1921 and. make all proper allowances for 
factors that are operative now that were not existent 
then, and we feel still better. The path ahead does not 
look so long nor so dark. In fact we may begin to 
realize that superimposed on recessionary tendencies 
which have been in force for a long time we now have 
the customary summer lethargy in many branches of 
industry and trade. In the light of which present in- 
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dications of lessened volume of production and even a 
lower level of buying does not seem so menacing. 
Earning statements for the second quarter are Large 
low, but not unexpectedly so. Those of the third 
quarter will probably not show any vast improvement, 
but by that time we will be conscious of the fact that 
we are on a gradual upgrade. What we need is to 
keep a sane perspective in the mean time. 
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A DOUBLE-BARRELED 
PLEBISCITE 


HE Conservative 
victory in the 
: Canadian _elec- 
tions has a dual aspect and a strange slant. It is a 

hard slap in the face for Uncle Sam and his new tariff 
law. At the same time it is not the source of much com- 
fort for the advocates of a British Empire protective 
system. Yet the Conservatives have ever been inimical 
to the United States and devoted to Imperial interests. 
On the other hand, the Liberals, long the advocates of 
low-tariff, reciprocal trade relations with the United 
States went into the campaign with recently imposed 
high tariffs, retaliatorily aimed at the United States, 
and strongly advocated the extension of preferential 
trade within the Empire. The Conservatives also stood 
for preferential trade—but within a tariff wall that 
would protect Canadian industries amply against 
British competition. They wanted it high enough to 
be hard climbing for the United States; but still high 
enough, after preferential deductions, to make the 
British manufacturer think about gold bricks. The re- 
sult is that insofar as the economic unification of the 
British Empire might be injurious to the United States 
and is obstructed by the Conservative victory, that vic- 
tory is not an unmixed evil from the American point of 
view. On the other hand—and what is vastly more ém- 
portant now—the Conservative victory means a deter- 
mined and unrelenting effort to restrict imports from 
the United States. Our best customer is now set to get 
herself out of that role. We have deliberately invited 
that attitude. 

But the matter does not end here. . The Labor 
Government of Great Britain is toying with a socialistic 
scheme to purchase in bulk from British dependencies 
all the foodstuffs and even the raw materials required 
by the mother country. Even the strongest supporters 
of “Canada First” would be tempted to make consider- 
able concessions for, say, the outright purchase of the 
whole or most of the Canadian wheat surplus at a 
good price—with the American wheat raiser looking 
on from behind his 200,000,000 bushel surplus and 
wondering what good his 42-cent tariff was doing him. 
. . . But the story is not yet told, with South Africa 
proclaiming: the right of secession from the Empire and 
Australia in line with Canada for protection with 
strong teeth, even for relatives. 


—, 
N economist of distinc- 
tion lately deplored 
with rhetorical sobs 


the probability, as he saw it, that there were no more 
stimuli left in the world for American trade. Always 


TOM THUMB GOLF 
TO THE RESCUE 


before, he said, some magical new thing—the av‘o- 
mobile—the movies—the radio—the electrical indus‘ ry 
—had come along and picked us up out of the slouzh 
of despond and given us a vigorous push into a new 
era of prosperity. But there were no more automatic 
starters for business. There was nothing to do but 
fall back on the old crank. Even as he wrote a new 
stimulus was being incubated. Tom Thumb Golf jas 
taken the nation by welcome storm. The entire over- 
production of city lots bids fair to be absorbed within 
the next sixty days by miniature golf courses. Millions 
of Americans are playing the game and paying for it 
in a veritable flood of cash. Thousands of contractors 
have found opportunities for activity and tens of thou- 
sands of men jobs in making and running the courses. 
Our volatile people have forgotten hard times in the 
delights of the new game; they are regaining the spend- 
ing habit and a hundred industries are feeling the 
revivifying effects of orders for material and equip- 
ment for the courses. It’s a little game but it has a‘ 
big kick. 


arr. 


HE chaff is being win- 
nowed out from the 
wheat throughout the 


THE SURVIVAL OF 
THE FITTEST 


business world. While times were booming it was 


simpler to hire a man than hunt for one and easier to 
hire another man than discharge the first if he didn’t 
fill the bill. Now that economy is relatively more im- 
portant than it was when the problem was rather how 
to count profits than to make them, executives are re- 
building their organizations with more of a view to efh- 
ciency than number. A Wall Street banker tells us 
that he discovered that his bank had far more employes 
than it needed: first, because of a general let down in 
efficiency during the easy-money period; and, second, 
because of the large proportion of misfits or incom- 
petents. In consequence he is both firing and hiring. 
The best men are being retained and new picked men 
are replacing those who are “separated.” It is a cruel 
but salutary process. “In the long run, though,” said 
the banker, “it is not only good for the bank, but is 
justice to the competent and even to the incompetent. 
We want men who have the making of financiers as 
well as the ambition to be financiers. We had too 
many of the latter, too many who were out of place. 
The sooner they find the jobs they are fitted for the 
better for them. Most unsuccessful men are misplaced 
men. 


—, 


BREAKING MARKETS 
WITH STABILITY 


HERE are only per- 
haps a few old- 
timers in the finan- 

cial district who remember the old petroleum market 

with its active speculative following in Wall Street. 

Those who may still recall this market also recall how 

it was broken up by “stabilization.” The old Standard 

Oil Trust long considered this speculative market a 

thorn in the side of its purchasing departments, be- 

cause the speculators frequently bid up prices for crude 
oil and the trust was then almost entirely a refinery 
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unit. Finally representatives of the trust placed huge 
orders to buy and to sell crude oil at a fixed price. 
They would take all that was offered at one price and 
seli all that the speculators demanded at the same 
price. Naturally, no one could make a profit under 
such an arrangement and the petroleum exchange 
quietly folded up its tent and ceased to exist, as far as 
the speculative element was concerned. This old story 
of stabilization “breaking a market” has been repeated 
numerous times since, but perhaps never so vividly as 
in the case of the recent activities of the Federal Farm 
Board. No matter how well intentioned, the board 
has failed to help those who have grain for sale. When 
the Farm Board entered the grain markets last spring 


the speculators walked: out. For generations, the grain 
market has depended on the composite judgment of the 
speculators as to future prices. When this factor was 
impaired, grain prices melted and the Government was 
left holding the bag that theretofore has been held and 
financed by speculators. The recent statement of 
Chairman Legge, that no Government wheat will be 
sold against the new crop looks a little like an open 
invitation for the bad little speculator boys to come 
back and play in the wheat pit. But they like to play 
in their own way. The idea of a big strong nurse 
maid to direct their games that takes the fun out of it. 
A drought scare now revives the speculative interest 
in grain that “stabilization” has stifled. 





The Market Prospect 


FTER staging a recovery from the June-July 
decline, the market was forced to absorb a good 
deal of profit taking which automatically checked 

the rally and brought prices back into a trading range 
of rather narrow limits. The rally, while it lasted, was 
spirited but somewhat perfunctory. It dissipated a 
good deal of the heavy gloom that hung over the finan- 
cial district during the period in which the June lows 
were recorded, but failed to substitute anything more 
than a sort of cautious hopefulness. All of which 
leaves the immediate future of the stock market in a 
somewhat uncertain state. That traders are pretty 
well discouraged insofar as active participation in this 
kind of a market is concerned, is indicated by the fall- 
ing volume in recent sessions. 

It is reasonable to expect that the market will have 
several important tests to undergo during the coming 
weeks. One of these tests may be the ability of the 
market to meet the “bear raids” that are talked about 
so much in declining sessions. This, however, is the 
least important test which the market has to face—if 
indeed there is any substance at all to the stories about 
bear interests alleged to be attempting to further 
depress prices. There seems, in fact, to have been a 
good deal of real old-fashioned stock liquidation going 
on during the past three months which has been 
spoken of, politely, as “bear raids” by market commen- 
tators who have come to regard “bears” and “declines” 
as Synonymous terms. 

The real test that the market faces at present is a 
test of the soundness of the prevailing price structure. 
During the past few years, an extensive revaluation of 
measurements for stock prices has taken place in an 
unobtrusive manner. To maintain a clear view of the 
market, one must remember that during 1928 and 
1929, the base of the entire price structure of the stock 
market was moved upward. In a broad general way, 
this revaluation was a belated recognition of the finan- 
cial strength and the industrial progressiveness of 
American business corporations. After the extremely 
severe decline in 1929 and the less severe decline this 


summer, stock prices look “cheap” from the new base 
which has been created for maiket values. But the 
permanency of this valuation basis has not as yet been 
definitely established. Perhaps, the testing process will 
end in some broad sort of compromise between the 
older and the newer standards of valuation. 

In the meantime industrial and business conditions 
superimpose additional factors of uncertainty. Grain 
prices which many hoped had been stabilized at pre- 
vious low levels, recently receded further and caused 
rather sharp unsettlement in the stock market. The usual 
summer dullness in business is greatly aggravated and 
may be prolonged sufficiently this year to create a gen- 
erally unfavorable impression when the third quarter 
reports are forthcoming. As for the second quarter 
reports, too much is known about them already to do 
the market much good—or, for that matter much 
harm. 

With so many bullish and bearish factors facing the 
market, sentiment in the financial district is pretty 
evenly divided concerning the immediate future-course 
of prices. Under such circumstances, it is natural to 
anticipate irregularity in day to day trading. One 
must look to the market itself for indications as to 
whether it will break out of its present trading range 
through the top or out of the bottom. This, however, 
is a matter of particular concern to the trader and with 
the trading risks considerable in the current type of 
market one would be well advised to trade only with 
a limited portion of available funds until a more 
definite trend is indicated. 2 

The investor’s problem is rather one of the broader 
trend of prices. Will it pay to take advantage of the 
investment opportunities in a deflated market before 
the permanency of the market’s present base has been 
more completely tested? Considering all probabilities, 
both on the constructive side and on the pessimistic 
side as well, we believe that it will pay to make invest- 
ment commitments in sound stocks on the price reces- 
sions that are reasonable to anticipate in coming weeks. 


Monday, August 4th, 1930. 
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An Inevitable Conflict 


Wi American industry winked a cynical eye 


and accepted Soviet orders for machinery, 

materials, engineering service and the loan of 
American brains it looked like nothing but a simple 
“business-is-business” proposition. 

Naturally, of course, if the customer had something 
to sell in return, that American industry could use it 
would be glad to look at the samples. 

It looked and bought—bought and bought—until 
now a hundred ships are engaged in conveying the 
products of Russian forests to the United States to say 
nothing of others that are conveying manganese, coal 
and other products. These imports already have 
divided American business into two hostile camps and 
have aroused the ire of organized labor. 

The paper companies that are importing Russian 
pulpwood are located in the Atlantic Coast region, 
which has been long dependent upon pulp and pulp- 
wood imports from Canada and elsewhere. Paper 
companies on the other side of the continent have 
plenty of pulpwood. One group wants Russian or 
any other foreign pulpwood kept out, the other wants 
it admitted. 

The coal, lumber and manganese industries—all in 
a depressed condition—with hundreds of thousands of 
men out of work and wages being reduced for those 
employed—where the weakness of labor permits— 
bitterly protest against competitive Russian imports on 
the ground that they are the product of convict labor. 
A venerable provision of the tariff laws forbids such 
imports. But the steel interests demand Russian 
manganese, and other groups want cheap Russian coal 
and lumber. 

Sailors on the pulpwood ships say that their vessels 
-are entirely loaded by wretched men and women, con- 
victs working under military guard, clothed in rags, 
underfed and living in filthy and disease-breeding con- 
ditions. Ample evidence has been collected by Ameri- 
can consuls and representatives of the Depattment of 
Commerce that there are more than a hundred thou- 
sand convicts—mostly political prisoners—working in 
the logging camps and lumber mills of the White Sea 
area of Russia. 

Yet, almost entirely on negative ex parte evidence 
‘submitted by the Soviet business representatives and 
lawyers the Treasury Department has decided to per- 
mit the entry of these hundred shiploads, subject only 
to the almost impossible condition that opposing in- 
terests shall be able to submit convincing proof against 
each cargo as it comes. The juristic position is ad- 
mittedly a difficult one. In fact, the 
assistant secretary in charge of the mat- 
ter appears to have reversed himself 
with neatness and dexterity within two 
or three days. In that interval great 
financial and business interests con- 
cerned with the annual hundred million 
dollars’ worth of exports to Russia are 
credibly reported to have appealed 
directly to the President in behalf of the 
Soviet goods. In these times a hundred 
million dollars is not negligible. 


But a bigger problem than convict labor goods 
looms. Effective January Ist, 1932, the new tariff law 
forbids imports of the products of forced labor. The 
American Federation of Labor is credited with having 
inspired this provision, with special view to supporting 
the thesis that all Soviet exports are the product of 
forced labor, in or out of prison. There impends, 
therefore, a dispute between American industrial pro- 
prietors and their employes over the fundamental 
nature of communism, in which emiployers will be 
forced into the embarrassing position of asserting the 
freedom of socialistic labor—if they continue their 
present policy of encouraging exports to Russia at any 
cost. 

The easy acquiescence in the Soviet’s representations 
regarding convict-made goods is a wedge as big as a 
barn door for the future admission of all Soviet prod- 
ucts, regardless of the new law. 

And that has momentous sequences. 

After any Soviet industry has retained enough of 
any product for minimal domestic uses of its low- 
standard population, the surplus represents so much 
“velvet” for sale abroad at any price. It is virtually 
costless. The natural resources—the raw materials— 
are all nationalized, labor works for about a tenth of 
what it receives in America, the railroads and ships 
belong to the government. So soon as the farms, mills 
and factories and mines of Soviet Russia are fully 
equipped by American engineers with American ma- 
chinery, under the program of industrializing Russia 
in a five-year period, their surplus production, if any, 
will be available for export at any price. It will com 
pete with goods from factories that must purchase raw 
material, pay high wages and taxes, and sustain in- 
terest and profits. Next year or the year after the 
industrialization of Russian agriculture may flood the 
world with surplus wheat at any price—even with the 
Russian population on a starvation diet. Then the 
cancer of collectivist competition will spread to the 
already distressed agricultural area. 

Our authorities are today winking at the entrance 
of goods that may or may not be convict-made but are 
certainly convict-loaded. Will they tomorrow remain 
indifferent, when the Soviet proceeds to put into inter- 
national trade the products of the virtually compulsory 
labor of 150,000,000 people, working with nationalized 
or confiscated resources that cost nothing? Will busi- 
ness leaders and financiers exert their influence in be- 
half of such goods? To do so would be a perfectly 
logical and natural outcome of the eagerness with 

which they have done business with a 
customer who is boldly intent upon de- 
stroying them. 

We suspect, though, that they are 
sardonically gambling on the prospect 
that the Soviet economic system will col- 
lapse before it shall have passed from 
the aspect of a flush buyer to that of a 
ruinous seller. In the meantime our 
Russian trading industrialists are reputed 
to be icily insisting that all new Soviet 
business must be “cash and carry.” 


me 
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Chief Center of Gold Control—the U. S. Treasury 


‘The World Has Gold Enough 


Eminent Authority Says South African Production May 
Continue to Increase for Some Time—And Modern 
Currency and Credit Machinery Tends to Reduce the 
Volume of Gold Required—No Likelihood of a Dismal 
Period of Falling Prices Due to Shortage of Gold 


By Dr. M. H. ve Kock 


fear of a shortage of gold in the near future and of 
its possible detrimental effects on prices and trade has 
agitated the minds of many economists and bankers. 

In 1922 the Genoa Conference expressed the fear that if 
Europe were to return to the pre-war system of a gold 
standard, involving as it does the unlimited convertibility 
of notes into gold coins or bars and the unrestricted export 
of gold, the ensuing demand would bring about an appreci- 
ation in the value of gold with the consequent fall in the 
world price level and a depression in trade, and industry. 

Owing to circumstances arising out of the war the 
existing world’s stock of gold was inadequately dis- 
tributed, the United States having an undue propor’ 
tion thereof (about 40 per cent) and Europe having 
far too little, while prices had settled down to a level about 
50 per cent above the pre-war one, and this factor in itself 
rendered a correspondingly larger volume of credit and 
currency necessary. It was recommended, therefore, that 
gold be economized as far as possible through co-operation 
amongst central banks and the adoption of the gold ex- 
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(' several occasions during the past eight years the 


change standard as a substitute for an absolute gold stand- 
ard in many cases. The need for the regulation of credit 
with a view to preventing undue fluctuations in the pur- 
chasing power of gold was also emphasized. 

Since that time Professor Cassel, Joseph Kitchin, Sir 
Henry Strakosch, Dr. Mlynarski, Prof. Irving Fisher, and 
various others have tried to concentrate attention on the 
predicted probability of inadequate gold supplies in the 
near future, not only on the ground that the world’s output 
of gold was sure to decline soon, but also in view of the 
fact that several of the Continental ‘countries which 
adopted the gold exchange standard for the stabilization 
of their currency and exchange now seem to look upon it 
merely as a temporary expedient until sufficient gold has 
been accumulated for the adoption of the gold bullion 
standard. Their principal motive is of course to stress the 
need for economising gold wherever possible in order to 
avoid a downward trend in the price level and a state of 
protracted depression. 

Some of them have deemed it advisable forcibly to recall 
the world’s previous experiences with inadequate gold 
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supplies, such as during the period from 1873 to 1896 when 
there was a decline of about 45 per cent in the price level. 
On the other hand it is remarked that between 1896 and 
1913 prices rose almost 40 per cent, and this is attributed 
principally to the large increase in gold output resulting 
from the exploitation of the gold deposits in South Africa. 
For the same reasons the Financial Committee of the 
League of Nations has recently undertaken a survey of the 
gold question and the best means of securing the stabili- 
zation of the purchasing power of the precious metal. 
While some economists have 


last few years it appears to have diminished appreciably, 

With regard to the monetary demand for gold, if ali the 
countries which adopted the gold exchange standard since 
the War restored the full gold standard, and if at the same 
time the United States and France which now have gold 
reserves far in excess of their real monetary requirements 
do not take any. steps to place some of their surplus zold 
at the disposal of other nations, the added burden thus 
thrown on the world’s gold stocks would no doubt in the 
absence of a sudden increase in gold output bring about 
an appreciation in the value of 
gold and a drop in prices, 





perhaps been too much inclined 





to attribute all changes in the 
price level to changes in gold 
supply or in the demand for 
gold and to establish a sort of 
mathematical precision in con- 
nection therewith, the consen- 
sus of authoritative opinion is 
certainly to the effect that a 
close relationship does exist 
between gold and prices. This 
is due, of course, to the fact 
that gold serves as the basis of 
the currency and credit of al- 
most all countries, and that 
prices in turn are largely de- 
termined by the volume of cur- 
rency and credit in use. 


Money Works Harder 


Besides the volume of cur- 
rency and credit, however, 
there are other factors which 
may influence the course of 
prices by affecting the equation 
of exchange, as Professor Irving 
Fisher calls it, such as greater 
banking efficiency, increased use 
of checks and increased velocity 
of circulation of bank notes and 


EDITOR. 


Dr. de-Kock is a distinguished South African 
economist and author of several works on economic 
and financial subjects. He received his degree of 
Ph.D. from Harvard University and was for a 
number of years a member of the Board of Trade 
and Industries of the Union of South Africa, a 
governmental body corresponding to our Depart- 
ment of Commerce, but with somewhat wider 
functions. He has visited the reserve banks of 
other countries and is now in the United States to 
examine the workings of the Federal Reserve 
System, which are of particular interest to South 
Africa which has a similar system. As a resident 
of the world’s chief gold producing country and 
as an economist with a special interest in central 
banks, Dr. de Kock is qualified to speak with 
authority on the problem of the world’s gold sup- 
ply. It is consequently of exceptional significance 
that he takes issue with those publicists who have 
posited an insufficient supply of gold and have 
predicted, therefore, a distressing period of falling 
commodity prices with their attendant evils — 


Moreover, if the movement 
from a silver to a gold or gold 
exchange standard were to con- 
tinue and spread to China, the 
burden would be increased 
appreciably. On the other 
hand, the recent substantial de- 
cline in commodity prices auto- 
matically reduces the amount of 
currency and credit required for 
handling the same volume of 
business. 


The Supply Factor 


As regards supply, if a sub 
stantial decline in output does 
take place and no steps are 
taken to economize gold mere 
effectively than now, the result 
will similarly be an appreciation 
in the value of gold. There 
seems to be no good reason, 
however, why we should resign. 
ourselves to our fate and allow 
either a decline in output or the 
adoption of the gold standard 
by countries with a gold ex: 
change or silver standard to 
depress prices and trade. As 
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checks, all of which have the 
effect of making a smaller 
amount of money do the same work as before. Another 
factor which affects the price level at times is a pro- 
nounced change in wages per unit of production and 
in business and technical efficiency. For example, it 
appears to be generally agreed now that the world- 
wide decline in commodity prices during the past three 
years has been caused rather by increased efficiency 
and lower production costs and excessive production in 
some instances than by the scramble for gold which took 
place last year. 

Within certain limits, however, the value or purchasing 
power of gold does depend on the relation between the 
supply of or demand for gold. If the supply of gold is 
increased while the demand remains constant, commodity 
prices will be more or less correspondingly increased. The 
same thing will happen of course if the supply remains 
constant and demand declines. In considering the future 
trend of the price level, therefore, one must take into 
account the relative strength of the forces underlying the 
supply of and demand for gold for monetary purposes. 
The consumption of gold in the arts and industries does not 
show any extraordinary increased trend over long periods, 
after allowing for increase in population and trade, and 
may reasonably be expected to decrease somewhat as the 
value of gold rises and to increase as the latter falls. The 
hoarding of gold in countries like India and China is a very 
uncertain quantity and fluctuates considerably; during the 
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Professor Cassel said some time 
ago, “gold should be the servant 
of humanity, not its master.” Greater co-operation amongst 
central banks, perhaps through the Bank for International 
Settlements, lower reserve ratios, an international gold 
settlement fund, withdrawal of gold coins from circulation 
in such countries as South Africa, discouragement of hoard- 
ing, the use in conjunction with gold of platinum or some 
other mineral of great value whose price could be controlled 
in relation to gold, and other avenues could be explored 
for the purpose of economizing gold if and when it becomes 
necessary. 

In view of the fact that in recent years the fear of a 
downward trend in the price level has been based rather 
upon the expectation of a decline in output than of an 
abnormal increase in demand, this article will deal prin 
cipally with the question of gold production. As those 
who have stressed the likelihood of an early decline in the 
world’s gold output have usually had in mind chiefly a 
decline in the South African production, the latter phase 
only will receive attention. For several years now the 
gold output of the Transvaal in South Africa has amounted 
to more than 50 per cent of the total world production, 
and this has naturally given rise to the widely accepted 
view that the future outlook for world gold production 1s 
controlled by the output. of the Transvaal. While it 1s 
admitted by those mentioned above that in recent years 
the output of gold has been increased in Canada and Russia 
as well as in South Africa, the usual line of argument has 
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been that the anticipated decline in the South African gold 
output would be greater than any increase in the Canadian 
and Russian output and that of other countries could rea- 
sonably be expected to be. 


More Gold from the Transvaal 


‘With regard to the South African gold production, the 
bulk of the views to which world-wide publicity has been 
given in recent years has certainly been to the effect that 
an early and substantial decline in the gold output of the 
Transvaal is very likely. While this preponderance does 
not necessarily prove the case of course, it seems to have 
created an atmosphere of comparative certainty and 
definiteness in certain quarters regarding the whole matter. 
In a recent book on “Gold and Central Banks”, for ex- 
ample, Dr: Mlynarski makes the following statements: “the 
output of the mines in Transvaal has already reached its 
peak point and we are on the eve of its decline”, and “‘it is 
beyond dispute that the output of the South African mines 
has already passed its peak.” 

The point which I wish to emphasize at this early stage 
is that, while it cannot be stated definitely that the gold 
production of South Africa will not decline either tempor- 
arily or permanently during the next five or ten years, the 
inevitability of such a decline is by no means a generally 
accepted doctrine in South Africa itself. Both in Govern- 
ment and mining circles in South Africa there are several 
prominent and well-informed men who strongly hold the 
contrary view. 

From time to time during the past ten years Mr. Joseph 
Kitchin, of London, has published his estimates of the gold 
output from the various producing areas for 1920-25, 1925- 
1930 and 1930-35. Toward the end of the first five-year 
period Mr. Kitchin revised his original estimate for that 
period as it had been too low, and at the same time he 
took the opportunity of revising his previous estimate for 
1925-30 in an 





In 1924 the gold production of the Transvaal surpassed 
the previous record reached in 1916, and since that year a 


~ new record has been established every year. 


Between 1924 and 1929 there was an increase of 10 per 
cent in the Transvaal output, and the production for the 
first half of 1930 foreshadows the establishment of another 
record this year. 


Lower Production Predictions 


A few years ago Mr. Kitchin predicted that by 1934 or 
1935 the annual production in South Africa would be 
about 30 per cent lower than at that time, and that during 
the period of 1929-34 the amount of new gold available for 
monetary purposes (after allowing for industrial require- 
ments and hoarding) would not be greater than $125,000,- 
000 per annum, whereas the computations of the. world’s 
monetary requirements ranged from $150,000,000 to $200,- 
000,000 per annum. According to the estimate of the late 
Professor Lehfeldt, of South Africa, the amount of gold 
available for monetary purposes during that period would 
be about $200,000,000 per annum, which seems to be con- 
siderably nearer the mark. 

About five years ago a good deal of discussion was 
aroused by the publication of a report of Sir Robert Kotze, 
who was the Government Mining Engineer in South Africa 
at the time, in which he stated that the gold production of 
the Rand would probably commence its decline in 1930 or 
1931 and that by 1936 the decline would amount to about 
48 per cent. 

This estimate has been used so many times that it de- 
serves some comment. If taken literally, as most com- 
mentators have unfortunately done, the estimate will most 
likely prove to be hopelessly incorrect as well as alarming. 
When subjected to analysis, however, it is found to be 
based on three assumptions, (1) that no new areas will be 


opened up on the Rand or in other parts of the Transvaal, 
(2) that no fresh 


capital will be 





upward direction. 
In May, 1927, in 
a statement to 
the International 
Economic Con- 
ference at Geneva 
which I attended 
as the South 
African delegate, 
I said: “With re- 
gard to the pro- 
duction of gold 
in South Africa, 
the prospects for 
the continuance 
of the present 
rate of produc- 
tion for an ex- 
tended period of 
years are now 


distinctly better 
than was consid- ee 
ered to be the bwig Gaivewsey rnvio 


case in Union 
Government 
Circles two years 
ago. and much better than it is represented by Mr. Joseph 
Kit-hin and others. Mr. Kitchin has already had to raise 
his former estimate of the Rand’s gold output in 1925-30 
by « considerable amount, and there is every reason to 
believe that the actual output will exceed the revised esti- 
mate by a substantial figure.” This prediction has proved 
to be the case, and by more than I anticipated at that time. 
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Scene in the Rand, Whence Comes More Than Half the World’s Gold 


made _ available 
for gold mining 
purposes in the 
Transvaal, and 
(3) that no fur- 
ther improve 
ments in methods 
and costs will be 
brought about. 
As no. one of 
these assumptions 
can justifiably be 
held to be valid 
in the case of the 
South African 
gold industry, it 
follows that the 
conclusions 
reached will have 
to be modified 
accordingly. That 
line of reasoning 
is common 
amongst scientists 
and ___ technical 
men with a view to the elimination of changes and disturb- 
ing factors and is quite valuable up to a point, but it is 
dangerous and misleading without adequate explana- 
tion. 

As for new areas, it is by no means established that there 
is no. great likelihood of important new discoveries of gold 

(Please turn to.page 642) 
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Keystone View Photo 


Consolidation for Mastery 
of the Air 


By Tueopore M. Knapren 
Author of “Wings of War” 


as one of the best professional pilots came to ground 
in a famous airport. 

“And he was making a rotten landing,” commented the 
manager of the port, himself a distinguished flyer. 

“There is an answer to your question about the future of 
aviation,” continued the manager; “when 16-year-old boys 
know whether a professional pilot is making a technically 
correct landing, you can assume that the coming genera- 
tion is air-minded. The generation that boy belongs to is 
going to travel by air with as little concern as you travel 
by rail. That means, of course, a tremendous expansion of 
the aviation business.” 

The incident and the comment probably do tell the tale 
of the future of passenger travel by air. Rates are now 
low enough so that nothing but fear stands between the 
air lines and a great business. The generation that is now 
in charge of the nation’s business is admittedly fearful of 
the airplane. That fear willbe overcome, but slowly. 
How deep-seated it is was revealed to the writer when a 
man. who has uncounted millions invested in the aviation 
industry and has been closely identified with aerial trans- 
port for at least twelve years remarked in explanation of 
the comparatively slow progress of the air passenger busi- 
ness that he always experienced a feeling of relief when 
he climbed out of a plane and put foot on earth, and like- 
wise when he received word that any of his “boys” were 
safely back from th: air. On the other hand the “boys” 
take off in an airplane with as little apprehension as the 
average man takes a train. 

Of course, it is of atomic littleness to note that in 
1929 there were 165,000 airway passengers in the United 
States. Minutely little, that is, in comparison with the 
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cs Bee at that bum landing!” said a high school boy, 


numbers of people who travel by railway or automobile. 
But, on the other hand, the figures radiate promise when 
you consider that in 1927 there were only 8,572 regular 
route passengers in the whole of the United States. In 
that year the’ regular routes of Europe carried 102,000 
passengers. Two years later the United States led Ger- 
many, the chief flying nation of Europe, by 45,000 passen- 
gers, and was nearing the point when its passenger trans: 
port statistics would surpass those of all Europe and per- 
haps of all the world. (At the rate forthe first quarter, 
the number of regular route passengers will exceed 400,000 
in 1930.) The “perhaps” is there because there is reason 
to believe that the less developed countries of great areas 
may take to the air in greater force than the well-developed 
nations of dense population and short distances between 
population masses. Obviously, Great Britain, with 40,000,- 
000 people on 80,000 square miles is not going to find the 
airplane of so much practical value to her traveling public 
as Australia with six million people in 3,000,000 square 
miles. For example, Canada with ten million people and 
about the same area as the United States, recorded 75,000 
regular airway passengers in 1929. In proportion to popu’ . 
lation, the United States should at the Canadian rate have 
seen 900,000 ticketed travelers take to the air. 


Individual Remains Earth-Bound 


But, now that every day sees a new air route in the 
United States, and the younger people—people born since 
the airplane became a fact—are becoming travelers, there 
is little doubt that regular airline passenger business will 
develop with rapidity hereafter if not with that immediacy 
that investors and promoters desire—and in some instances 
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woefully need. It will not be long before it will be the 
preferred method of travel for suitable distances.~ , 

But it will take more than passengers—more than mail— 
more than express and freight lines to make a truly great 
industry out of the aviation business, considered on the 
industriat and commercial as well as the transportation 
sides. The locomotive and car railway building shops of 
the United States never stirred the nation to a fine frenzy 
of business enthusiasm, nor did buses and trucks for regular 
motor transport give magnitude to the automobile industry; 
and the airplane works will never make much more than a 
merry neighborhood fuss out of supplying flying equipment 
to regular air transport lines. The future dimensions of 
‘the new industry depend more on individual and local 
ownership than they do on that of transportation corpora- 
tions. It was not bus lines that inflated the automobile 
manufacturing business until it squeezed into first place 
among American manufacturing industries — it was the 
individual purchaser. 


The Lindbergh Kick-Back 


After the Lindbergh frenzy, which nicely synchronized 
with a general business boom, the statisticians of the avia- 
tion industry turned eagerly to their adding and multiply- 
ing machines, and soon rang up-a tremendous dream total 
of machine sales in the near future. The br-r-r of 
the register bells was still radiating ,through the 
air when new aeronautical company. flotations also 
took to the air—and found it hot—with great enthusiasm. 
Somehow those eager buyers, with bulbous eyes and pen- 
dant tongues, didn’t mob the new airports that increased 
more rapidly than farms decreased.in 1929—which is say- 
ing something notable.' The manufacturers had already 
met their particular’ Waterloo when the grand smash of 
last October-November arrived. The commercial demand 
was sopped up rapidly early in the year, military demand 
stumped and the foreseen flocks of sportsmen and other 
individual users and owners did not appear. The business 
plunge and the continued depression have not been pleasant 
for the adolescent industry. A number of companies of 
magnitude and many of pettiness have. revealed several 
subfloors of values. 3 

“Here I am—a veteran of the air business,” remarked a 
well known figure of the industry, “hooked for a trunkful 
of stock at about twice what it.is worth according to the 
public.” ai. 

“You need not be chagrined,” replied’a director-in one of 
the great companies, “I am supposed to bé an insider— 
and my stock cost me four times what I can get for it.” 

The big year of 1929 came to an end with a general 
realization in the industry that it had been going too fast 
for the current potential market. And yet that speed was 
tortoise-like, compared with the automobile industry. The 
total production of airplanes for civil use was 6,200, 
valued at $75,000,000, with an incidental output, worth 
perhaps another $25,000,000. Put this against a real hard 
cash investment of not more than half a billion and‘a’ stock 
market valuation at one-time of a billion dollars and it 
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doesn’t look so very big and dazzling to American eyes. 
Compared with the great days of production at the end of 
the war it is nothing. But even 6,200 planes were too 
many for the market—there was a big surplus. 


Planes Without Purchasers 


As one big manufacturer put it in an-exaggerated way: 
“You can find an unsold’ plane in almost any barn.” He 
was referring to the host of minor producers—most of 
whom are now being gathered together in the potter’s field 
of nameless industry defuncts. As for the big producers, 
they are prone to change the subject when asked about 
their carryover. 

A lesson has been learned—and that is that the market 
for airplanes among individuals is not going to grow rapid- 
ly. The hopes that once rested on last year’s 20,000 appli- 
cations for students’ licenses are fading.’ It is now coldly 
calculated that not more than 5 per cent of the students 
are likely to become owners of airplanes. Not for many 
years will there be individual buying of airplanes on a scale 
even remotely comparable to that of automobiles. There 
is the fear factor which is far more restrictive of individual 
ownership than it is of patronage of commercial planes. 
And then there is the cost factor. The price range of air- 
planes begins about where that of automobiles reaches its 
peak. Finally, there is the inconvenience of use. You 
can’t drop your airplane into your backyard garage. 


Business Makes the Air Business 


The immediate future market of the airplane, com- 
mercially speaking, is overwhelmingly for commercial pur- 
poses. At the end of 1929 there were 97 mail, passenger, 
freight and express lines in regular operation. Beyond 
these regular lines there is an extensive commercial field, 
classified as aerial service, which has developed much 
further in the United States than in any other country. 
The Department of Commerce estimates that at the end of 
1929 there were 800 concerns in the United States doing 
a taxi and charter business, aerial advertising, crop dust- 
ing, exhibition flying, photographing and mapping and 
running training schools. Service operators were located 
in 1,064 airports, “ready to serve individuals or corpora- 
tions,” as the Aircraft Year Book puts it, “throughout the 
24 hours of the day.” 

These services, it is calculated, flew a total of 1,304,207 
hours and 103,000,000 miles, as compared with 22,000,000 
miles for the scheduled lines. They carried almost 3,000,- 
000 passengers, as against the 165,000 of the lines. Herein 
is much promise for the growth of the regular transport 
business. There is nothing to compare to this irregular 
passenger business anywhere else in the world. The same 
is true of the utilization by business executives of their 
own company machines for business purposes. And yet 
the total number of planes available for every sort of civil 
use was only a little over 12,000 which, even after allow- 
ing for export business was not a big’base fora production 
of 6,200. The number of exported planes: was 354.* But, 
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speaking of exports, their real significance is that they 
reveal that the United States has a head-start on world 
markets. 

It is not intended to belittle the progress of the aircraft 
industry by presenting these figures, which viewed abso- 
lutely are rather disappointing. The purpose is to show 
that at present the airplane industry is not one of enor- 
mous proportions, and to indicate that the market for the 
products of the manufacturing department of it is not now 
a very wide one, as width is measured in American com- 
mercial operations. The popular market for aircraft is 
now compared by the cool headed students of the industry 
to that for motor craft. Instead of an industry that will 
count its units by millions it will continue to measure them 
by thousands and tens of thousands. 


Only Four Years Old 


The industry went into a state of coma after the war. 
It had to be demobilized and the market was flooded with 
the government's enormous excess stocks. All of this was 
hard on producers, and the period was one of paralysis 
for transport companies, which the government did noth- 
ing to assist, while the case was quite the reverse in Eu- 
rope. -At the same time the dispersion of government 
planes did contribute enormously to the laying of a wide 
base for future developments. It brought to the air a 
host of adventurers whose unwilling sacrifice has paved 
the road to commercial success--for the mergers. 

During the quiescent period the government did prac- 
tically all the air route development in carrying the mails 
itself. It ignored the passenger business, and private con- 
cerns were unwilling to tackle the transport field without 
the backlog of mail patronage or direct subsidy. Regular 
organized aerial transport in the United States really dates 
from 1926— about 
eight years behind 
Europe—when the 
government turned 
its mail routes over 
to contractors. 

The development 
since then has been 
remarkable, the mail 
contracts taking the 
place of the Euro- 
pean practice of 
subsidies. They are 
the backbone of air 
transport. In 1926 
the operators re- 
ceived about $4, 
000,000 for carry- 
ing the mails, in 
1929 the amount 
was $17,000,000. 
Express and freight 
grew more slowly 
from 1,733,000 

unds to 2,000,- 

. The air mile- a 

4,300,000 stage Keystone View Photo 
000,000 miles and will exceed 40,000,000 in 1930, and 
the total revenue from $765,000 to about $20,000,000. 
At the end of 1929 thete wete 32 domestic air mail routes 
and 27 major lines. 

The fact that the postoffice was the main revenue sup- 
port of the transport systems and that the army and navy 
took about one-third by value of the output of the aircraft 
manufacturers, soon made it evident that consolidations of 
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companies would be in order. Take the government out 
of the scene and the air industries would die. The fielg 
of guaranteed revenue was too narrow for the host of com- 
panies that had entered it. Not only that but it was felt 
that the “market” must be conserved by integration— 
manufacture and operation must be merged. The icading 
manufacturers felt they must be relieved from dis:strous 
competition by controlling the purchasers. So, American 
holding corporation technique entered the air field 

The policy of the postoffice department favors the devel- 
opment of a few great trunk-line transport companies, 
and .these will inevitably tend to absorb the secondary and 
feeding lines. This policy practically compels mergers in 
one form or another of competing companies serving the 
same general routes. Under the new Watres law, gov. 
erning mail transport, the system of certification of con- 
tracts insures long-time contracts and provides the back. 
log for substantial development, but this support.might be 
frittered away by too much competition without that de- 
velopment of the passenger and commodity business that 
the government desires. This law bases the remuneration 
not on the amount of mail actually carried but upon a 
stipulated mail capacity, which may be far in excess of the 
space actually used. It thus has a strong subsidy aspect. 


Four Great Groups 


According to the Aircraft Year Book, “four great finan- 
cial groups” that controlled most of the major air transport 
groups” that controlled most of the major air transport 
lines at the end of 1929. All of them are interested in 
other phases of the “business to a greater or less extent, 
such as the various departments of manufacturing and the 
ownership of airports. They were named as the Aviation 
Corporation of Delaware, the Curtiss-Wright group, the 

United Aircraft and 

Transport Corpora- 
tion and the West- 
ern Air Express 
Fokker Aircraft 
Corporation. 

More recent de- 
velopments show 
that this fourth 
group is actually a 
General Motors 
Corporation group 
controlled by the 
new General. Avia- 
tion Company. 

_ Although the 
Ford interests are 
not at present con’ 
cerned in air trans: 
port and are not of 
the holding com 
pany type, they 
must be considered 
in any survey of the 
progress of consoli- 
dation of the Amer- 
ican air industries. 
It is learned on the 
best authority that Henry Ford is deeply interested per 
sonally in the promotion of the aviation side of his business, 
which is at present represented by the Stout Metal Air’ 


. plane Company. Wherever the long arms of the. Ford 


Motor rig! teach thtoughout the world, pressure is 

exerted in ‘behalf of Ford airplaties, with Henry, and not 

Edsel; as the guiding genius. Heriry hopes to live long 
(Please turn to Page 628). _ - 
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q Shrewd management, unimpaired resources and satisfactory 
integration of recently merged institutions has maintained 
bank earnings on a sound basis, despite low interest rates and - 
alow level of loans. An upturn in general business must make 


for sizable gains. 
Are Bank Stocks in the 
Buying Zone? 
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By Artuur M. Lerpact 


comfortably erowded last year by a large and enthusi- 
astic speculative following, now have an opportunity 


B confor of bank stocks, who found the market un- 







believe that the bank stocks may have wrested some 
measure of freedom from the stock exchange movements 
in determining their own future price trend. In spite of 


sport 
od in to arrange their dealings in a quiet market place, at prices _ all visual evidence to the contrary, it is still possible that 
tent, more to their taste. Bank stock dealers said last year that in the second half of the year, price movements for the 
d the the speculative fever in this group of investments literally * representative bank stocks might show some of their old- 
ation frightened away many of their best customers. If these time independence from other security markets. At least 
, the buyers are returning to the fold in these deflated and quiet the investor who intends to deal in these institutional 
> and days, they will find a decided change in market conditions shares, would do well to formulate a more intelligent pro- 
pora- —but they will also find that the 1929 boom has left an gram than merely to buy his bank stocks when the stock 
Vest: indelible mark on both the investment status and the market § marketis strong.or.sell them if and when weakness breaks 
ress’ status of their favorite issues. out on the Big Board. 
craft For the bank stock market is no longer the semi-private For one thing, even the most casual study of the bank 
little trading place for “rich men’s stocks” that it has been stock market at present will disclose that the enthusiastic 
de- traditionally known. It no longer enjoys its.smug aloof- speculative following which these issues attracted during 
OW ness from the country’s other investment markets, nor its 1928 and 1929 is no longer present in full force. The so- 
urth old-time freedom from speculators—two characteristics called “outside buyer” (by which term bank stock dealers 
ly a which the small clique of buyers and sellers used to boast __ still refer'to the public) has been broken down into two 
\tors of in by-gone days. The spectacular rise in bank stock © major groups and for the moment at least is “out of the 
‘up prices during 1928 and 1929, democratized the bank stock market.” Some are involuntary permanent investors by 
the market and gave it both a public following and a depend- _ virtue of acquisitions of bank stocks at the prices which 


ence upon the trend of stock prices and general business 


prevailed during the boom stage of the market last year. 
Another: group is the unsuccessful speculators who were 


conditions. So today, it waits for both business and the 
the stock market to give it a cue for future price movements. _ forced to liquidate their holdings in the midst of the decline. 
are Thus, while the bank stock market has regained some of its 
‘on: ei exclusiveness, it has also lost: a good many of its more 
ans- venturesome buyers. ety 
: of Followi It is by no coincidence then that the 
om- Bj Doan the low for bank stocks was reached at 
hey 1§ Doar almost exactly the same time last . Ay 
red year that stock exchange issuesmade Effects of Whether. the bank stock market has 
the their lows. From this point {in November) bank stocks ‘aad gained or lost by the change depends 
oli- rallied with the stock market and receded with the stock Speculation largely upon one’s point of view. To 
er: market. By April, 1930, they had established an advance some of the bankers themselves and to 
ies. of abot 50 per cent over their November, 1929 values on many of the dyed-in-the-wool bank stock buyers, the specu- 
the the ave-age. At the mid-point of the current year they lative following that had been attracted to the market by 
er had so':! off to about 5 or-10 per cent above the November _ the promise of quick profits was most unwelcome. Com- 
“$8, low. And perhaps still following the lead of the stock petitive bidding upset former standards of values and made 
ire exchan:c, the bank stock market has turned into a rather it quite difficult to negotiate mergers and acquisitions. The 
rd dull anc listless affair after its 1930 decline. : tangible advantage of higher per share values during the 
is Prom this point, what will the bank stock group do? An height of the boom was largely: offset by the almost certain 
10€ obvious answer is that it will continue to do what the stock. knowledge that bank stocks in weak hands would be thrown 
ng marke: does—but the answer is a little too obvious to be | upon the market in extremely heavy volume on. the first _ 

thorouzhly dependable. There is a good deal of reason to danger signals: © And the’ old-time buyers of bank “stocks 
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Twenty Leading New York Banks 
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were accustomed to buy their stocks “for keeps”—a prac- 
tice that was ill-adapted to a market that developed violent 
price changes. - 

An illustration of this highly disturbing factor was to be 
noted in the bank stock market during the first half of the 
current year. Following the severe 1929 price decline in 
the investment markets generally, the traditional “bargain 
hunters” found their way to Wall Street from every point 
of the compass. Bank stocks, drastically halved in price, 
looked cheap. To old buyers in the fall of 1929 and to 
new buyers in early 1930, the bank stocks at half their 
former price or less seemed to be on the bargain counter. 
The shares represented the same institutions, the same 
management, the same capital and surplus and approxi- 
mately the same cash resources that they represented six 
months before. ‘Old investments could be “averaged” ad- 
vantageously and new commitments could be placed on a 
favorable basis. Naturally this buying was reflected in the 
price trend for the representative institutional issues. 

Then suddenly came a wave of apprehension about the 
much heralded “panic proof” character of bank earnings. 
Were not interest rates generally lower? Were not the 
large banks losing deposits as their corporations cus- 
tomers came to grips with various stages of iridustrial de- 
pression? Were not the banks and their security subsidi- 
aries heavily committed in the sagging security markets? 
Those who had bought bank stocks for a quick profit, 
seemed to sense these dangers all at the same time and the 
market again experienced enough liquidation by weak 
holders to generally unsettle the whole price structure. 


When the earnings for the large metro- 
politan banks became known for the first 
half ‘of the year, however, it was found 
that the fears had exceeded the facts. 
Considering the low rates of interest which had prevailed 
during the period and the other unfavorable factors enu- 
merated above, bank earnings had held up well during 
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Sustained 
Earnings 


the first six months of the current year. Compared with 
the full year 1929, the earnings for the first half of 1930 
were proportionately lower, but the relation between prices 
and earnings which prevailed at the close of 1929 was not 
materially changed from the ratio which existed at the end 
of the recent six months’ period. And the first half of 
the year is never quite as favorable as the second half from 
the standpoint of bank earnings reports. The relation be- 
tween prices of the stocks and their book values was even 
somewhat more favorable at the end of the mid-point of 
1930 than at the end of the year 1929. 

In the meantime a good deal of liquidation had taken 
place and the average price level for representative bank 
stocks suffered accordingly. Although earnings had fallen 
off since the 1929 reports were made known, so had bank: 
stock prices—June lows being a good deal under the year 
end quotations. The depressing effect of this “outside” 
buying and selling on bank stock prices was the flaw that 
had developed in the old-time logic of buying “for keeps.” 
The democratized market, based on wider public interest, 
was certainly not the “one way market” so far this year : 
that it used to be in former days. 

But the fundamental nature of a good bank stock in- 
vestment has not changed in this regard, notwithstanding 
the changes in marketing conditions. Therefore, the bank 
stock investor must take measures to protect his commit: 
ments today which were not necessary in the years before 
this group of securities reached their heights of popularity. 
He may be reasonably assured of growth in values because 
of the mathematical certainty of reinvested earnings, ex’ 
panding book values and bank income—providing always 
that he limits his selection to the large metropolitan insti- 
tutions with a record of capable management and trust- 
worthy stewardship. 

But the extent to which this normal growth in real values 
may be reflected in market price for shares of bank stock 
on either an individual or a group ‘basis is again another 
matter. When over-discounted by mounting market prices, 
the bank stock investor is confronted by speculative risks 
similar to that experienced in other security groups. 
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means of protecting his investment in this case is to relin- 

‘sh a bank stock investment that has unduly discounted 
its prospects, but in practical effect this places the investor 
in the position of the speculator who is attempting to size 
up future price trends. 


Perhaps the more satisfactory defensive 
measure is to &trictly satisfy investment 
requirements in the first place, by re- 


Prices and 
Values 


stricting investments to price levels that - 


come within the bounds of real values. Investors who 
bought their bank stocks on the right price basis prior to 
1929 could well afford to hold their commitments intact 
through the price declines late in that year and in the suc- 
ceeding months. No matter how far back they bought 
their bank stocks, they probably paid more than their 
shares were worth on any statistical valuation basis. Just 
as the new bank stock investor now pays a premium over 
statistical values. In the normal course of events, the 
new buyer should be well rewarded, however, for his 
patience, just as the old buyer has been and will be re- 
warded ‘for permanent retention of a growing investment. 


It is in the belief that the present 
market offers attractive opportuni- 
ties for long term investment in 
bank stocks that this discussion is 
presented here. In the accompanying table, pertinent sta- 
tistical data is given for 20 representative metropolitan bank 
stock issues. Summarizing these statistics, it is seen that 
the recent stock prices range from one to three times book 
values, compared with a range of from five to ten times 
book values that was represented by the peak prices at- 
tained last fall. Average yields are over 3 per cent, 
compared with 1 or 2 per cent at the previous high 
levels. Current prices are from 15 to 40 times earnings 
compared with from 25 to 60 times earnings last year. In 
the meantime, the percentage of earnings in relation to 
deposits and in relation to capital funds is comparable with 
1929 ratios. One may buy bank stocks on a basis of es- 
tablished values today, with utter disregard for the net 
increase or decrease in speculative enthusiasm that might 
be generated next month, next year or the year thereafter. 
Through the early part of the current year, the lowered 
earnings of banking institutions was a matter of conjecture 
and gossip. By this time, however, we have some authori- 
tative facts upon which to make our calculations. Accord- 
ing to the Federal Reserve Bank of New York, the aver- 
age rate on loans to bank’s customers in New York City 
was 4.59 per cent at the mid-point of this year, compared 
with-an average rate of 6.08 per cent on similar loans 
around November, 1929. The drop in the rate of bank 
loans in this territory is one of the most precipitous de- 
clines in the history of these banks. Yet it is quite a satis- 
factory rate of earnings from bank resources at a time 
when the New York money markets are glutted with funds 
and most of the world’s credit centers are similarly situa- 
Quite obviously the loan rates are not as low as 
appear on the surface, for the 4.6 per cent average return 
compares with such recent quotations as 14 to '4 of one 
per cent, at which rate Federal Funds have been available, 


Present 
Opportunities 


the 17% per cent buying rate of the Reserve Bank on open. 
market bill operations and the fairly well stabilized call ”’ 


money rate of 2 per cent. ; “ 
During the so-called “easy money” period in 1927, rates 


of customers" loans in the same district got down to a low 
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ebb of 4.35 per cent. With the credit supply equally 
abundant and the demand for bank loans no greater than 
in 1927, it is quite possible that the 4 per cent advantage 
now enjoyed over that year, may be lost. In fact the chief 
reason this advantage now prevails is due to adroit han- 
dling of banking resources and capable financial manage- 
ment of the larger and strong banking institutions that 
exist at present. At any rate, bank loan rates have about 
reached their low level.and with earnings of the banks com- 
paratively well sustained. Further- 
more, it was not long before the close 
of the half year that these metropoli- 
tan banks adopted a uniformly lower 
scale of interest payments on deposits. 
The real benefits from this change will 
not be reflected until the reports for 
the second half of the year are pub- 
lished. ; 

In line with the lower earn- 
ing rate from capital funds, the 
large banks have been able to 
effect considerable economies. 
Some of these economies were 
made possible by mergers. The 
absorption of the entire per- 
sonnel of one bank by another 
presents a number of delicate 
and difficult problems in bank 
management. Immediate reduc- 
tion in expenses is seldom prac- 
tical, after any consolidation 
and most especially in the case 
of a bank merger. At the mo- 
ment there is a lull in bank 
mergers which is permitting the 

(Please turn to page 641) 


From an Anton Schutz etching. Courtesy, The Manhattan Co. 


Bank of Manhattan Building, with Sub Treasury, lower 
deft, and» Chase National Bank, ‘upper left 
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“Take That!” Says Miss Canada 


Policy of Stiff Reprisal for New American Tariff 
Act Wins Election—U. S. Best Customer 
Votes for Retaliation—But British Empire Protection 
Gets a Setback—“Canada First” the Winning Slogan 


By J. A. Srevenson 
Ottawa Staff Correspondent of the London Times 


at the polls that was not only an emphatic condem- 
nation of the Liberal Ministry of Mackenzie King, 
but a sharp retort to the new American tariff act. Every 
province except Nova Scotia and British Columbia reg- 
istered displeasure with the government, which had the 
misfortune to offend Canadian national economic sentiment 
by its imperial trade union policies on the one hand and its 
former commercial leniency toward the United States on 
the other. The Conservatives gained more than forty seats 
in the House of Commons and will have an ample majority. 
Hon. R. B. Bennett, the Conservative leader has a clear 
mandate to carry out the policies to which he pledged him- 
self during the campaign, and the fact that every province 
in the Dominion has contributed to his majority will insure 
a certain solidarity for his government. By his utterances in 
Parliament and during the campaign he is explicitly com- 
mitted to a policy of all-round higher protectionism, and he 
has promised to call an immediate session of Parliament to 
pass the necessary measure to tariff revision. 


Two Schools of Thought 


Undoubtedly, the passage of the Smoot-Hawley tariff 
bill has played a large part in the amazing revival 
of the fortunes of Canadian Conservatism. Ever since 
Canada acquired a coherent national mind there have 
been two schools of thought in the Dominion in regard 
to the United States. One school, represented by the 
Liberal party, has held that the American people were 
excellent neighbors, that the ties created by a com- 
mon culture, language, and traditions should be maintained 
and strengthened, and that the greatest possible amount of 
commercial intercourse between the two countries must be 
mutually profitable for both. The other school, which in 
politics has been re i 
has taken the view 


QO’ July 28th the Canadian people delivered a verdict 


inati mighty neighbor she must pursue a tariff 
policy which would make her economically self-sufficient as 
far as it is possible for a country with her climatic i- 
tions. Between these two schools of tho there has 
a body of neutral opinion which has y inclined 
side or other, according as the fiscal policy adopted 


intended to pass a measure of tariff revision which would in- 
flict penalizing duties upon a substantial volume of 
Canada’s exports to the United States, there at once arose 
in Canada a feeling of widespread resentment, and ancient 
prejudices against the United States, which are an emo 
tional legacy handed down from the United Empire 
loyalists (the “Tories” of American history), were revived. 
The Conservatives saw their opportunity and proceeded 
to embark upon a protectionist campaign, arguing that 
a body-blow was threatened at the economic life of 
Canada, and that they must be put in power at once with 
a mandate for a fiscal policy which would adequately safe: 
guard the national interests. They carried on this crusade 
all through the summer and winter of 1929 and evidence 
accumulated that it was being sympathetically received by 
the Canadian public. The King Government in any case 
was sailing in troubled waters as the result of the business 
depression which developed in the Fall of 1929. In order 
to salvage its fortunes it had to find some new policy which 
would make a strong appeal to the voters, and after it had 
waited until the passage of the Smoot-Hawley Bill was 
assured, it cast the die for a measure of tariff revision whose 
fundamental object would be the diversion of trade from 
the United States to Great Britain. It was embodied in the 
budget introduced by Mr. Dunning, the Finance Minister, 
on May Sth, and the controversy which developed over it 
led to a dissolution of Parliament and the general election 
which has just taken place. 


Liberals Turn Against United States 


Undoubtedly, the tariff revision of the budget was the 
most comprehensive that Canada had witnessed since the 
late Mr. Fielding introduced the principle of the British 
Preference in the Budget of 1897, and the Liberals claimed 
that the changes were completely in line with their tradi 
tional policy. It sought to achieve the dual: object of in 
flicting a judicious chastisement upon the’ United States for 
what is regarded in Canada as its fiscal selfishness, without 
penalizing unduly the Canadian consumer, and at the 
same time to give a stimulus to inter-Imperial trade. - 

In his budget speech Mr. Dunning was pressed to 
an estimate of the amount of trade which the tariff changes 
would divert from the U. S. to Britain, but he would go 
no further than declare that they covered a range of im 
ports estimated at 200 million dollars per ‘annum. 

Particular attention was paid to the iron and steel sched 
ules which were completely revamped ahd reclassified, 
and a carefull lanned effort was made to divert busines 
ie. lean aoieh tama qeodaene ncen sdjepell lg: ‘Alniaries:: (ee? 
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to their Canadian and British competitors, the basic idea 
being to reserve the market in the lighter lines for 
Canadian plants and give the advantage to British firms in 
the heavier types of iron and steel goods. But in addition 
to this, the changes were very widespread and covered al- 
most half of the 1188 items in the Canadian tariff. 

To the preferential changes which widened the spread 
between the tariff rates on British and American goods, a 
novel fiscal experiment was also essayed in the shape of 
countervailing duties on a list of sixteen commodities under 
which the Canadian Government was authorized to raise 
the Canadian duties on a list of commodities exactly to the 
level of the parallel duties imposed upon these same com- 
modities by the United States in other countries. A bounty 

was given to Canadian bituminous coal used for smelting 

purposes and announcement was made that trade arrange- 
ments with New Zealand which had encouraged a heavy 
inflow of cheap New Zealand butter and antagonized the 

Canadian dairymen would be terminated. The counter- 
vailing duties were a deliberate tit-for-tat reply to Ameri- 
can tariffs that hit at convenient local trade such as in 
cattle, meats and dairy products, as well as items of, wider 
importance. 

The Conservative party derided the Dunning Budget as 
wholly inadequate to meet the present economic needs of 

Canada. They argued that the tariff changes would be 
comparatively ineffective in checking the flood of Ameri- 
can imports valued at over 900 million dollars per annum, 
which was forcing many Canadian industrial plants to 
work far below their capacity and producing a balance of 
trade between the two countries very adverse to Canada. 
They argued that the United 
States had every right to frame 
its own tariff to suit its national 
interests and declared that its 
wisdom in adopting a standard 
of protection which adequately 
‘safeguarded its industries was 
worthy of imitation by Canada. 
In regard to the countervailing 
duties they held that the prin- 
ciple was unsound, as it left a 
part of the Canadian tariff to 
be fixed by the action of other 
countries. They also criticized 
the increases of the British pref- 
erence on the ground that they 
exposed many Canadian indus- 
tries to unfair competition and 
at.the same time were injudici- 
ous and premature concessions 
which impaired any prospect of 
securing a reciprocal preference 
on Canadian foodstuffs from 


Britain. 




























Conservatives for High 
Protection 


The Conservatives from the 
very opening of the campaign 
fastened upon the serious un- 
employment which prevailed in 
almost every part of Canada and 
laid the chief responsibility for it at the doors of the low 
on policy of the King Government which had steadily re- 
duties during a period when every other country in 

e world was raising them. They pointed to the example 
of th« Scullin Ministry in Australia which has just raised 
its country’s tariff to almost extravagant heights and argued 
that with the United States committed to the ‘policy of the 
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Smoot-Hawley Bill, and more anxious than ever before to 
find foreign markets for its surplus products, nothing 
short of a policy of rigid protection would meet the needs 
of Canada. 

They preached assiduously a “Canada First” policy but 
at the same time resolutely denied that they were indiffer- 
ent to the stimulation of inter-Imperial trade; they, how- 
ever, claimed that it could be best achieved not by the 
Liberal plan of jug-handled preference whereby Canada 
made concessions to Britain but got nothing in return, but 
by a well considered and careful bargained scheme of re- 
ciprocal preferences; and in support of this they made great 
play with the recent manifesto of a group of influential 
London bankers which favored such a policy. As the cam- 
paign proceeded this divergence of opinion about trade 
policies and particularly their Imperial aspects became the 
dominant issue of the election. 

Let business interests in the United States make no mis- 
take about the result of the Canadian election. The new 
Conservative Ministry which will be in power within a 
month has a mandate for a policy of higher protection 
which will be mainly directed against the United States 
and will proceed to give immediate effect to it. If the 
Hoover administration and American business men had 
reason to be disturbed about the measures for the curtail- 
ment of American exports to Canada taken by the Liberal 
government they should be agitated by what they may 
expect from the Bennett government. 

There is, however, just one saving factor which may 
operate to curb protectionist excesses. Nearly thirty of 
the supporters of Mr. Bennett hail from the three prairie 
provinces where low tariff senti- 
ment is very strong and there is 
a great dread of higher duties 
lest they increase the cost of 
agricultural production and im- 
pair Canada’s chances of com- 
peting sucessfully in the inter- 
national market for foodstuffs. 
These western Conservative 
members know well that, if they 
allow Canadian duties to be 
raised to inordinate heights their 
political careers will be brief and 
they will do their best to apply 
the brake upon their eastern col- 
leagues. Mr. Bennett has also 
secured a mandate to go to the 
Imperial Conference and de- 
mand in return for tariff favors 
granted by Canada a preference 
for Canadian foodstuffs in Brit- 
ain, and taking all circumstances 
into consideration this confer- 
ence promises to be a very im- 
portant and fateful gathering. 


The Result and British Policy 


More and ‘more the British 
people struggling in a morass of 
economic difficulties have been 
coming to the view that their 
best hope of salvation lies in 
developing their trade with the self-governing dominions 
and colonies comprised in the British Commonwealth. The 
Conservative party led now by Stanley Baldwin, has been 
the traditional protagonist of schemes for the encourage- 
ment of inter-Imperial trade, and, although it has experi- 
enced in the past some sharp rebuffs from the British 
% (Please turn to page 629) 
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Mid-Year Dividend 
Prospects of Leading 
Stocks 


Part I—Railroads, Public Utilities, Equipment 


HE Mid-Year Dividend Forecast assumes outstanding importance as a service feature to 
investors, at the mid-point of 1930, because dividends themselves have become a more vital 
factor in a successful investment program. In its present phase, the stock market looks to in- 


vestment buying to help support the existing price structure. 
So the market can no longer afford to overlook divi- 


greatly influenced by dividend income. 


Investment buying in turn is 


dends and indeed, during the first half of the year, the price trend of individual issues has 
been shown to be highly sensitive to changes in established dividend rates. 


All this presents a striking contrast to the 
comparatively neglected factor of dividend 
outpayments during the boom stages of the 
stock market in 1928 and 1929. With a ris- 
ing price trend, investors were more concerned 
with appreciation: in the market value of their 
holdings than with the per cent of return 
available from cash dividends. Steadily rising 
stock quotations finally brought the stock 
market to a level where the dividénd income 
was too inconsequential to be’the determining 
factor in the selection of d ‘sirable investments. 
Today, this “side line” element in stock mar- 
ket participation has becoine a factor*of front 
rank importance. : 

The dividend forecast” irtdicated by the 
comment on each issue inétuded in the statisti- 
cal tables is supplemented by an individual 
market rating. Although a closer relation 
may be said to exist between earnings, divi- 
dend payments and market values at present, 
still the investor cannot afford to take for 
granted that a high yield alone is a mark of 
investment desirability. Under such circum- 
stances, the safety of the dividend, the likeli- 
hood of continuous payments or the probabili- 
ties of change in the rate become factors of 
more than casual interest. On the other 
hand, the market values and future price 
probabilities must be carefully weighed by the 
investor who is considering the field of higher 
income producing shares for his current in- 
vestment opportunities. Consequently, the 
double service performed by this Mid-Year 
Dividend feature, namely, the dividend fore- 
cast and the market outlook expressed in the 
accompanying rating, has a more practical 
application to stock market success than dur- 
ing previous boom stages of the market. 





In presenting this feature, it seems desirable 
to emphasize that every dividend forecast, at 
best can summarize only the probabilities of 


future action to be taken by the respective 
company managements either to sustain or 
alter the existing dividend rates. The current 
rate of earnings, established earning power in 
previous periods, financial strength, the poli- 
cies of directorate groups as indicated by past 
records and other factors are considered here 
in formulating the comment relative to future 
dividend probabilities. 

The market rating is a definite appraisal of 
the market position and prospects of each 
issué, based on the outlook for the industry, 
the statistical position of the company, the in- 
trinsic investment merits of the issue and the 
relation of these and other factors to the cur- 
rent market price. The ratings are intended, 
primarily as an investment guide but they also 
take current speculative factors into considera’ 
tion that are likely to influence the future 
price trend of the individual issue. The 
reader should interpret these ratings as 
follows: 

A-1: Should eventually be worth more on in- 
trinsic values. é 

A-2: Sound investment with limited attraction 
on current price basis. ’ 

B-1: Issue has inherent merit but occupies 
speculative position at present. ‘ 

B-2:, Stock occupies uncertain speculative 
position. 

Wherever the figures have been available, 
earnings for the first six months are reported; 
in other cases they have been estimated; and, 
in the case of rail stocks, earnings for the full 
year are indicated by reported results of the 
first six months’ operations with suitable 
weighting. With railroad revenues severely 
curtailed during the first half of the current 
year because of the recession in general busi’ 
ness activity, earnings for the year must 
considered as estimates, subject to more than 
normal variation from the actual figures which 
ultimately will be reported by the respective 
carriers. 
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Railroad Outlook Has Many 


AILROADS 
R are the life 
blood of in- 
dustry, without 
which the unsur- 
passed efficiency of 
American business today would have been im- 
possible to achieve. Rendering an indispensable 
public service, commanding the highest type of 
executive talent, and with their era of growing 
pains and frenzied financing relegated to the 
historical past, one would seem justified in seek- 
ing among the securities of the country’s leading 
railroads, the highest type of investment issues. 
Indeed, the railroad group affords an abundance 
of opportunities for the investor requiring the 
maximum degree of safety or desirous of obtain- 
ing a liberal return on his funds. For the more 
venturesome, there are numerous issues with 
promising speculative features. Despite the 
fundamental inducements of railroad securities, however, 
they have, during the past five or six years, been accorded 
but a relatively small part of the public favor which has 
been so generously bestowed upon industrial and public util- 
ity securities. The market for railroad shares has consistently 
shown a lower ratio to earnings than has been the case of 
the two latter groups. There are a number of reasons for 
this condition, some actual, others largely psychological. 
Chief among the influences which have caused railroad 
securities to lose caste among investors, is the widely | 
accepted belief that the future expansion of earnings, with 
but few exceptions, will be a slow process. It is reasoned 
that additional trackage in the densely populated and com- 
pact industrial areas is not justified, passenger and short 
haul traffic is being lost to buses and motor trucks, coal, 
which represents the most important freight item to a 
number of roads, is being gradually supplanted by oil, 
and the Panama Canal will deprive carriers of an increas- 
ingly larger volume of transcontinental trafic. While all 
of these reasons have some semblance of truth to justify 
them, it is a mistake to accept them unqualifiedly. They 
were no less true five years ago and in the interim, rail- 
road earnings have attained record-breaking totals. So 


Favorable Aspects » 


Majority of Dividends Amply Protected 





long as the future 
industrial growth of 
America is as as 
sured as it is at 
present there is no 
adequate basis for 
viewing the future of our railroads with appre- 
hension. Operating efficiency, consolidations, 
and the normal growth of population and ex- 
pansion of business may be relied upon to take 
up the slack. 

The deliberations and rulings of the Interstate 
Commerce Commission, until recently have done 
little to stimulate public confidence in railroad 
securities. Mergers were obstructed, valuations 
disputed, and financial arrangements were dic- 
tated by this powerful body. Since the rul- 
ing in favor of the railroads made by the 
Supreme Court a little over a year ago, in connec- 
tion with O'Fallon case, there have been, how- 
ever, a number of favorable decisions rendered by the 
I. C. C. The constructive force of these decisions, 
although somewhat obscured temporarily by unsatis- 
factory market conditions, should be felt strongly in ~ 
due time. The I. C. C. has sanctioned the proposed 200- 
mile extension of the Great Northern-Western Pacific, 
creating an important new traffic route; the Missouri 
Pacific has been accorded permission to acquire its various 
subsidiaries by lease; approval was given to a four-for-one 
split-up in Chesapeake & Ohio stock; and the new rates 
for classified freight in the Eastern and Western trunk line 
territories, recently announced, will add substantially to 
the revenues of a number of roads. Several important 
mergers are hanging in the balance but the feeling is grow- 
ing that the next twelve months will witness greater ac- 
cele.ation in the movement toward consolidation. 

Railroads have been hit hard by the business depression 
and earnings have undergone sharp contraction. The drop 
in carloadings has been most pronounced in the East and 
South, but with the heavy movement of petroleum products 
rendering timely aid, the Southwestern region has suffered 
the least. In justice, however, it is to be pointed out that 
current results are over-accentuated by contrast with the 
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Position of Railroad Common Stocks 
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-—Per Share— r——1930-—., Recent Divi- Yield Market COMMENTS 
Railroad 1929 . 1930° High Low Price dend % Rating 
Atchison, Topeka & Santa Fe........ $7.00 $18.00 269% 194 216% 910.00 6.70 a-1  Earslnms ated wits margin of protection for Gint- 
Atlantic Coast Line ........+0ese008 mer $0. ey. the. s--- Pepe .Bt gee ee eee 
Baltimore & Ohio .....s0ssceeeee00 10.31 8.50 188% © 98% 105 140°:.0% 40 oa ee 
Bangor & Aroostook ......++.e0004 io Ne... OR | Oe tea pee 
Boston & Maine............sese00es 6.90 ©6500 278 nae ae Soe eee 
Canadian Paolo .......0+. ae 11.15 9.00 986% 186% 186 © 10.00 5.40 BL diigeng unm lmsamclent to cowr $10 
Central R. BR. of M.J.........000000 19.83 ‘thse “tis ony 1 (“thent seo 81 De Gam 
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same period of last year, when revenues and earnings were 
reaching new heights. Despite a drastic shrinkage in reve- 
nues, the railroads, nevertheless, have continued to spend 
large sums for maintenance and improvements. As a con- 
sequence, it will be possible to effect a substantial reduction 
in these expenditures during the last half of the year and 
operating costs should be lowet in proportion to the volume 
of trafic. The last half of 1929 brought the beginning 
of the decline and results for that portion of the current 
year, of course, will not reveal such drastic contrasts as was 
the case in the first six months. 

There is little prospect of an abrupt and marked reversal 
in the present trend of railroad trafic and earnings, but as 
business revives gradual improvement should follow with a 
definite recovery well in evidence by the end of the year. 
While, the comparatively poor earnings of many roads has 





engendered no little apprehension concerning the safety of 
dividends, there are probably no more than six which wil] 
fail to earn dividends this year. Even of this comparatively 
small number, there is no implication of urgent necessity 
for, the omission or reduction of payments in every case, 
should prospects for improved earnings warrant their con. 
tinuation. 

It is generally agreed that business has all but completed 
the present period of depression and this generalization jg 
probably equally applicable to railroad revenues. Carrying 
this thought further, the prospect of growing activity, with 
the advent of Fall, and increasing momentum in the early 
months of 1931, seems sufficiently assured to emphasize the 
attractiveness of standard railroad securities at levels which 
appear to have given adequate recognition to the immediate 
situation. 








Position of Railroad Common Stocks 
( Continued from preceding page) 





1929 1930* High Low Price 


, Earned Price Range: jij {iit iii ood ies 
Railroad —Per Share—, | ——1930-——, Recent Divi- Yield Market COMMENTS 


dend % Rating 
















































































Chesapeake Corp, .........s+seevees $2.61 aivine 82% 51% 638% $3.00 4.70 A-1 Abie to maintain $3 rate without dificulty. 
Likely to continue present dividend basis on new 
Chesapeake & Ohio ........-..eeeee. 21.60 $19.00 241% 171 « 185 10,00 5.50 A-1  4.for-1 shares. 
Chicago & E. Illinois.............66 B.IUT-PR vies 52% 33 85 none wee B-2 Dividends are a remote possibility, 
No immediate prospect of dividends on eommon or 
Chic., Milwaukee, St. Paul & Pacific 5.93-PR 2.00 46%, 20% 22% none dos B-2 preferred. 
Chicago & Northwestern ........... 8.43 6.80 897, 66 13% 5.00 6.90  A-1 Present dividend secure. Attractive for yield. 
Continuation of present rate dependent on more 
Chicago, Rock Island & Pacific...... 14,04 10.00 125% 95 102% 7.00 6.80 B-1 papa developments in territory served in months 
‘0 come. 
Delaware & Hudson ...........seeee 15 14 14.00 181 146 159 9.00 5.60 A-1 Present $9 rate sceure but no increase in near future. 
i ‘ot likel wiar and extra 
Delaware, Lackawanna & Wottern... 7.90 6.00153 110% 113% 7.001) 610 AS jam oe 
‘ Sharp drop in earnings postpones favorable action on 
BIO n. ccccccctvecccetvccceccccosce 6.03 3.00 68% 35% 41% none see B-l common d.vidend. 
‘ ition of 
Great Northern ..........scssesenees 108) 2c LA. Oy em, 600 ae Se ee Sees Ce pin 
ONS aa area «» 918 6,50 186% 118% 118 7.00 56.80 B-1 Earnings likely te fall short of div. requirements, 
Narrow margin of earnings but outiook forecasts divi- 
Kansas City Southern .............. 8.47 6.00 85% 58% 68% 5.00 7.90 Al dend safety. 
] Attractive minority Issue. Should cover dividend by 
Di My ccrccsnsecesenscateas 6.08 5.00 84% 57% 66 4.50(t) 6.80 A-1 sufficient margin. 
Louisville & Nashville.............. 11.78 9.00 188% 120 120 SOR: 6M; Te Se ee fer Rem tetedion 
ont n dividend. 
Missouri, Kansas & Texas........... 5.10 2,25 66% 32% 39% 2.00 5.10 —_A-1 ‘Strong cash position would warrant a regular $4 rate, 
Missouri, Pacific ...........ssesceees 10.42 7.75 98% 57 65 none es Ag. Dividend on common must await action on preferred 
arrears. 
yee RPA PET Ee ctery 88 = Freight traMle has slumped sharply but dividend un- 
New York Central 16.8 12.00 192% 150% 161% 8.00 5.00 A-1 questionably safe, 
New York, Chicago & St, Louis..... 15.51 7.40 144 94 106 6.00 5,70 A-g Dividend regarded as reasonably secure but earnings 





margin is narrow. 





New York, New Haven & Hartford.. 11.72 10.00 128% 97% 105% 


Increased efficiency is offsetting lower revenues. Divl- 
_~ 4-1 dend in no danger, 
























































Norfolk & Western ............00+ ee a 2 
Northern Pacific ...........ee.eeeee 8.79 5.50 97 68% 73 5.00 690 ag <“_'t Row to be maintained but margin of 
Pennsylvania .........0ssceeeeeeeees oe ek oe oe. 28 a ee eee fl 
Pere Marquette ......++.sesseseeees 18.94 8.25 164% 130 131 8.00(¢) 6.20. A-l a re obscure real — power, Divi- 
Pittsburgh & West Virginia......... 6.89 475° 121% 9 9% 600 640 Bl a road but earnings behind dividend 
Reading ....4..0.eceeseeeseeeeceees 9.08 7.80 141% 100 107 4.00 3.70 A-1 Earning divs. by a margin of safety of nearly 50%. 
St. Louis-San Francisco ......... eee 11.88 9.00 118% 85% 989 8.00 900 Bel ney pone for dividends places shares in specu- 
St, Louis-Southwestern ..... ....... eo Oe ae... a 
Momthere PPAGINC: co. 000ssccccccscons 12.74 9.50 127 108 118% 6.00 5.00 A-1 Sound investment affording attractive yield. 
Southern Railway ............css00 11.65 7,60 136% 89% 88 bn "be “bs See ee. ee Shares un- 
ot 
Texas & Pacifie........0.cseeeceeees 12.76 10.95 «145 10s me Ss ee 
WRIOR PAGIRG 2.2 ccccccces ccc ccccene £0.36 18,00 242% 00 «215% 10.00 4.70 A-1 High grade Issue affording ample dividend sceurity. H 
i stand- 
Sree SES Els Vee eer 8.0T 3.00 TK 8% meme... «BL et, Corman dnidents pet lnminest, 
ive merit but little likelihood of 
Western Maryland ..........0...5. - 20... MS OK om .:. oe eee 
. We 
Western Pacific .............s0ese0e an. A oe... At oe ee coenal 











(t) Including extras. PR—Preferred stock. * Estimated for the full year. 























THE MAGAZINE OF WALL STREET 











i 









afety of 


ich will , , 

sav | Utilities Meet T dC Through 

<= | Utilities Meet Lest and Carry oug 

cir con: : 

| HE public utility indus  Depression-Proof Character Revealed due to a heavy decrease in the 

npleted T v. and more especial sale of power to factories and 
tae: 2 try, P y $ f 

ation ig the electric and gas ‘ electric railways, but the ef- 


arya branches of this important phase of economic 
Y With endeavor, have acquired such an enviable reputa- 
he tion within the past decade with respect to steadi- 
size the 
; which 
nediate terest to see the effects of a period of business 


| 


s!' gist Fei i al lt gi | | 


7°: V/s 


nr ee a, a A i | 


~~ 


% 














— 
. 
SET 














































fect of this is largely offset when it is realized 
that sales last year were showing an abnormally 
high increase over 1928, in amount ranging from 
15 to 17%. Generally there is a distinct sag 
from April to August in electric output, so that 
last year’s deviation from the normal merely re- 
flected the overstimulated prosperity and indus- 
trial activity at that time. Ignoring this abnor- 
mal bulge, then it is apparent that this year’s 
production, although currently below that of 
last year for the same period, nevertheless repre- 
sy, by comparing the particular industry with sents approximately a normal increase for the 
the concurrent status of other individual indus- two-year period of 1928 to 1930. 
tries and with all industry in general. If this is Actually, July production of electricity was 
done, then it is evident that the electric and the gas only about 1.8% below last year but if the normal increase 
branches of the public utility industry occupy a very strong _had occurred this year, the present electric production index 
position in the scheme of enterprise in this country, be- would be about 7 or 8% below normal. It is interesting to 
cause, while practically all other industries have receded, _ note that’ this decrease is not much worse than im the 
in a great many cases sharply, these services up until re- © depression of 1924, when on a comparable basis it fell to 
cently have actually been showing gains over the corres- ~ 5.4% below normal, and is not as bad as in the depression 
ponding period of last year. of 1921 when it went down to slightly more than 10% 
To be sure, against a background of an annual increase below normal. Slackening in industrial operations accounts 
of approximately 11% since 1921 in electric current out- _ largely for the reduced demand for electric power, and the 
put, the gain so far this year has not come up to standard, area chiefly affected lies in the northeastern part of the 
but considering the general condition of business it has country, particularly in that group of states where the 
been surprising to many observers that there should be any _— automobile industry is largely concentrated. 
gain at all. In fact, only since May has electric output - The most recent figures available on the gas industry 
been running below the corresponding period last. year, cover the first five months of the year, but this branch 


ness of growth and general inherent stability that 
the current year is being watched with great in- 


recession more severe than the country has ex- 
perienced anytime since 1921. 

In a year such as the current one, it is perhaps 
best in determining the status of an industry to 
do this from the relative point of view, that is to 








































































Position of Public Utility Common Stocks 
Earned Per Price Range 
-—— Share——_, r——1930——, Recent Divi- Yield Rating COMMENT 
1929 1930 High Low Price dend % Market 
2 Under conservative but aggressive management company 
American Gas & Electric........ $6.11 sais 157 104 187 $1.00 4.78 A-1 continues progress. Could pay more cash but not 
l +4% stk, Ikely. 
ei Income of system slightly tower during first half, but 
American Tel. & Tel........se00. 12.57 $12.18(1) 274% 200% 211 9.00 4,28 A-1 with recovery In general business, earnings will no 
doubt continue opward. 
Could start dividend ents, but may defer same 
Amer. & Foreign Power.......... 4.01 Ties 101% 56% 72 none sees A-1 tor torther expansion oF prepurtion. - 
American Power & Light........ 4.58 4.58(8) 119% 728% 87 1,00 6.15 A-1 Present dividend rate of part cash part stock will 
+4% stk, probably be continued. 
ee. ne ee ee ae sata en eee ee pBteatk,  ® A“ o change In present dividend policy looked for. 
System has expanded rapldly, and operating economies 
Assoc. Gas & Elec, ‘‘A’’........ 2.66(z) bet 44% 30% 38 2.40 7.28 A-1 should be reflected In higher not earnings. No 
or 10% stk. dividend change likely. 
Larger earnings warrant Increase in rate, but political 
Brooklyn-Manhattan Transit .... 6.52(6) 7,.69(5) 18%, 58% 65 4.00 6.15 B-1 situation complicates proesdure. e 
Dividend earned fortable m: » but 
Brooklyn Union Gas ......:..-0+ 766 oF a we ae a hee By 
d in extensi if ; 
Columbia Gas & Electrie......... 2.49 2:00) of 8% of see Ser Ae Se Sed cone trate 
Is proeseding with program of capital simplification, 
Commonwealth & Southern....... 0.75 0.69(1) 20% 12% 14 0.60 4,28 A-l which shoate ald common. : . = 
Coi in strong ition, and ti Hi 
Con. Gas, El. Lt. & P, of Balt... 6.26 6.22(4) 186% 90% 116 oo ww hae mere gud ets 
Consolidated Gas of N. Y........ 4.75 oe 186% 96% 109 4.00 3.67 A-1 Present rate will probably be continued this year. 
“ay Due to depression In automobile Industry, earnings 
Detroit Edison ....ccsccseccevecs 11.14 10.02(1) 255% 195% 220 8.00 8.64  A-1 are considerably lower, but dividend still earned by 
comfortable margin. 
(Please turn to next page) 
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seems less affected than the electric branch of the industry. 
Sales of manufactured gas, for instance, actually increased 
2.2% in this period over the corresponding period of 1929, 
while natural gas, which is used largely for industrial 
operations showed a decrease of 3.9%. Large projects have 
been announced and undertaken in various parts of the 
country to bring natural gas from the field over long dis- 
tances under high pressure to densely populated sections 
where an excellent market for the product exists. 

Regulation of public utility companies, both operating 
and holding companies, is still in the forefront. The at- 
tempt by the Public Service Commission to force lower 
electric rates in New York City may spread to other sec- 
tioris of the country, but experience has shown that lower 
rates eventually mean much bigger volume. 

Mergers and consolidations have characterized the in- 
dustry in recent years and while large systems have been 



















formed, the movement has in all probability not y-t been 
completed. Despite the indefinite trend in the stock mar. 
ket, several large mergers oF affiliations have bea put 
through this year. The United Corp. seems defini-ely to 
become the dominant factor in the East, while on the Wes 
Coast, the Pacific Gas & Electric Co. has acquired North 
American’s extensive properties there. 

One thing seems fairly certain about the future of the 
industry and that is when conditions again become normal 
and business in the country regains its normal stride, not 
only will the utility companies lead in the recovery but 
will continue the steady upward trend which it has shown 
for many years. During the period of readjustment 
through which the country has been passing, these com- 
panies have performed admirably, earnings have more than 
been maintained and dividend payments are well protected 
by margin of earnings. 












Position of Public Utility Common Stocks 
(Continued from preceding page) 





























































































































































































Earned Per Price Range 
——Share——,  -—1990-—. Recent Divi- Yield Market COMMENT 
1929 1930 High Low Price end % ting ° 
. Kholders valuable rights to subseribe 
Electric Bond & Share........... $1.97 $2.14(8) 117% 70% 81 6%stk 6.00 A-l ieee cen ers valu oh su 
i 
Electric Power & Light......... 2.98 ee 0 * ee te a eee 
Engineers Public Service......... 2.59(y)  2.80(5) (y) 66 89% 63 2.40 4.52  A-1 Stock now on a stralght cash dividend basis. 
Federal Light & Traction....... 2.88 we 90% 59% 1.50 6.21 A-2 Control of company held by Cities Servies. Dividend 
+4% stk, policy may be altered. 
Felaral Water Savin “A”... $.29(z)  $.01(4) (2) 48 30 35 i 20 Oe na iad alles oe lis ‘ecsciteh 
General Gas & El. “A”.......... 0.47 ian 18% .8 10 0.80. 9,00. A-1 Saluda hiydro-clectrie project will be ready soon. New 
or 6% stk. financing will provide for further expansion. 
Operating ceonomies benefitting net earnings. Could 
Hudson & Manhattan............ 4.96 5.03(1) 58% 41 47 am 344 4 gees eee. 
Political complications prevent consideration of divi- 
Interborough Rapid Transit...... 8 59 ee 39% 20% 26 none eee B-1 dends for a long time. 
international Hydro Elec. “A’.. @.11(z) 2.20(8) (a) 64-81% 2.00 6.41. A-1 No change in present style of dividend payment 
or 8% stk. looked for. 7 
ternational World-wide depression is affecting earnings, but 
eat Tel. & Tel......... 8.08 cece 1% 40% 46 2.00 4.34  B-1 present rate will probably be maintained for a while. 
Earnings expanding steadily, but no change In divi- 
Louisville Gas & El. “‘A’”’....... 2.39 end 51% . 88 88 1.75 4.60 A-L dend looked for at present. 
Li territorial expanse of system reflected in con- 
Middle West Utilities........... Ls8{y) =... 2 <M (80 ON eth, 800 B41 gemnes of meeerd tend tn cotent. 
i ition Eastern territory, with 
National Power & Lt............ 2.17 mm make ss 17 woe - 
Company new the a vg ag ggg mag = 
Y tate ou jo Ve le ecently in- 
Niagara Hudson Power ......... 0.61 0.684) 98% 15% 17 0.40 «2.85 A hem Not Site Serato yet be changed. this 
year. 
ethod of dividend payment 
North American .............. 4.82 4.87(1) 188% 87% 100 10%stk. 10.00 al Ngai itcated mm r 
i} tively expandi ies, both gas and elec- 
Pacific Gas & Electrio............ 8.52(7) 8.90(8) (7) 4% 58% 87 «9.00851 AHL faint Oly expanding Prepares emcee 
, Tey with to dividends will be 
Posie Lighting .......0+..00s. 4.54 mo) 2a wn eS eS eee 
it bet change in 
Peoples Gas, Light & Ooke....... ie 26m 2p ww np ee a Bees ee ” 
5 In 
Publio Service of N. J........... 4.18 4.20(4) 128% 81% 92 340 3.70 Al tng Mag ees ug last year. No change 
Southern California Edison...... 8.51 sen . Lie wan Moe 
Standard Gas & Electric........ 6.59 —y, a: sw 6 ee ae eee 
: ‘ but 
Third Avenue ............se0005 nil CE Me ome ss RO 
Twin Transi Dividend eurrently being pald in serip, evidencing 
he, Baste cabal: - on 4.561) 81% 10 18 = scrip vss Bel. aneertalnties regarding” pelitieal ceomplleations 2s 
well as bond redemption. 
United Corporation «............ 0.49 0.83 58 ~=«88%~—=CSS 0.50 «1.52 ~—SA-1_—~SWilil’_pav 50 cents per share In October. Next year 
; act quar. rate will be higher. 
Improvemen Output of both gas and electricity showing good gains 
Ueited Gas bo. .ceeee 1.55 ones 49% 81% 936 1,20 8.34  A-T over last year. Could Increase dividend payment, 
= bot not likely In near futere, 
Utilities Power & Lt. “A”...... 3.0803)... a% 30 in it ii is ead Cees les GG 
or 10% stk, prosertirs on continent. Ne div. change In prospect. 
Earnl affested by decline in general busi- 
Western Union . ............... 15.11 11.89(1) 219% 150% 168 8.00 476 8 =6A-1 ness, y ee coun can be effceted to 
offset this. 












(1) Twelve months ended June 80th. (8) Twelve months ended March Sist. (4) Twel 1 5) Fiscal year 
ended June 90th. (x) Maximum distributable on Class A shares. (y) On average amouat of stock wettanding far the veriod. 
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HE industrial 
T depression is 

having its ad- 
verse effects upon 
equipment manufac- 
turers at the present 
time, and, with few exceptions, profits for the 
current year may fall short of the record levels 
established in 1929. Nevertheless, with business 
revival set for next Fall, earnings recovery should 
be in evidence during the final quarter of the 
ear. 
. The electrical division undoubtedly will show 
the least change in earnings, and probably will 
be the first to effect an improvement. Constant 
expansion of public utilities assures a satisfactory 
demand for equipment from this source, while 
electric refrigeration and marine business promise 
to exceed last year’s levels. On the other hand, 
however, reduced purchasing power of the pub- 
lic has resulted in a sharp falling off of business in the 
domestic electrical appliance department. Moreover, de- 
mand for equipment from railroads, which have seen fit to 
curtail electrification programs, has been disappointing. 

A policy of retrenchment has been inaugurated by rail- 
roads generally, with the result that equipment manufac- 
turers in this division are likely to face a rather dull final 
half. Most roads took advantage of 1929 record eafnings 
to replace old equipment with new; but now find it neces- 





























Equipment-Companies Reflect Business 
Depression 


Turning Point Indicated for Final Quarter 


sary to effect strict 
economies in order 
that the best possible 
income reports: might 
be made, under ex- 
isting conditions. 
Moreover, there is a tendency for railroads to 
further economize by building their own equip- 
ment. These factors will naturally impede the 
progress of companies whose revenues depend 
largely upon the sale of railroad equipment, 
thereby making near term outlook of this group 
least attractive. 

Obviously, the business recession in this coun- 
try and abroad is reflected in sales of office and 
business equipment. Profits for the first six 
months, in this division, have declined sharply 
from those reported for the first half of last 
year, with little indications of any substantial 
recovery in earnings, until late Fall or early 
Winter. However, restoration of general business to nor- 
mal by 1931 should augment sales over the longer term, 
although increasing competition from foreign producers 
tends to cloud future export prospects. 

Profits of farm equipment industry during early months 
of current year continued record levels of last year, and 
despite the decline in sales during May and June, earnings 
for the first six months compared favorably with those for 
the initial half of 1929. Substantial inventories, limited 











Position of Leading Equipment Common Stocks 


Electrical 














Share Earnings Price Range 































(6 mos.) 


—— — Recent  Divi- Yield Market COMMENT 
1929 1980 High Low Price dend % Rating 
Cutler-Hammer, Inc, .....:..3.00e $9.77 $2.43 90% 55 60% $3.50 5.80 A-1 Sound medium grade issue affording an at- 
(6 mos.) tractive yield. 
Electric Storage- Battery Co........ 8.77(1) 3.00 19% 61% 65% 5,00 7,60 B-1 Should earn dividend by slight margin. 
(Est. 6 mos.) 
General Electrio Oo..........s0s.00e 8.97(2) 1.02 95% 60% 10% 1.60 2.25 A-1 Dividends adequately secured. Extras probable, 
(6 mos.) 
Westinghouse Elec, & Mfg. Co...... 10.15 3.11 201% 124% 146% 5.00 3.40 A-1 Earnings provide ample margin of safety. 





Eventual split-up Iikely. 








Railroad 












Could inerease dividend, but action deferred 























tained for balance of year. 





2.00 4 
-. (Est. 6 mos.) 
(Footnotes om next page) ; 


Ameri B h £3. . A 
| rican Brake Shoe & Foundry Co. £3.71 NF 545% 41% 44 $2.40 5.45 B-1 sending imereved conditions. 
| American Car & Foundry Co....... 1,03¢ $5.44¢ 82% 42 49% 6.00 12,00 Bl ey discounts possible reduction to $4 or 
| American Locomotive Go............ 5.40 NF 105 48% 48% 400 920 B-2 Pita he A gy onan hall but carn- 
| Baldwin Locomotive Works......... 1,07 1,31 88 19% 28% 1,75 6.20 A-2  Eernings holding ep well and provide a good 
_ (6 mos.) margin for dividends. 
| General Ametican Tank Car........ 71.56 2.17 111% 18% 86% 4.00(c) 4.70 A-1 Current earnings ahead of 1929. “Higher rate 
Mii (3 mos.) would be justified. 
General Railway Signal Co.......... 8.25 3.03 106% ~ 175% 18% 5.00 6.40 A-1 Last half earnings may fall below first six 
sain (6 mos.) months, but dividend reasonably secure. 
| New York Air Brake............... “12 37% 891%, 3.60 9.20 B-1 Earnings lower, but dividend could be main- 


(Please turn to next page) 
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farm credit and low wheat prices, however, will likely have 
adverse effects upon this group during the ensuing months. 
Moreover, uncertainties of the crop outlook, with probable 
further declines in exports tend to cloud near term pros- 
pects. Nevertheless, earnings reports, generally, for 1930 
will compare favorably with those of 1929. 

A fair cross section of industrial conditions may be had 
in the outlook for the machine equipment field. An 
irregularity exists in this division, reflecting wide variations 


in for industries. Some companies expect 
oanaaal actory results, while others ienicigars record ae 
ings. On the whole, however, reports indicate that the 
worst is past and better times are not in the too distant 
future. Regardless of what the near termOiitloo: may he 
the stronger situated companies will be able to report com, 
paratively satisfactory earnings for the full 1930 year, and 
in instances where dividends are not secure, present market 
prices for their shares have already discounted this factor 









































a 
Position of Leading Equipment Common Stocks | 
Railroads — (Continued ) 
Share Earnings Price Range 
-—1990——, Recent Divi- Yield Market COMMENT 
1929 1930 High Lew Price dend % Rating 
Pullman, In. io oe ee ee eee Ae eR ee inet 
BMA. ccs cueshes abevendiee San 
r Earnings fend adequat ort 
Union Tank Car Co........2.s0seees 2.92 NF 38% 2% 21% 1.60 6.70 Al Pog : quate support to 
Westinghouse Air Brake Oo......... 2.78 1.26 52 86% 88% 2.00 5.20 A-1 Leading anit In Its field. Should cover divi- 
(6 mos.) dends by satisfactory margin. 
Business 
Burroughs Adding Machine Co....... $2.84 $0.80 51% 29% 33 $1.00 3.00 A-1 Strong cash position removes any uncertainty 
(Est. 6 mos.) : regarding dividend. 
International Business Machines..... 11,04 5.73 197% 152% 1738 6.00(b) 3.40 A-1 = Earnings holding ap well and should continue 
(6 mos.) te compare favorably with 1929. 
National Cash Register Co. “A”... 7.01 1.42 88% 48% 45% 8.00 8.90 B-l Failed to cover dividend in first half, but $3 
(6 mos.) rate will probably be maintained. 
. Com has turned corner and Ings kel 
Remington-Rand, Inc, ........+s00+s 1.158 8.61§ 46% 23 27% 1.60 6.70 Al OM = ng Pe and earnings I!kely 
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Underwood-Ellictt-Fisher Co. ....... 10.11 et, 188 88 92% 6.00 640 Al Dividend being earned by aidequate margin, 
Agricultural 

J. I, Case Company ..........sseeee $15.04 NF 962% 156% 188 os.c0  8.m a8. Enrmian protely rensiag. behind 1929, bet 

Deere & Company.............eee05e 13.50 NF 162% 82 78 1.20(c) 1.60 A-2 ee eae Insares wide margin 

International Harvester Oo......... 11 NF 118% 76 8% 260 800 Ad a ee ee wt Otel wae. 

Minneapolis-Moline Pr. Imp. Co..... 2.11 NF 28% 12% 14% none i ee aie cna Gatien Fo ob oattook will 

Oliver Farm Equipment Oo......... 2.25 NF 384% 18% 18% none .... Bel pay atemcthe ago — not likely to 

















































Allis-Chalmers Mfg, Co............. $3.78 $1.87 68 48% 56 $3.00 5.40 A-1 Dividend well bulwarked by earnings and strong 

(6 mos.) financial position. 
J Current earnings likely to be substantial. New 

American Machine & Foundry ts 12.10(4) NF 284% 180 198 7.00 3.70 A-1 tock may pay $1.50. 

Chicage Pneumatic Tool Go........ . 4.68 0.05 37 11% 16% none oes B-2 Sharp decline in earnings precludes favorable 
(3 mos.) dividend action. 

Fairbanks, Morse & Oo...........+. 5.05 1.52 50% 34% 88 3.00 7.90 B-1 Earnings this year will be lower, but dividend 
(6 mos.) reasonably safe. 

Foster-Wheeler Corp. ........+...+5 6.05 4.27 108% 60% 88% 2.00 2.40 B-1 Ssebstantial gain in earnings suggests possibility 
(6 mos.) of higher dividend. 
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A-1 Earnings may be lower, but probably sufficient 















Ingersoll-Rand 00. ..........s.s0000 10.54 NF 2989 154% 902 5,00° 2.60 E be tome, bet robabt 
National Supply Oo............. ~ 148 8.88 1949 100% 100% 5.00 4.70 A-l Earmings have declined, but dividend earned by 
(6 mos.) geod margin. 
on 
Werthingtin Pimp & Mediinny 0. 1108 6h 30 0% WK ome... 3a SS ett ee ween o> | 
(6 mos.) bursements. 
i 









* Including extra. TY 
(c) Plus % in 











ear ended April 30. Year ended Oct. 31. 


§ Year ended March 31. (a) Plus 4% in stock. (b) Plus 5% 
. (2) Old stock, before split of 4 
5 for 1 split. (Est.) Estimated. NF—Not available. 
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in stock. 1% stock. (1) Based 
| for 1. (8) Old stook, before split of 56 for 1. (4) Old stock, before 
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added. Up to 1928, the growth of 
National Dairy Products centered 
principally around these companies. 
In that year, the General Ice Cream 
Corp., serving New York State and 
New England, was added and many 
other companies engaged in similar 
business were also acquired. One of 
its largest subsidiaries is the Telling- 


Probably the most auspicious step 
in National Dairy’s expansion pro- 
gram was the recent acquisition of 
Kraft-Phenix Cheese Corp., the pri- 
mary purpose of which was to enlarge 
National Dairy’s available supplies of 
raw milk and to extend facilities for 
disposing of surplus milk at times 
when this is necessary. Na- 
tional Dairy uses large quan- 































tities of cream and whole milk 
in its ice cream and dairy 
business, whereas Kraft is able 
to use skimmed milk in mak- 
ing a number of brands of 
cheeses. It also provides an 
outlet for surplus milk during 
the winter when the ice cream 


The acquisition of Kraft- 
Phenix brings National Dairy 
a number of other important 
business assets in addition to 
the well known brands of 
cheese. Kraft has the largest 
mayonnaise and salad dress- 
ing business in the United 
States, which is an important 
Kraft also 
has a good business in malted 
milk, which National Dairy 
hitherto and 








wee] NATIONAL DAIRY PRODUCTS 
s factor. | Deb. 534s, 1948 
- 
:% Stability of Earnings and Steady Growth 
rs Factor Place Bonds in Strong Position 
By Ronatp P. -Hartwtztt © 
talnty 
me BLIGATIONS of sound, well tant factor in butter, cheese, condensed 
weed managed industrial companies milk and other dairy products. 
78 of the type whose earnings are 
itis relatively unaffected by general busi- Operates Over Wide Territory 
IThely ness conditions constitute excellent in- 
Bix, vestment mediums for those seeking a The company was_ incorporated 
“ve. combination of safety and income. For seven years ago, although individual 
= some months past, money, or more pre- units in the present organization have 
cisely, interest rates have been low but been established for many years prior 
“paradoxically this. has had little ap- to this time. The holding company Belle-Vernon Co., serving Ohio. 
preciable effect on the prices or yields originally acquired the Rieck-McJunkin 
adel obtainable on sound bond issues. Dairy Co. and the Hydrox Corp., giv- 
ee Eventually of course, money will flow ing it subsidiaries in Pittsburgh and 
nd into this channel because much higher Chicago. Subsequently, the Sheffield 
es returns are obtainable than can be had Farms Co., Inc., serving New York 
ques through any other safe medium of loan- City and vicinity, and the Breyer Ice 
ale ing funds and at such time bond prices Cream Co., serving parts of Pennsyl- 
} will should experience an advance in price. vania and Northern New Jersey were 
a The “shyness” of money will 
pe: wear off as investors regain 
7 confidence in corporate obli- : 
gations. * * . ee e 
E Wakional’ Dairy” Products - Statistical Position of National 
Cap Debenture 5Y%4s, due Dairy Products 
— ebruary Ist, 1948, curtentl : 
a ling on the New York From Consolidated Statement, 
New Stock Exchange around 97 to Dec. 31, 1929* 
— yield approximately 5.50% is Lands, buildings, machinery and equipment, 
an attractive bond for the Shes Gegwedtbes 55. cioksdelscseccncseses $16,021,182 business declines. 
rr pet wer: in a type of NT no ekcccck aon uksaupeniee 68,898,035 
sal enterprise with a large meas- ‘ 
— Se af inherent’ atubllity. Ab Current Liabilities ............sseseeeeeees 25,755,224 
- iis name indicates, the com- Working Capital ...........0.cecceeeeee ees 43,142,811 
Br: pany is engaged in the pro- pe | ee Per ey eer ere ee ea rT 390,600,062 
aw duction and distribution of all Net profit before Fed. Taxes............... 32,022,998 
Tt ih fie ed dairy products. Interest on $81,282,500 Debenture 514s, 1948. 4,267,331 
ma. Corey the Times Earmed .u:es..cc.cesesceceeeesseoees 7.50 
_— fm gest ice cream producer in * 
5% | Bites bee is ik * fang subsidiary compenies owned at Dee. 31, earnings factor. 
f 4° O princi a mi - an a7, an wholly owne subsidiary companies ac- 
cream distr buat and hai te: quired semaeweens thereto, up to May 29, 1930. 
fm ome an increasingly. impor- has not made 
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Bond Buyers’ Guide 


NotE.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 


intended as an indication of its relative investment merit. 


Readers 


should observe a proper diversification of commitments in making their 


selections from this list. 


Interest 

Times 

Earned 

Prior on All 

Liens Funded 

(Millions) Debt 

Panama 6445, 1968 .......c0.ssccvces oe eS ated 

Norway 40-yr. ext. 5448, '65.........04- 
Dominican 5%s, 1942..............06 (a) 
eer (b) 


Railroads 





Atchison, Top. & 8. F. Conv. 4s, 1955.. 273.3 
Illinois Central 4%s, 1966 REO 
Central Pacific Guar. 

Pennsylvania 5s, 1964 oe 

Rock Island-Frisco Terminal Ist 4%s, 

RIT op 0005000090000 0e0400 06000005 £8). Snas 
Southern Railway Dev, & Gen, 6s, 1956 133.8 
Great Northern Gen, A 7s, 1936...... (b) 139.8 
Missouri Pacific lst & Ref. 6s, 1977.(a) 94.6 
N. Y¥., Chic, & St, L. Ref. 54s, 1974.(a) 58.8 
Central of Georgia Ref. 54s, 1959..... 30.9 
Chic. & W,. Indiana Ist Ref. 5%s, 1962. 49.9 
Western Pacific Ist 5s, 1946......... eee 
Nor’n Pacific Ref. & Impr. 6s, 2047.(a) 165.6 
Wabash Ref, & Gen. 5%s, 1975...... (a) 616 
Carolina, Clinchfield & Ohio Ist & Cons. 

BES BOON bb oss biedsosdedenaecensde b>) 142 
Balt. & Ohio Ref. & Gen. 68, 1995...(a) 235.3 


Minn., St, Paul & 8. & M. Ist 4s, 1938 


Public Utilities 


: golem prong 20 
SSM SERMSRSESM 


90 


Pacific Gas & Elec. Gen, Ref. 6s, 1942.. 29.0 2.26 
Columbia Gas & Elec. Deb, 5s, 1952.... .... 4.62 
Consol, Gas of N. Y. Deb. 54s, 1945.(a) 191.1 5.40 
Montana Power Deb, 5s, 1968........ (a) 33.3 3.14 
Utah Power & Light Ist 5s, 1944...... ‘ 2.88 
Indiana Natural Gas & Oil Ref. 5s, 1936 2.87 
Hudson & Manh'n Ist Ref. 6s, 1957.(b) 5.9 2.76 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 3.27 
nsas Power & Lt. Ist & Ref, 5s, 

SEE oh adet enh asec senha teyateasstot (c) 2.0 2.45 
ern Ohio Tr. & Lt. Genl. & Ref.[j| || | 
ON, iba SPR cer rye i (a 8.4 2.20 

er, W. Wks, & El. Deb. 6s, 1975.(a) 12.7 1.53 
ttle Electrio—Seattle Everett Ist 5s, 
SR SR aR eo ek d) coe 1.93 
Postal Tel, & Cable Co, Col. 5s, 1953.. 0.6 2.08 
Industrials 
Allis Chalmers Deb. 5s, 1987....... ae. sas9 6.29 
ee See ere (eo) .... 18.04 
Youngstown Sh. & Tube Ist 5s, 1978.(a) .... 6.86 
International Match Deb. 5s, 1947...(a) .... 9.81 
Sinclair Pipe Line 5s, 1942.......... San 2 Gate 5.33 
Amer. Cyanamid Deb, 5s, 1942......... 0.3 10.58 
Chile Copper Deb. 5s, 1947.......... (a) .... 10,20 
National Dairy Prod. Deb. 5%s, '48.(a) 0.6 10.40 
B. F, Goodrich Ist 6%8, 1947....... |. NERS So 3.61 
Short Terms 
Amer. Cotton Oil 5s, May 1, 1931...... 10.47 
Humble Oil & Ref. Deb, 5%s, ’32..(b) 138.59 
N. Y¥., Chie. & St. Louis 2nd & Impr, 6s, 
Pe: Be NE acs ids nksdissietonsiay (a) 1.1 2.21 


Convertible Bonds 


Baltimore & Ohio Conv. 4%s, ’60.. 


Atch., Top. & 8. F. Deb, 4%s, '48..Com.@166.6 
Inter’l Tel, & Tel. Deb. 4%s, ’39...Com.@63.9 
N. Y., N. H. & Hart. 6s, '48........ Com.@100 


Chesapeake Corp, Col. Tr, 58, '47....C&0@196 
Amer. Inter’l Corp. Deb. 5%s, '49...Com.@80 


- Com. @120(h) 


2.08 
5.68 


Current Yield 
Call Recent In- to 
Price Price come Maturity 
1024%GT 104 3 5.2 
100F 102 5.4 6.4 
101G 99 5.6 6.7 
100 96 6.3 6.3 
110 2 4.4 4.5 
1024%GT 101 4.7 47 
105GT 104 4.8 4.7 
102T 104 4.8 4.8 
1024%2T 95 4.7 4.8 
eek 118 6.1 4.8 
ree 111 6.3 4.9 
105A 101 5.0 4.9 
105 107 5.1 5.1 
106AG 105 5.2 5.2 
105- * 105 5.2 5.2 
100 98 5.1 5.2 
110G 113 5.3 5.3 
105AG 104 5.3 5.3 
107%T 108 5.5 5.4 
1074,AG 110 5.4 5.4 
es0e 89 4.5 5.8 
105T 103 4.9 4.7 
105T 102 4.9 4.8 
106T 107 6.1 4.8 
105T 102 4.9 4.9 
105 101 4.9 4.9 
beds 100 5.0 5.0 
105 100 5.0 5.0 
107%T 107, 5.6 5.1 
105 99 6.1 5.1 
110 105 5.7 5.5 
110 108 5.5 5.5 
105 94 5.2 5.6 
105 93 5.4 5.6 
-108T 102 4.9 4.6 
104AT 102 4.9 4.8 
105T 103 * 4.9 4.9 
109T 100 5.0 5.0 
103 98 5.1 5.2 
100 97 5.1 5.3 
102T 96 bB2 5.4 
103%, 98 5.4 5.4 
107A 107 61 5.9 
105 100% 4.9 4.3 
102%A 102 4 4.4 
102 101% 5.9 
105 102 4.4 44 
102 129 3.5 ss 
102% 110 4.1 
Fea 122 4.9 
100 100 5.0 es 
106 97 5.7 5.8° 


All Bonds are in $1,000 denominations only, except (a) lowest denomination $500, 


(b) $100. 
A—Callable as a whole only. 
until 1930 or later. 
Curb. (d) Available over-the-counter. 
vertible after February 1, 1930, 





_ 


T—Callable at gradually lower prices, 
X—Guaranteed by proprietary companies. 
F—Not callable until June 1,- 1936, 


G—Not callable 
(ec). Listed on New York 
(h) Con- 





| 


this year than last: year. 
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which will give the company the ad- 
vantage of offering a more complete 
line of products when selling ‘ce cream 
to drug stores.» Purchase of Kraf 
Cheese also carried with it ownershj 
of Southern Dairies Co., which gives 
National Dairy representation in , 
large territory in the South where it 
previously had not operated, thus add. 
ing to the already wide geographical 
extent of the business. 

By thus diversifying its products not 
only in the diary line but in othe 
directions as well, National Dairy has 
greatly strengthened its position as q 
large merchandiser of food products in 
the country. Most of the divisions 
still center around the dairy industry, 
but there is little question that a num. 
ber of other products will fit in well 
so far as distribution is concerned. It 
is entirely logical that future acquisi- 
tions will be made with the idea of 
offering a wider line of trade-marked 
products. 





Earnings Continue Upward 
This Year 


National Dairy has increased in size 
to the point where the normal growth 
of the population is a considerable fac: 
tor in increasing sales of its products. 
It is interesting, therefore, that the per 
capita consumption of the principal 
dairy products is showing satisfactory 
gains. Sales of the more important 
dairy articles increase even during 
periods of general business uncertainty, 
a trend which finds reflection in the 
fact that National Dairy is one of the 
few companies which is earning more 
It has off 
cially been announced that the gain in 
earnings for the first quarter of 1930 
as compared with the first quarter of 
1929 is about $1,000,000. The busi 
ness is conducted on a very high turn 
over of inventory, obviating to no 
small degree. the loss from this source. 

The combined net sales of National 
Dairy Products Corp. and all com 
panies now subsidiary to it for the 
year 1929 were $390,600,052. The 
cost, of sales, including distributing 
and administrative expenses, less mis 









cellaneous income and proportion of 
undistributed earnings for the ful 
year of controlled subsidiaries of 
Kraft-Phenix Cheese Co. amounted to 
$349,518,054. Depreciation charges 
represented an additional $9,059,006 
leaving net profit of $32,022,993 avail 
able for interest charges on the Deven 
ture bonds. The interest requirements 
for the full year on $81,282,500 De 
benture 54s, due 1948 are $4,267,331 
which were, therefore, earned approx" 
mately 71/4, times. On the same bas: 
the year before (1928), these charge! 

(Please turn to page 634) 






















(my 


| to | 





d 


in size 
prowth 
dle fac: 
oducts. 
the per 
incipal 
factory 
yortant 
during 
tainty, 
in the 
of the 
y more 
as off 
gain in 
f 1930 
rter of 
e busi 
1 turn 
to no 
source. 
ational 
| com: 
or the 
_ The 
ibuting 
ss mis 
ion of 
e full 
ies of 
ited to 
charges 
$9,006 
avail 
Deben’ 
ements 
10 De’ 
67,331 
pprox” 
e. basis 
charge! 










































FE 1 DU PONT DE NEMOURS & CO. 
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A Partnership With the du Ponts 


in Industrial Development 


Income from Extensive Interests in 


Chemical Industry Promises to Ex- 
ceed Return from General Motors 


I. pu PONT pg NEMOURS, a 

E; young French chemist, after 
® ‘shooting some inferior powder 

of a domestic manufacture while on a 
hunting trip in America in 1800, de- 
cided that there was a crying need in 
this country for an im- 
proved grade of gun- 
powder. He knew how 
to make it from previous 
experience and _ training 
as a powder maker in 
Essonne, France, under 
the tutelage of the cele- 
brated chemist, Lavoisier. 
He resolved to build and 
operate a modern powder 
mill and organized a com- 
pany for that purpose. 
The output of his first 
plant, established in 1802, 
was small, but the quality 
of his powder was far 
better than that of his 
competitors and soon won 
recognition by the trade. 

This hunting trip in- 
spiration was the idea 
that made possible the du 
Pont millions; and it is 
the investments of the du 
Pont family which has created E. I. 
du Pont de Nemours & Co., one of 
the greatest American industrials. 

A few statistics are stimulating. The 
company owns and operates some 67 
plants located at different points in 21 
states, owns about 23% of the com-. 
mon stock of the General Motors 

tp., and is the. world’s largest pro- 
ducer of explosives. The recent mar- 
ket valuation of the company was ap- 


for AUGUST 9,.1930 ° 


By Martin THOMPSON 


proximately $1,100,000,000. Last 
year’s net earnings, as reported in the 
income account, were 78.1 million 
dollars. 


In times of war the company always- 


has been the chief producer of the 





Paints Made by du Pont Subsidiaries Surface Perhaps Two- 
thirds of the Nation’s Automobiles 


Government's powder supply. Begin- 
ning with the punitive expedition 
against the pirates of Tripoli in 1804, 
and thereafter in every conflict in 
which the United States Army and 
Navy forces have participated, du 
Pont has been a source of ammunition. 
During the World War over 40% of 
all the explosives used by the United 
States and its allies were supplied by 
the company. 


The history of du Pont begins in 
1802, when a small powder factory 
was erected on the banks of the 
Brandywine in Delaware. For more 
than a century the company was 
owned almost exclusively: by the du 
Pont family, and even at 
the end of the World 
War there was little pub- 
lic interest in the com: - 
pany’s securities. During 
the four-year period, 
1915-1918, the du Pont 
properties earned about 
260 million dollars after 
paying out about {0 mil- 
lion dollars in Federal 
taxes. Beginning in 1917 
and extending over a 
period of several years a 
large proportion of’ this 
newly acquired ¢apital 
was invested in the .Gen- 
eral Motors Corp., and 
after the war substantial 
sums were utilized to 
broaden out the com- 
pany’s chemical lines 
allied with the explosive 
business. 

As a result of ex- 
haustive development and_ research 
work, du Pont has become a sub- 
stantial factor in the production 
of dyes, dyestuffs, rayon acids, 
heavy chemicals, paints, pigments, 
industrial alcohol, artificial leather, 
tetra-ethyl lead, wood alcohol, mov- 
ing picture film, ammonia, and 
such trade-marked products as Cello- 
phane (transparent wrapping paper), 
Pyralin, Viscoloid,, Duco and Fabri- 
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koid. In 1928 it acquired the Grasselli 
Chemical Co., and more recently 
the business of Roessler & Hass 
lacher Chemical Co. has been taken 


over. 
Scope of Business 


Mere recitation of the facts cited 
above do not begin to reveal the scope 
and extent of the ramifications of the 
du Pont business. Du Pont. powder is 
used in mining and building opera- 
tions, in Army and Navy target prac- 
tice, by thousands of sportsmen, in 
clearing the stumps from the pioneer’s 
farm, in the manufacture of holiday 
goods, and practically everywhere that 
blasting is done. The company main- 
tains wood pulp and paper plants and 
owns its own tim- 
ber lands to sup- 


end of the 1929 bull market the 100 
shares bought 8 years before had 
grown through stock dividends and 
split-ups to 1,470 shares worth at the 
peak price of $231,339,570. At the 
current price of around $100 a share, 
the 100 shares bought for $10,000 in 
1921 would be worth $147,000.. This 
is after a decline of some 130 points 
from last year’s peak price. 


The General Motors Investment 


The accompanying tabulation shows 
that since 1925 the General Motors 
investment has been contributing the 
greater part of the net income of du 
Pont. In addition to the regular divi- 
dends (the regular rate has been in- 
creased frequently) General Motors has 


on the outstanding common stock of 
du Pont. 

On the other hand, the company’s 
earnings from its own operations may 
be larger than in any previous year 
possibly aggregating in excess of $3 4 
share.. It seems reasonable, therefore 
to estimate that du Pont’s income ac. 
count for 1930 will show a profit of 
between $5.50 and $6 applicable to the 
stock. What General Motors may 
earn in addition to the $3 a share paid 
out in dividends is problematical, but 
it seems safe to guess that the surplus 
will not be large. Evidently du Pont 
in 1930 will earn between $1 and $2 a 
share less than in 1929, and a little less 
than was shown in 1928. The 1930 
earnings, however, promise to be larger 
than those reported for 1927, or for 
and previous year, 

It has been sug- 





ply them with raw 
materials. It makes 
its own packing 
boxes and other 
packing materials. 

Paints made by 
du Pont subsidi- 
aries surface per- 
haps two-thirds of 
the nation’s auto- 
mobiles. A mod- 
ern machine shop 
at Wilmington 
supplies the spe- 
cialized machinery 
used in the com- 
pany’smany plants, 
The Fabrikoid pro- 
duced at New- 
burgh, N. Y., is 
used to bind books, 


DOLLARS PER SHARE 


rn vw +f WO SI WO L- 


o- 


1925 





Ei SOURCES OF INCOME FOR DUPONT COMMON STOCK 


2 | UNDISTRIBUTED EARNINGS OF GENERAL MOTORS 
< 
> fad DIVIDENDS PAID BY GENERAL MOTORS 


INCOME FROM OPERATIONS * 


1928 


# AFTER DEDUCTING CHARGES AND, DEBENTURE DIVIDENDS 


1927 


gested that the 
bonanza years of 
the automobile in- 
dustry are behind 
it. Even if this is 
true, it) seems 
probable that the 
industrial earnings 
of du Pont shortly 
will begin to ex- 
ceed the dividends 
received from 
General Motors, 
and there is reason 
“to think that the 
industrial _ proper- 
ties now have been 
developed to a 
. point where their 
‘earning power 


pd should. increase 








to manufacture 
trunks, and for 
many other miscellaneous purposes. 
Pyralin products made at Arlington, 
N. J., and Leominster, Mass., find 
utilization on millions of dressing 
tables as parts of toilet accessories. The 
company’s Cellophane wraps cahdies 
and other products, and rapidly is re- 
placing tinfoil as the conventional 
protection for cigars. 

Du Pont is the second largest pro- 
ducer of rayon, a large producer and 
consumer of industrial alcohol, serves 
the farmers of an extensive southern 
area with fertilizer and operates at 
least 24 widely scattered chemical 
plants producing hundreds of staple 
chemicals and chemical accessories. Its 
investment in the General Motors 
Corp. at one time last year had a mar- 
ket appraisal of nearly a billion dollars. 

Du Pont common stock has been one 
of the most satisfactory American in- 
dustrials to own during the past. dec- 
ade. Back’ in 1921-the old $100 par 
value stock could have been bought for 
less than $100 a share. Toward the 
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paid liberal extras. At the same time, 
the earnings of the du Pont. operating 
subsidiaries have increased: quite rapid- 
ly; the 1929 operating income of du 
Pont was more than double the operat- 
ing income reported. for 1927. . The 
fact remains, however, that dividends 


received from General Motors. last 


year contributed almost 60% of du 
Pont's. total net as réported in-the 1929 
income account, compared with 64% 
in 1928, 70% in 1927, 63% in 1926, 
and 46% in 1925, 

From present indications, General 
Motors seems unlikely to pay any extra 
dividend in 1930 aside from the 30 
cents a share distributed on January 
3rd to stock of record November 17th, 
1929. On the other hand, the regular 
$3 a share payment seems reasonably 
assured. Du Pont’s dividend income 
from General Motors in 1930 (ex- 
clusive of the January extra which 
really was applicable to 1929), there- 
fore, probably will not be over $29,- 
643,660, which is just under $3 a share 


much more rapidly 
than formerly. 
Large amounts have been ploughed 
back into the property and much ex: 
pansion probably has been charged to 
income or depreciation. The company 
owns or is interested in numerous 
valuable properties which do not show 
up, in a conventional enumeration of 
assets, Probably no attempt ever has 
been made to “make a showing.” 


Excellent. Diversification 


One of the impressive facts about 
the du Pont industrial organization is 
the diversification of its interests. For 
instance, this year the rayon business 
is not. particularly good; but* the “in 
crease in profits from the Cellophane 
division has been very rapid. With 
mining and building operations re 
duced, the demands for explosives’ is 
understood to have been considerably 
under last year,. but some of. the newer 
chemical lines partly .compensate for 
the decline in earnings from this 
source. 
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On the whole, if there is an increase 
in the earnings of du Pont’s industrial 
division this year, it will be because of 
the company’s spreading out into new 
profitable fields rather than because of 
any increase in the net profits of the 
older lines. That has been the secret 
of du Pont’s growth in income—new 
sources of profits. Each year the com- 
pany has something new from which 
to derive the wherewithal to pay divi- 
dends. 

The company’s capitalization is rela- 
tively simple. There are about 10,- 
500,000 shares of common stock of $20 
par value outstanding preceded by ap- 
proximately 1,000,000 shares of $6 
cumulative debenture stock, for all in- 
tents and purposes a preferred stock 
issue. The funded debt of subsidiaries 
is almost negligible, and the parent 
company, itself, has no bonds outstand- 


ing. 
Some Concluding Operations 


Perhaps the most graphic manner in 
which to appraise du Pont is to think 
of the common as representing almost 
one share of General Motors common 
stock for each share of du Pont com- 
mon outstanding. In that way it is 
easy mentally to separate the General 
Motors investment from the company’s 
industrial investment. At any time 
one may deduct the price of General 
Motors stock from du Pont common 
and arrive at the price at which the 
industrial investment is appraised in 
the market. 

This method of procedure at once 
suggests a very stimulating thought. 
Du Pont’s dividend rate is $4 a share 
per annum. Almost $3 a share per 
annum, or over 70% of this amount, 
comes from the General Motors in- 
vestment. If it may be assumed, there- 
fore, that if du Pont is earning about 
$3 a share from its industrial opera- 
tions, only about one-third of net 
profits after debenture dividends are 
being paid out to the common stock- 
holders as income and two-thirds of 
the company’s net earnings, after de- 
benture dividends, are going back into 
the property for development. In the 
past du Pont management has shown 
what it is able to do from funds rein- 
vested from earnings and it probably 
will be just as successful in the future, 
depending, of course, upon the indus- 
trial conditions with which it has to 
contend. 

The $6 debenture stock, analyzed by 
any investment or statistical method, 
is a high grade investment. The com- 
mon stock is representative of that 
superindustrial class to which such 
issues as United States Steel, Allied 
Chemical & Dye, Corn Products Re- 


(Please turn to page 634) 
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Preferred Stock Guide 


NOTE: The following preferred stocks are listed solely in accord- 
ance with the current yield on each. The sequence of Guide, therefore, 
does not indicate a preference for one issue over any of the others. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


182.20 
49.48 
49,18 
48.87 
41.72 
55.50 
30.21 
20.49 
45.47 
16.02 
20.76 
87.72 
11,32 
14.31 


Railroads 

Div. Rate r-— Earned $ per Share—, 

Sper Share 1927 1928 1929 
Norfolk & Western ........... 4 (N) 133.40 183.73 
Union Pacific ........--essees 4 (N) 39.85 46.32 
Atchison, Top. & 8. Fe....... 6 (N) 40.47 40.21 
Baltimore & Ohio............ 4 (N) 38.44 49.44 
Colorado & Southern ist...... 4 (N) 57.76 49.45 
Pere Marquette Prior ........ 5 (C) 64,08 75.60 
Southern Railway ............ 5 (N) 86.17. 82.11 
N. Y., Chicago & St, Louis.. 6 (C) 20.31 17.68 
N. ¥., New Haven & Hart.... 7 (C) 22.05 $4.40 
Kansas City Southern ....... 4 (N) 9.04 14,01 
**8t, Louis, San Francisco... 6 (N) 15.28 17.44 
Colorado & Southern 2nd..... 4 (N) 53.76 45.46 
WRN FR eveciaress coeces 5 (N) 6.87 9.24 
Missouri, Kans. & Tex....... 7 (C0) 13.06 16.34 





Public Utilities 





Public Service of New Jersey 8 (C) §16.28 20.92 
United. Light & Power Conv.. 6 (C0) écke aie 
North American Co. ......... 3 (C) 31.74 40.22 
Columbia Gas & Electric ‘‘A’’ 6 (C) 25.42 30.78 
Philadelphia Co. ............ 3 (0) 28.06 21.75 
Engineers Publ. Serv. (w. w.) 5%. (C) vse 8.79 
American Water Works & El. 6 (C) 24.30 $1.05 
Hudson & Man, R, R. Conv.. 5& (N) 40.70 87.02 
Welte8 Oars -.cccesccccsecce 3 (C) cates sbee 
Standard Gas & Electric..... 4 (C) 16.76 14.07 
Federal Light & Traction..... 6 (C) 33.67 49.93 
Electric Power & Light...... 7 (C) 16.21 17.00 
Amer. & Foreign Pow. 2nd... 7 (C) ~ 8.58 5.33 
Postal Tel, & Cable.......... 7 (N) 7.19 
Industrials 
Case (J. L.) Thresh. Mach... 7 (C) 38.43 32.59 
Mathieson Alkali Works...... 7 (0) 74.06 84.50 
Bethlehem Steel Corp......... 7 (C) 16.82 19.16 
Deste & Ge. .....ccccvcccees 1.40 (C) 5.15 5.90 
Stand. Brands, Inc., Cum. A. 7 125,34 123.40 
Brown Shoe .........seeeees 7 (C) 44.12 85.27 
General Cigar .......seeeeee: 7 (C) 67.32 62.81 
Bush Terminal Buildings ... 7 (C) t t 
Buoyrus-Erie ..........-+00.. 7 (C) san 39,34 
Crucible Bteel .............+. 7 (C) 22.47 22.54 
International Silver .......... 7 (C) 30.82 27.48 
Commerce, Investm. Trust Ist. 6% (C) 24 36 45.50 
Baldwin Locomotive ....:.... 7 (C) 12,21 1.66 
Associated Dry Goods Ist..... 6 (C) 24.10 24.55 
American Sugar ...........+. 7 (C) 1.97 14.60 
Radio Corp, of Amer. ‘“‘B’”.... 5 (C) ae boas 
Bush Terminal Debentures.... 7% (C) 18.88 20.55 
Tidewater Asso. Oil conv..... 6 (C) 7.85 19.49 
Goodyear Tire & Rubber..... 7 (C) 18.80 18.90 
Glidden Co, Prior............ 7 (C) 32.69 82.69 
U. 8, Smelting, Ref. Mining. 3.5 (C) 6.28 8.48 
Otis Steel Prior ..,.......... 7 (C) 11,80 28.68 


C—Cumulative. 


N—Non-cumulative. 
unconditionally by Bush Terminal Co. ** Adjusted to basis of present stock. 


19.04 
15.42 
47.48 


27.58 
17.66 
89,11 
42.89 

4.66 
20,39 
61.72 
19.03 

8.82 

9.74 


9.91 
$1.98 


Redeem- Recent Yield 


able 
No 
No 
No 
No 
No 
100 
100 
110 
115 
No 
115 
No 
110 
110 


No 
105 


110 


110 
110 


55 
No 
100 
110 


110 


110 


§ Earned on all pfd. stocks. 


Price % 
86 4.7 
85 4.7 

105 4.8 
81 4.9 
77 5.2 
97 5.2 
94 6.3 

107 5.6 

120 5.8 
66 6.1 
95 6.3 
62 6.5 
15 6.7 

100 1.0 

152 5.2 

110 5.5 
54 5.6 

107 5.6 
53 5.7 
95 5.8 

104 5.8 
83 6.0 
50 6.0 
65 6.2 
96 6.3 

109 6.4 
95 1.4 
91 v7 

128 5.5 

127 5.5 

125 5.6 
24 5.8 

120 5.8 

117 6.0 

117 6.0 

115 6,1 

118 = «=«6.2 

109 6.4 

107 6.5 
99 6.6 

106 6.6 
91 6.6 

106 6.6 
76 6.7 
102 6.9 
83 7.2 
94 71.4 
91 7 
45 7.8 
89 7.9 


+ Guaranteed 
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ALUMINUM CO. OF AMERICA 
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A “Monopoly” Stock in the 


Metal Field 


Dominating Position of Company, Integrated Operations 
and Control of Ore Supply Assure Future Progress 


By Rosert SANDs 





ERS: in the 

majority of 
mining enterprises 
have been treated 
to the dishearten- 
spectacle of a 
steadily sinking 
commodity price 
level that has 
dragged metal 
quotations, in 
many instances, to 
the point where 
profits are well 
nigh non-existent. 
But, as in the 
case of most rules, 
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ALUMINUM COMPANY of AMERICA 


EARNED PER_ 


COMMON 


1926 = 1927 1928 1929 


geographically con- 
centrated deposits 
of the raw ma- 
terial from which 
aluminum is made. 
The fact that the 
industry is lodged 
in the hands of a 
few strong pro- 
ducers may be 
held to account for 
the absence of 
such erratic and 
disturbing price 
fluctuations as 
characterize the 
markets in most 
other mining prod- 
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the mining indus- 
try has its notable exceptions. Alumi- 
num is one of these. 

The unique stability of sulphur, 
nickel and aluminum might, perhaps, 
attract more attention were there a 
greater number of companies interested 
in these mining industries. But it is 
precisely because there are only a few 
producers that such metals as alumi- 
num have withstood the pressure of 
world-wide commodity deflation. 

The advantage of concentrated con- 
trol in this industry, at least from the 
stockholder’s viewpoint, is now being 
fairly well demonstrated. By contrast, 
the futility of attempting to bolster 
prices where many producers are ex- 
posed to the exigencies of over-produc- 
tion or under-cons.imption, as the case 
may be, has been signally exposed by 
the showing of commodities like cop- 
per, cotton and wheat. 

Owing to expanding demand and 
greater volume production, the price 


618 


of aluminum has shown only a normal 
downward readjustment since 1926, 
when quotations averaged 27 cents a 
pound. For 1927, the average was 
25.4 cents while in the next two years 
and up to last June, prices held un- 
changed at 23.9 cents. About mid- 
year, quotations were lowered one 
cent a pound in deference to a reduc- 
tion on imported aluminum under the 
new Hawley-Smoot Tariff Act. 


Dominating Trade Position . 


It would be incorrect to say that this 
stability is due to the Aluminum Com- 
pany of America’s dominating position 
in the industry, since the Federal 
Trade Commission, last April, dis- 
missed its four-year-old complaint 
against the company wherein it had 
charged violation of the Clayton Act. 

Nevertheless, the company owes its 
great strength to close control of 


ucts. 

This centralization results from the 
infrequent occurrence of commercially 
valuable deposits of bauxite, from 
which aluminium is derived. Produc: 
tion of aluminum ore is concentrated 
in a relatively few localities, France 
and the United States being the lead- 
ing producers. Since the Aluminum 
Co. is understood to possess control of 
more than 90% of the domestic de- 
posits, its dominating position is self- 
evident. 

With the European members of the 
international cartel, whose competition 
it has -been able to meet and success 
fully withstand, Aluminum Co. of 
America controls practically the entire 
field: The latter's bauxite deposits are 
located principally in Saline County, 
Arkansas, but through its affiliate, 
Aluminum, Limited, a Canadian cor 
poration, it has extensive interests in 
France and such secondary producing 
countries as Germany, Italy, Norway, 
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Jugoslavia, Switzerland, Great Britain 
and Japan. 

Britis) and Dutch Guiana are also 
important sources of the raw material 
and it is from these that Aluminum 
Co. obtains its principal supply of ore. 
Bauxite mined in Arkansas, constitut- 
ing the minor portion of requirements, 
is shipped to the company’s refinery at 
Fast St. Louis. Reduction plants, at 
which aluminum is produced, are situ- 
ated at Niagara Falls and Massena, 
New York; Alcoa, Tennessee and 
Badin, North Carolina. 


Mining and Manufacturing 


Supplementing these facilities, the 
corporation has rolling mills scattered 
throughout the leading industrial states 
of the East, including Ohio, Michigan, 
Connecticut, New Jersey and New 
York. A general fabricating plant for 
manufacturing aluminum bronze pow- 
der and aluminum foil is located at 
Kensington, Pa., while the Massena 
properties include a wire and cable 
mill. Like a contemporary mining en- 
terprise, Anaconda Copper, ‘the 
Aluminum Co. has found it expedient 
and profitable to develop as a large 
scale manufacturing organization rather 
than as a mere “digger” of metal. 

These manufacturing facilities are 
steadily being enlarged as new markets 
and new uses for aluminum are found. 
But it is not alone as a mining and 
fabricating company that Aluminum is 
distinguished. Extraction of the re- 
fined metal from its raw state requires 
an abundant supply of cheap electrical 
energy, since 20,- 


To these- power properties must also 
be added Aluminum Co.'s investment 
in a block of Niagara Hudson Power 
Corp. common stock, amounting to 2.5 
million shares, from which it derives 
a substantial annual income and which 
it received in exchange for its former 
holdings in the St. Lawrence: Securi- 
ties Co. and Frontier Corp. 


Expanding Markets Through 
Education 


To a very considerable extent, the 
corporation representing these vast en- 
terprises has attained its present com- 


= manding position by adhering to a 


policy adopted almost at its inception. 
Founded in a small workshop forty- 
two years ago, the original company’s 
backers struggled through the pro- 
verbial seven years of famine in their 
attempt to built up a market for the 
then practically unknown silvery white 
metal. Finally, when financial difficul- 
ties were threatening to become acute, 
they succeeded in enlisting the support 
of the Mellon brothers, of Pittsburgh 


fame, who have since continued as the 


company’s bankers. 
Following the time in 1888, when 


Charles ‘M: Hall developed a_ process 


for recovering aluminum at low cost 
by the use of electricity and thus solved 
the problem of making the metal com- 
mercially desirable, the company gand 
its industry have grown phenomenally. 
It was first found necessary, howéver, 
to develop a market by educating con- 
sumers to the advantages of aluminum. 
This policy, the company continues to 


manufacture of wire, in deoxidizing 
steel and in the production of bicycles 
and carriages. With advent of the 
automobile, demand opened in volume. 
More recently, the aviation, building, 
chemical and railroad industries have 
assumed positions as important outlets. 
Railroad companies have been experi- 
menting with aluminum as a possible 
substitute for steel in car construction, 
where weight reduction is desirable and 
feasible. Architectural demand has 
gained material headway since alumi- 
num spandrels were used in construct- 
ing the Koppers Building in Pitts- 
burgh and the Chrysler Building in 
New York, within the past year. 
Briefly, aluminum may be employed 
effectively in those industries and for 
those purposes where its superior prop- 
erties may be utilized effectively. These 
qualities are: light weight, high elec- 
trical conductivity, high reflectivity of 
light and heat, resistance to corrosion 


.and the property of readily absorbing 


heat. : 
Today, aluminum ranks fifth among 
the metals in volume of production, 
following iron and steel, copper, lead 
and zinc. It is, necessarily, a competi- 
tive: product. -While capable of sub- 
stituting for other metal, aluminum is 
itself subject to replacement by copper 
and iron under certain conditions. In 
recognition of this fact, and for the 
purpose of maintaining and enlarg- 
ing its markets, the Aluminum Co., 
like all forward looking enterprises, 
has established elaborate research and 
development facilities whose function 
is to cut out the proper niche for its 
product and to 
discover profitable 





000 kilowatt hours 





are consumed in 
producing each ton 
of aluminum. 


Aluminum Company of America’s. Record 


new uses. 
This effort has 
been well worth- 





while, as is dem- 























Accordingly, the Fixed Investments Profit and 

company has ac- (After Deprecia- Investment Working ©. Loss Net onstrated by com- 
quired numerous Year tion, etc.) in Subsidiaries Capital Surplus Income parative figures. 
hydro-electric prop- oO oe ae $112,974,000 $50,288,000 $53,011,000 $25,938,000 $25,318,000 Thus, world pro- 
erties so that it is 200655505. 28: 100,064,000 43,227,000 60,318,000 *10,660,000 20,672,000 duction of alumi- 
also in the nature TT 117,804,000 57,136,000 67,088,000 25,630,000 15,108,000 num is estimated at 
of a quasi-public 585 million pounds, 
Mis concen: A ER eee 103,332,000 46,868,000 78,752,000 17,977,000 16,697,000 for 1929 compared 
addition to its ex- Ry ee ee 80,958,000 - 46,727,000 61,274,000 74,547,000 20,788,000 with 500 millions 
tensive water pow- Re ae 89,077,000 13,994,000 28,153,000. 92,154,000 no data in 1928, or 314 
er interests in the * After stock dividend paid on reorganization of capital. + After giving effect times the output; 
United States com- to recapitalization. of 1913. Of this 

production, ap- 





prising, among 














proximately 50% 





others, a vast new 
project in Western 
North Carolina and Eastern Tennessee 
involving an expenditure of 125 mil- 
lion dollars, it owns the large Chute: a 
Caron hydro-electric development on 
the Saugenay River in Quebec. This 
holding alone has a capacity of 800,- 
000 horsepower, comparing with an 
estimated total capacity of 1.5 million 
horsepower for all of the controlled 
power interests in being at present. 
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pursue with unabated vigor and effort. 

Beginning with the manufacture of 
cooking utensils, a division now in the 
hands of two subsidiaries, Aluminum 
Goods Manufacturing Co.; and Alumi- 
num Cooking Utensil Co.; the new 


venture - developed as a commercially: 


successful enterprise. Thereafter - it 
gradually branched out into other lines. 
New uses slowly unfolded in the 


is credited to the 

Aluminum Co. of America. In the 
United States, production for 1929 
has been. estimated at 198. million 
pounds against 150 millions for 1925. 
In the year last named, Alumi- 
num Co. revamped its capital struc- 


‘ture, giving holders in exchange for 


the ‘old $100 par common stock, six: 
shares of $5 par value common and! 
(Please turn to page 634) 
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Building Your Future Income 


An Informative Department 
On Estate Building 














ARVESTING 
H and enjoying the 

fruits of an ex- 
tended era of prosperity, 
the great American pub- 
lic became lulled into a 
false sense of economic security. Wages were 
high, jobs were plentiful, and every family owned 
an automobile, a radio and countless other con- 
veniences, which had been denied our grand- 
fathers. That “poor times” had been forever 
relegated to the limbo of forgotten things became 
the accepted belief. Economic tracts, which had 
stood the test of time, were either forgotten or 
discarded and new theories were promulgated to 
show that business had been innoculated by a po- 
tent anti-toxin, immunizing it thoroughly from 
the scourge of depression. All manner of agen- 
cies, so it was said, were combining to eliminate 
the peaks and valleys of industry. How fanciful 
these ideas were is now common knowledge. 

Even as history has repeated itself in the past 
year, it will do so again and our next era of pros- 
perity may be greater than the last but an eco- 
nomic Utopia is still a mirage. Whether or not 
we will profit by our latest disillusionment, how- 
ever, remains to be seen. 

Many a salaried man and wage-earner is today 
suffering a poignant regret for neglecting to pre- 
pare for “that rainy day,” and in many instances 
finds himself and his family confronted with real 


Still with Us 


Rainy Days Are hardship. Industry has 


shown no hesitation in 
releasing thousands of 
employees and wages 
have been reduced. It 
is all very well to decry 
this situation and point with scorn to the heart- 
lessness of large corporations, but it is an inevi- 
table consequence and the only way open to in- 
dustry by which it can weather its “rainy day.” 
Industry knows only too well that every dis- 
charged employee means the loss of a potential 
customer and a trained worker and, if such course 
were feasible, would readily keep its forces in- 
tact until the wheels again turned at full speed. 
Under the present system, prompt curtailment 
avoids excessive production and hastens the ulti- 
mate recovery. 

In times of stress, a well managed business will 


_ be able to draw on a surplus accumulated, in 


more prosperous times, against unforeseen ad- 
versities. Why then should not the individual 


fall in-line and follow the example of industry, . 


accumulate a surplus out of earnings and reduce 
his overhead? Like industry the individual wage- 
earner will be able to avoid distress and hard- 
ship. The “rainy day” fund should be one of the 
most important items in the family budget and 
in the end will more than justify itself by the 
peace of mind which it brings. It is the necessary 
anchor to windward. 
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Insurance for the Individual with 





an Irregular Income 


Insurance Editor: 

Do you know anything about the record 
and safety of insurance companies which 
sell by mail? One sends me form letters 
occasionally, and I see by an ad of theirs 
in the that they guarantee on 
participating policies 9%2%, which they 
claim they save by dispensing with sales- 
men. It occurred to me that that woul 
reduce the premium of an endowment pol- 
icy rather rapidly, so that a Small one 
would not be burdensome after the first 
few years. 

My situation is this. I have a 20-year 
endowment for $1000. I took st out ten 
years ago, at the age of 24, and when I 
am 44 it will mature leaving me without 
any insurance. I have at present no de- 
pendents, but still dislike being entirely 
without insurance as I understand that even 
small estates often take a long time to 
settle, and I would wish to have cash re- 
sources available for last expenses. Also 
there is always the possibility, however 
unlikely, of one of my loved ones becoming 
a dependent. . l, and as 





My income is small, 
I am a free-lance writer usually without 
definite salary, it is highly irregular. 
Nevertheless I have been able to carry the 
other insurance which has been consider- 
ably reduced by dividends and to save a little 
besides. Because of the uncertainty of my 
financial outlook, I dislike to commit my- 
self to much insurance, but might take out 
a 20- or 30-year participating endowment 
for a small amount, in a company in which 
the dividends could be expected to reduce 
premiums quickly. 

Do you know whether premiums on 
endowment insurance are much higher at 
age 44 than when policies are taken out at 
34 or 35? If not much higher, I would 
prefer to wait till 44 as I have insurance 
protection until then. 

0 you know if it is possible to ac- 
complish the ends of insurance through a 
account. That és, in event of my 
death, would a bank be willing to put my 
balance in the name of a person I had 
designated to them as my heir? As I have 
msurance protection for ten years yet, I 
might, before its expiration build up a sum 
which with the matured endowment would 
be quite sufficient for my purposes, pro- 
viding the money would be available for 
last expenses—M. M. 


The company you refer to is an 
old line” institution issuing contracts 
on standard forms, and we consider 
are responsible for their commitments. 
The company refunds 914% of the 
preceding year’s premium as a reduc- 
tion from the following year’s pre- 
mium. This is not a high dividend 
Tate; many companies pay far more. 
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An Insurance Problem of General Interest to Our Readers 


By Frorence Provost CLARENDON 


You will understand of course that 
this is not 92% of the face value of 
the policy, nor of the accumulated pre- 
miums, but is merely a refund as ex- 
plained in the early part of this para- 
graph. In a company advertising as 
extensively as this institution, it is a 
moot question whether the cost of this 
publicity does not equal, perhaps ex- 
ceed in some cases, the cost of agency 
maintenance in other institutions. 
You speak of taking additional life 
insurance for the protection of de- 
pendents,—suggesting that you may 
perhaps delay applying for it until 
your present $1,000 endowment ma- 
tures in ten years. But you will, of 
course, remember that aside from the 
larger premium cost at older ages, it 
is possible that you may not at that 
time be able to pass the required 
medical examination for the coverage. 
That is the period of life—around 
age 45—-when impairments unfore- 
seen and undeveloped in earlier life— 
frequently appear in a physical check 
up. Moreover, the very fact that your 
income is small and somewhat irregu- 
lar, is a reason that you should plan 














now to lay aside a certain part of your 
income, not only for the protection of 
a dependent, but also towards mainte- 
nance for yourself when you approach 
the later years in life. 

I would suggest that you consider 
applying now for an endowment at 
age 65. This will provide protection 
for a beneficiary over a long period of 
years, and in the happy event of your 
living on to enjoy the autumn years— 
as we hope you will—the proceeds will 
accrue to yourself at age 65. In a 
participating company, a $5,000 policy 
on this form would call for an annual 
premium of about $163, reducible by 
dividends payable annually after the 
first year. This calls for a saving on 
your part of about $13 monthly, de- 
creasing if dividends are applied in re- 
duction. At age 65, you could use the 
$5,000 proceeds to purchase an imme- 
diate annuity, and, according to pres- 
ent quotations, you would thus be able 
to pension yourself in the sum of about 
$500 annually. 

If you took this endowment at 65 
in a non-participating life company, 
the annual premium would be about 
$130. In the long run, the cost to the 
insured works out about the same on 
either basis—participating or non-par- 
ticipating. 

You can, of course, build up a thrift 
fund by means of deposits in a savings 
bank, a good building and loan asso- 
ciation, and other conservative chan- 
nels. 

You will, however, remember that 
with the first premium paid on a 
life insurance policy you have imme- 
diately created an estate for a bene- 
ficiary in the full face amount of the 
policy,—a condition which of course 
does not obtain in other sources of sav- 
ing. 

If you wish to build up a savings 
bank fund for another person, you 
can do so, by placing the account “in 
trust” for the one you desire to pro- 
tect. The exact manner of opening 
such an account will be explained to 
you at any savings bank to whom you 
apply for the information. 
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Look Behind the Label for 


Investment Security 


The Descriptive Title of a Bond or Stock May Often 
Imply a Greater Degree of Safety Than Actually Exists. 
This Article Stresses the Need for Thorough 
Investigation—And Tells How It May Be Done. 


By M. Carutste Mrnor 


HE increased volume of 
TP seoe and bond flotations 

in this country since the 
advent of America as a 
creditor nation has been ac- 
companied by a marked mul- 
tiplicity of security types and 
titles. In most instances these 
variations serve useful and 
necessary purposes. In some 
cases they are confusing— 
particularly variations in no- 
menclature — and, occasional- 
ly, downright misleading to 
anyone except the trained in- 
vestor or expert in security 
terminology. Whatever, 
though, his position may be, 
the prudent person, before mak- 
ing any commitment, will pause 
long enough to look behind ; 
the name for a discovery of his real rights and obligations. 

‘The words, “stocks” and “bonds” give little, if any, 
trcuble. They are generic terms. The one represents 
ownership equities; the other, creditor claims. Every aver- 
age investor knows that, as stockholder, he is part owner 
of some enterprise, and, as bondholder, he holds a claim 
upon some debtor. This, perhaps, is plain. 

Simplicity, however, probably ends here. From this 
point on a variety of terms and word combinations arise 
to perplex the investor. Titles may be equivocal and 
ambiguous. They may be calculatingly deceptive. Provi- 
sions in corporation charters, by-laws, or mortgage inden- 
tures may vary, modify, or even nullify the commonly 
accepted meaning of words that, in themselves, are clear. 
Even where security titles are adequately descriptive the 
investor may discover that, as a result of some rule of com- 
mon or statute law, rights, which he thought he had, do 
not exist, or obligations are imposed upon him which he 
did not intend to assume. 

Consider, first, the case of stocks. There are common 
and preferred stocks; stocks with par value and without 
par value; management stocks, debenture stocks, and 
founders shares. Occasionally, the commons are divided 
into classes, as Class A and Class B. Preferreds, frequently, 
bear like classification symbols, or they may be called first 
and second. They may be, also, participating, convertible, 
cumulative or non-cumulative, and with or without war- 
rants. While not purporting to be all-inclusive, this list 
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is sufficiently comprehensive, 

it seems, to suggest to the 

average individual the advisa- 

bility of some familiarity with 

the meaning of security titles. 

The experienced investor, 

however, is fully aware that a 

mere knowledge of forms and 

phrases is insufficient. Com 

mon stock, for instance, is 

generally regarded as carrying 

sole voting power. This, 

though, is not invariably true. 

Sometimes, it has no vote, as, 

for example, the original 

Class A stock of Dodge Bros., 

Inc., or the outstanding Class 

B shares of American Tobacco 

Co. Sometimes the right is 

shared with the preferred or 

certain bonds, resulting in a 

dilution of the common shareholder’s power of control. 

Erie Railroad is a case in point. Occasionally, the privilege 

is lost, as in Brown Shoe Co., where sole right to elect 

directors passes to the preferred upon default in payment 

of four quarterly dividends. These and other limitations 

upon the usual attributes of common stock are discoverable, 

not from the name, which, at best, may contain only a 

hint, but from the charter and by-laws of the corporation. 

These instruments, together with statutory enactments and 

court decisions, constitute the expert’s basis of study when 

investigating ownership status under any particular security 
issue. 

Equal care must be exercised in the case of bonds. Here 
the types and titles are so numerous and varied that the 
process of familiarizing oneself with the terminology i 
more difficult than in the case of stocks. Here, too, reliance 
upon a general knowledge of the meaning of names is 4 
precarious policy. The relationship between bond buyer 
and corporate borrower is contractual, being governed bya 
multitude of provisions which could not possibly be set 
forth in any short descriptive bond title. Recourse must 
be had to the instrument which contains these controlling 
provisions. This, in the case of the bond, is the corporate 
deed of trust. 

As a rule, bonds derive their titles from either the char’ 
acter of the obligor, purpose of issue, method of repay’ 
ment, or nature of the security. Titles coming from 
first three sources usually do not equivocate or mislead, but 
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names based upon the security offered not infrequently are 
palpable misnomers. Not forgetting the advisability of 
grutinizing fundamental provisions in all cases, close ex: 
amination becomes imperative where one’s chief concern is 
the character of the property pledged to secure the loan. 

Sometimes a title understates the security. For example, 
the Brooklyn & Montauk Second Gold 5s of 1938 are an 
absolute first lien on 78.15 miles of railroad. Instances of 
such corporate frankness, however, are rare. Besides, situa- 
tions of this character ordinarily develop as a result of 
earlier and underlying mortgages being retired. Usually, 
owing to the aversion of investors to second, third, and 
more distantly removed liens, corporations avoid the use of 
these words and resort to such illusive terms as “consoli- 
dated” and “refunding.” Salesmanship requirements ‘may 
justify this practise, but when corporate borrowers prefix 
these titles with the word “first,” making them read “first 
consolidated” or “first refunding” mortgage, the breaking 
point is reached. The implication in such titles is that the 
security is a first mortgage, when, in fact, the only justifica- 
tion for the use of the term “first” may be that it is the cor- 
poration’s first issue, in point of time, which is of a con- 
solidated or refunding nature. 

The phrase “first and refunding” is sometimes said to 
admit of no such equivocation. When one discovers, 
though, in the First and Refunding 5s of the old Missouri 
Pacific Railway that the bonds are secured by a first mort- 
gage on only 165 miles of line out of approximately 3,700 
for the entire system, he begins to wonder whether this, 
too, isn’t a case, par excellence, of bond-title chicanery. 

Equally deceiving in name is the “prior lien” bond. Use 
of the phrase may be defended upon the ground that it 
means precedence, not primacy, and is, therefore, a rela- 
tive, rather than an absolute, term. To the average in- 
vestor, though, this is a fine distinction. Properly con- 
ceived, it suggests some form of underlying security, but, 





















often it means nothing more than an obligation with rights 
that are, not first, but prior only to certain other rights. 
The term “first lien” permits of no such quibbling. “First” 
means primacy—not merely precedence. It is somewhat 
disconcerting, therefore, to find that the $22,000,000 issue 
of Chicago and Alton First Lien 3s of 1950 is a second 
mortgage on certain collateral and approximately 595 miles 


- of track, and a first lien on less than 90 miles. 


“Gold,” is another much used and unduly stressed por- 
tion of many bond names. In a recent issue of the Com- 
mercial and Financial Chronicle, the term appeared in the 
descriptive titles of six out of eight major bond advertise- 
ments. When, as frequently happens in countries follow- 
ing great wars, a government’s currency becomes debased, 
the promise to pay in gold assumes great importance. So 
long, though, as a nation maintains a gold standard, the 
significance of this stipulation is less real than apparent. It 
tells nothing, in itself, of the strength of the obligor, char- 
acter of the security or other pertinent provisions of the 
mortgage contract. Too often it implies a greater degree 
of safety than actually exists. 

It should not be inferred from what has been said that 
security titles are mere devices to catch the unwary. On 
the whole, they are truthful and serviceable. Too much, 
though, should not be expected of them. Neither should 
one conclude that the investment banking fraternity is 
wholly responsible for the shortcomings of the situation. 
The requirements of borrowers and lenders vary, so bank- 
ers devise multitudinous security forms in an effort to meet 
these varying needs of their customers. Besides, the multi- 
plicity of liens and complexity of provisions in a single 
mortgage preclude the possibility of incorporating in a 
short descriptive title many essentials that vitally affect a 
bondholder’s rights. 

The burden of investigation rests always upon the in- 
(Please turn to page 628) 











For Saving 


1. SAVINGS BANK. A_ convenient  de- 
pository fer the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgage. 
Building & loan shares, essentially a mort- 
gage investment, are purchasable_ in 
monthly installments. Guaranteed. mort- 
gages are obtainable in large or small 
denominations. Both mediums must be 
selected on their individual merits and the 
reputation of the association or company. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accumulating savings. Also 
possesses merit of regularity in savings but 
in view of small return, should occupy a 
minor role in the accumulating program. 





the early stages of their income building program. 











BYFI RECOMMENDS— 








The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
On the left the advantages of each of three principal mediums 
for accumulating regular savings are outlined. On the right, a progressive tabulation of investment securities suit- 
able for the employment of sums accumulated through savings is presented. These issues, if purchased in the order 
listed, are intended for a permanent investment, and as such, will ultimately provide a sound backing of income pro- 
ducing securities, affording safety of principal, fair return, and offering the protection of diversity. 


For Investment 





Recent Yield 

Security Price % 
1. Illinois Central 

40-Year 4%s, 1966...... 101 4.7 
2. Public Service Elec. & Gas 

ist & Ref. 5s, 1965...... 105 4.7 
3. Standard Oil of N. Y. 

deb. 4%s, 1951.......... 99 4.5 
4. Western Pacific 

Bet GR; TOSS. once cee e's 98 5.1 
5. Youngstown Sheet & Tube 

ist SF. “A” 5s, 1978..... 103 49 
6. New York Steam 

ist “A” Ge, 10647. «.....% 107 5.3 
7. Chesapeake Corp. 

Conv. Coll. 5s, 1947...... 100 5.0 
8. Associated Dry Goods 

Ist 6% Pfd. ............ 91 6.5 
9. Hudson & Manhattan 

Goav.: 6% Pid. ...0..5.. 81 6.1 
10. Southern Pacific 

De eee 118 5.1 
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Business Recession Near Turning Point 


Approach of Fall Months Should Bring 
Gradual Improvement in Many Industries 





STEEL 











Industry Marks Time 


HILE there is no evidence of 
\V) material improvement in the 
steel industry, it is probable 
that the decline in production has been 
checked, and the outlook for the Fall 
months is not without hopeful aspects, 
The belief that a definite upturn in 
steel activity will occur in August is 
gaining adherents and sentiment gen- 
erally is being couched in more op- 
timistic terms. Factors which lend 
weight to the anticipated improvement 
include the probability that automobile 
production will be stepped up and that 
general business, as a whole will dis- 
play increasing momentum. July, 
therefore, probably marked the low 
(Please turn to page 634) 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—lIn dll probability the steel industry has passed the low point 
in the current recession and the month of August is expected to 
mark a turn for the better, which should become more impressive 
in the succeeding months. Pipe and structural requirements have 
rendered timely aid in sustaining the average level of operations at 
slightly below 60% of theoretical capacity. Prices, although dis- 
playing marked irregularity, have not been subjected to the severe 
downward revisions that have marked the past several months and 
the general weakness appears to have been checked. 


AUTOMOBILE ACCESSORIES—With but few exceptions accessory 
manufacturers have been forced to curtail output to correspond 
with automobile production and sales in the first six months were 
approximately 15% under those for the same period of 1929. Dur- 
ing the next several months the introduction of new models can be 
expected to spur activity somewhat but manufacturers are proceed- 
ing cautiously with production schedules. 


PETROLEUM—Proration agreements have been responsible for a 
steady decline in the production of crude and for the week ended 
July 26th, daily average output was lower than at any time since 
July 19, according to reports of the American Petroleum Institute. 
Reflecting curtailed refining operations and a heavy Summer de- 
mand, stocks of gasoline have undergone successive reductions for a 
number of weeks past, thus achieving in a measure the much needed 
correction in this phase of the industry. 


BUILDING—The figures of F. W. Dodge Corp., covering building 
contracts let in thirty-seven states East of the Rockies during the 
first half of the current year reveal the largest volume of public 
works and utilities building on record for that period. On the 
other hand, residential building was 47% behind the first six 
months of last year. Some slight improvement in residential con- 
struction is in prospect for the last half of the year and public works 
and utilities construction promises to be fairly well sustained. 


ELECTRICAL EQUIPMENT—In the aggregate, the demand for elec- 
trical equipment continues to be sustained at a satisfactory volume. 
Utility and industrial projects have created an active demand for 
heavier units and the shipbuilding industry has figured prominently 
in large purchases. Sales of electric refrigerators are reported to 
have broken all previous records. 


COPPER—The vigorous demand from both foreign and domestic 
sources which was brought to the fore by 11-cent copper has 
tapered off abruptly, with buyers showing a decided disposition to 
await further developments. It is understood that large domestic 
consumers have filled their requirements to the end of the year and 
there is little likelihood that there will be any urgency for the 
present to make commitments beyond that time. Meanwhile, stocks 
of copper above ground are still sizable. 

SUMMARY—Sentiment continues to favor a better tone in business, 
beginning with August and the outlook would seem to afford some 
logical basis for this attitude. It is to be emphasized, however, that 
improvement will be quite gradual, rather than pronounced. 
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THE MAGAZINE OF WALL STREET'S INDICATORS 


Business Indexes Common Stock Price Index 
(1925 Closing Prices—100) 
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your personal problems. 





ANSWERS TO INQUIRIES 


The Personal Service Department enables you 
to adapt THE MAGAZINE OF WALL STREET to 
If you are a yearly 


subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 
| thousands currently received and replied to. The 
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- SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 
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NATIONAL CASH REGISTER 


Does the recent 10% wage cut put into 
effect by the National Cash Register Co. 
indicate the conservation of its cash re- 
serves and forecast a reduction in its Class 
A dividend payments? Shall I accept a 
loss of close to $1,000 on 25 shares or take 
advantage of the current low price to scale 
gy my cost per share?—S. E. C., Tampa, 
Pla. 


National Cash Register Co., in addi- 
tion to being the largest producer of 
cash registers in the world, manufac- 
tures accounting machines and allied 
labor saving office equipment. The 
company’s operations are international 
in scope, foreign business accounting 
for a substantial part of earnings. 
Sales agencies are maintained through- 
out the United States, while its foreign 
subsidiaries take care of export busi- 
ness. Earnings in recent years have 
shown a gratifying tendency toward 
expansion, equalling $5.25 per share of 
Class A stock in 1929, against $5.21 a 
share and $4.70 in 1928 and 1927 re- 
spectively. Income for the initial half 
of the current year, however, reflect 
depressed business conditions, not only 
in this country, but abroad. Despite the 
_fact that drastic economies have been 
effected in operations, recession of sales 
have sharply reduced profits for the 
first six months of 1930. Per share 
earnings amounted to $1.42 for the 
“A” shares as compared with $1.63 
for the initial half of 1929 and 
the semi-annual dividend rate of 
$1.50. A recent bulletin of the 
company stated that decline in profits 
is likely to continue through the 
third quarter of the year, although a 
turn for the better should be in evi- 
dence during the final period. While 
full year earnings will not compare 
favorably with 1929 results, present 





Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





1. Be brief. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2. Confine requests for an opinion to THREE SECURITIES ONLY. 
3. Special rates upon request to those requiring additional service. 
4. Write name and address plainly. 








regular dividend of $3 a share appears 
reasonably safe, In this light, there- 
fore, and in view of the dominant 
position of the company in its field, we 
are inclined to counsel further reten- 
tion, as opposed to a sacrifice sale. 


HUMBLE OIL & REFINING CO. 


How do you rate Humble Oil common at 
this time? With the peak season for con- 
sumption coming to a close and the oil sit- 
uation still in a precarious position, I con- 
template closing out 25 shares of Humble 
even at a loss of $500. What is your 
judgment in this matter?—V. J. M., 
Buffalo, N. Y. 


Humble Oil & Refining Co., con- 
trolled by Standard Oil Co. of New 
Jersey, is engaged in all branches of 
the oil industry, and through 100% 
stock ownership of Humble Pipe Line 
Co., operates one of the largest pipe 
line systems in the world, consisting of 
3,739 miles of trunk lines and 2,434 
miles of gathering lines. At the be- 
ginning of 1930, company’s developed 
acreage amounted to 213,100 acres, 
while unproven lands amounted to 


3,895,500 acres. By the end of the 
current year the company expects to 
place in operation, under the supervi- 
sion of Standard Oil of New Jersey, a 
hydrogenation plant at Baytown, Texas, 
for the production of gasoline. Com: 
plete use of this process should con- 
siderably augment company’s earnings 
over a period of years. Net income in 
recent years has been irregular, reflect- 
ing variations of the petroleum condi 
tions in the past. Per share earnings 
for the year ended December 31st, 
1929, were $10.93, approximately 84 
cents of which was derived from the 
sale of certain properties during the 
year. Profits for 1928 were equivalent 
to $6.50 per share as compared with 
$2.41 in 1927 and $6.62 in 1926. Al 
though the company has published no 
interim earnings statements for current 
year, reports indicate that it has cur 
tailed production in line with other 
companies in the industry. Thus, 
while prices for crude recently have 
shown a tendency toward higher levels, 
it is thought that results for the full 
year may fall short of 1929 returns. 


(Please turn to page 636) 
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Preparedness 


P REPAREDNESS has played—and will continue to play—a 
leading role in the protection and progress of America’s dominant 
institutions, industries and trade. 


Preparedness is equally important in the profitable management 
of your investment funds—and to safeguard and insure your 
financial progress. 


Present trying market conditions offer a real opportunity to the 
investor who is prepared—an opportunity to lay the sound founda- 
tion necessary for generous profits in the future, and without 
jeopardizing security of principal. 

Our Investment Management Service staff is glad to extend to 
a limited number of investors the privilege of being prepared con- 
stantly to take advantage of such favorable market conditions. This 
service offers you: 
























1. Security of principal as a fundamental consideration in the handling 
of your investment program—along with as high a return in the form of 
both interest and market appreciation as is consistent with safeguarding 
your basic capital. 

2. A strictly personal service from start to finish, with a keen interest 
at all times in your personal investment progress by individual members of 
our Investment Management Service staff. 

3. <A very thorough initial analysis and survey of your investment posi- 
tion—with all conclusions presented in simple, concise and easily under- 
standable form. And followed up by a daily review of your complete list 
of holdings for the entire period of your enrollment—with complete in- 
formation on the progress of companies in which you have a financial 
interest sent you at regular intervals. 

4. An opportunity to obtain each month, immediately upon selection by 
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sea our staff, the names of all stocks that have been subjected to exhaustive 
ey, a analysis and found to contain well-above-average market appreciation pos- 
oxae sibilities—as well as intrinsic merit and investment quality. In view of the 
om: current depressed price levels, this feature of the service, alone, promises to 
con- reward subscribers very generously in the coming twelve months. 
rings 5. That sense of security that comes from knowing that THE MAGA- 
ie in ZINE OF WALL STREET—with its outstanding record for success- 
lect fully serving investors throughout this country and abroad for more than 
ndi- twenty years—stands solidly back of the Investment Management Service. 
‘ings 
3 Ist, 
84 The number of clients we can accept for such a personal and complete service 
si is necessarily limited. We urge you to send in the coupon and reserve enrollment 
e 
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‘Look Behind the Label for 
Investment Security 
(Continued from page 623) 
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vestor. If a stock is béing considered, 
the charter and by-laws should be con- 
sulted; if a bond, the corporate inden- 
ture should be réad. In both cases, 
the construction placed by courts upon 
the provisions of these basic instru- 
-ments should be sought. Where these 
primary sources are not accessible, in- 
formation may be securéd from bank- 
ers, brokers and investment services. 
Failure to take such precautionary 
measures may teach the investor, in a 
costly and very rude manner, that 
“first” may mean “last” and “gold” 
may be only a device for obscuring 
weaknesses by attracting attention to 
an empty emblem of strength. 











Consolidation for Mastery of 
the Air 


(Continued from page 600) 








enough to repeat in the air his triumph 
in ground transport. 

Among other holding and securities 
companies are the Air Investors Cor- 
poration, the Aviation Credit Corpo- 
ration, the Aviation Securities Corpo- 
ration, the National Aviation Corpo- 
ration and the North American Avia- 
tion. 

All things considered, the United 
Aircraft and Transport Corporation is 
the outstanding group at present in the 
American aviation field. With its re- 
cent acquisition of the National Air 
Transport, Inc., it handles through its 
subsidiary transport companies about 
54 per cent of the air mail. Last year 
it gathered in 60 per cent of the total 
airplane engine business and did more 
than 50 per cent of the aircraft ex- 
ports business. It operates, between 
the National Air Transport and the 
Boeing Air Transport a through con- 
tinental line between New York and 
Pacific Coast points. The Pacific Air 
Transport gives it a north and south 
line along the Pacific Coast. Through 
the N. A. T. it also operates air lines 
between Chicago, Kansas City, Dallas, 
Oklahoma City and other places in the 
Southwest. It also has the Stout line 
between Detroit and Chicago. 

Feeding these transport companies 
with equipment are the Boeing Air- 
plane Company, the Chance-Vought 
Corporation, the Hamilton Metal Plane 
Company and the Sikorsky Aviation 
Corporation, which manufacture aif- 
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planes; the Pratt & Whitney Aircraft in view of its reputed contr’ of the 


y, manufacturers of aircraft 
engines; and the Hamilton Aero Man- 
ufacturing Company, makers of air- 
plane propellers. 

The guiding genius of the United 
is Col. E. A. Deeds, one of the most 
self-effacing and at the same time one 
of the most powerful figures in the 
American financial fox industrial 
world. Intimately associated with the 
Wrights in the early days, enamoured 
of aviation from the beginning, in- 
spirer of the Liberty motor, organizer 
of aircraft production during the war, 
consistent developer since, he com- 
mands the respect of the aviation 
world. 

The administrative policy of the 
company is the sound one of decen- 
tralization of operating supervision. 
Each subsidiary company is required 
to “paddle its own canoe.” Further 
acquisitions are probable as time goes 
on, but it is considered that no more 
long domestic transport lines will be 
acquired, as the United group now has 
about as much mail patronage as the 
government is likely to give it. A 
characteristic of the United and its 
subsidiaries is that its executives are all 
ait enthusiasts and in the “game™ be- 
cause they love the creative side of it. 
At the same time they have been asso- 
ciated with it long enough to have 
their ardor restrained by experience. 

The United seems to have pivoted 
its future in the international trans 
port field on the development of 
lighter-than-air craft. It has formed 
an association with the Zeppelin in- 
terests, the International Zeppelin 
Transport Corporation, which is con- 
centrating on research studies at pres- 
ent with a view to determining the 
possibilities of the dirigibles. If these 
studies are favorable the new corpora- 
tion may be counted upon to enter the 
dirigible field, which it considers to be 
mainly a trans-oceanic development. 

An executive of one of the great 
companies, a man who is at the center 
of the technical as well as the finan- 
cial ganglia of the aviation industry, 
told the writer that it is by no means 
sure as yet that long-distance overseas 
transport is to fall to the Zeppelins. 
The coming flight across the Atlantic 


“of the 150-passenger Dornier, driven 


by American engines, may put a pe- 
riod to Zeppelin development, in his 
opinion. A great seaplane can be built 
for a fourth of the cost of a Zeppelin, 
and broadly speaking, requires no spe- 
cial costly terminals. It can land 
amet there is water; — the 
pelins require vast and costly ter- 
sninale The event probably depends 
upon the ability of the mammoth sea- 
planes to demonstrate comparability in 
safety to the re. 
The plans of General Motors re- 
garding the air are rather obscure. but 


American Dornier airplane -on 


whose German parent is the bilder of 


the world’s largest flying boas, there 
is an inference that it is conccatrati 
attention on the flying boat «s being 


-the overseas transport of the future 


rather than the Zeppelin. Its now Gen. 
eral Aviation Company controls the 
Fokker Aircraft Corporation of Amer. 
ica, which is about to lose its nominal 
identity. The huge flying boat idea jg in 
line with the policy of the Fokker com. 
pany of building big transport air. 
planes. The Fokker company has 
leased plants at Teterboro and Passaic, 
N. J., and Glendale, W. Va. It does 
not manufacture engines, but uses the 
Wright Whirlwind and Pratt & Whit. 
ney Wasp engines, thus bringing the 
General Motors into dependence upon 
the Curtiss Wright and United com 
panies. The General Motors Corpora. 
tion acquired its 40 per cent of the 
Fokker company by turning over to the 
latter the Dayton-Wright Company, 
of Dayton, which was one of the great 
war-time plane manufacturers. 
Along with the Fokker company 
General Motors has absorbed the 
Western Air Express Corporation, 
thereby getting into the transport field 
on a large scale. Other subsidiaries 
of the General Motors that have an 
air bearing are the Bendix company 
and ‘the A-C spark plug company. 
General Motors is known to have been 
making a comprehensive study of air 
transport and the market for aero 
nautical products throughout the 
world. The old battle between Gen- 
eral Motors and Ford in the automo 
bile zone may be repeated in a great 
world-wide competition in aircraft. 
The Aviation Corporation is held to 
be more or less of a mystery in avia’ 
tion circles. Organized. in March, 
1929, it is more nearly a true holding 
company than the other big companies 
that are in that field. It is sometimes 
described as an aviation investment 
trust. It controls the Universal Avia 
tion Corporation, operating extensively 
in the transport field in the middle 
west and southwest, and having many 
subsidiaries with various specialties. It 
also own a block of shares in the Fok 
ker company—or did. Other compa 
nies on its list are Colonial Airways, 
which controls several subsidiary trans 
port companies and covers a vast field 
from New England to Texas. 
Aviation Corporation is in the produc 
tion field through the Fairchild Aviv 
tion Corporation and the latter's sub 
sidiaries. It is also interested in Roose 
velt Field and the Waco Aircraft Com 
pany. It has or had an interest m 
Western Aircraft Corporation and the 
Aviation Corporation of the Americas. 
Through the latter, Aviation holds a 
50 per cent interest in Pan-American 
Grace Airways, which operates the ait 
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mail route from New York to Buenos 
Aires via the west coast of South 
America) Through other companies it 

tes ‘n the Carribean and to Mex- 
ico. This company has come into com- 
petition with the New York, Rio and 
Buenos Aires Line for United States 
mail contracts, and the Postoffice De- 
partment is - urging them to act to- 
gether, which may result in actual 
merger. 

The Curtiss'‘Wright Corporation is 
at present the greatest of the holding 
companies, considering capitalization 
and the number, variety and extent of 
its interests. It was formed at the 
height of the merger fever in 1929, 
being a union of the Curtiss Aero- 
plane and Motor Company and the 
Wright Aeronautical Corporation— 
former keen rivals—and their affiliated 
companies, through the C. M. Keys 
and Richard F. Hoyt industries. The 
latter include - the Curtiss Airports 
Corporation, the Curtiss Flying Serv- 
ice, the Curtiss Aeroplane Export Cor- 
poration, the CurtissCaproni Corpo- 
ration, the CurtissRoberts Airplane 
Manufacturing Company, the Key- 
stone Aircraft Corporation, the Moth 
Aircraft Corporation Unit, New York 
and Suburban Air Lines, New York 
Air Terminals and Travel Air Com- 
pany. This merger, primarily indus- 
trial, differs from the United in that it 
has gone in strongly for the owner- 
ship of air ports and is not so in- 
timately involved in extensive air trans- 
port. It appears to have based its pol- 
icy on faith in the rapid develop- 
ment of individual airship ownership. 
Nevertheless, it is closely affiliated with 
the Transcontinental Air Transport 
and Aviation Corporation of America. 
The former is the air-rail line in which 
the Pennsylvania and Atchison are in- 
terested. In turn it owns the Maddux 
Air Lines, reputed to be the largest air 
passenger system on the Pacific Coast, 
with foreign lines to points in Mexico 
and Guatemala. 

The hard sledding of the latter part 
of 1929 and the first half of 1930 has 
promoted the consolidation tendency, 
the ramifications of which are now so 
extensive, overlapping and changing 
that it is difficult to claim accuracy 
for any review of consolidations in 
the air field. Consolidation will go 
further-—just as far as the fear of gov- 
ernmental policy will permit. It will 
result in the establishment of a com- 
paratively few corporations in control 
of the air industry and transport. It 
marks the passing of the pioneer phase 
of air adventure in America, when al- 
Most any aviator or inventor had a 
chance of becoming a magnate. The 
engineers go as the capitalists arrive. 
The investor travels with the latter. 
The ficld is now pretty clear for the 
investor who wishes to identify him- 
AUGUST 9, 1930 





self with an industry that has:a great 
future and .yet is ina -present.atage of 
ment purposes. 








“Take That!” Says 
Miss Canada 
(Continued from page 605) 








voters, notably at the general elections 
of 1906 and 1924 on this issue, it has 
not abandoned its Imperial trade pro- 
gram. Indeed under the pressure 
of a crusade conducted by the Cana- 
dian-born newspaper magnate, Lord 
Beaverbrook, and his ally Lord Rother- 
mere, the British Conservatives in. re- 
cent months have committed them- 
selves more definitely than ever before 
to a policy of protection, one of whose 
cardinal features would be a system of 
preferential tariffs for the benefit of 
the overseas units of the Common- 
wealth which would necessitate duties 
on foodstuffs. It is true that Mr. Bald- 
win has so far resisted the desperate 
efforts of Lord Beaverbrook and his 
friends to make him accept a policy of 
food tariffs and has resorted to a com- 
promise in which he has agreed to 
submit this particular question to a 
referendum of the British people. 
Further, the official Conservative party 
will not go for the moment, but they 
are at present prosecuting a great 
“Home and Empire” protectionist 
campaign in Britain and there is evi- 
dence that they are rapidly making 
converts. Ramsay MacDonald and 
his colleagues in the Labor red are 
quite aware that their popularity has 
been waning and that the Conservative 
program is awakening a sympathetic 
response throughout the country. It will 
fall to their lot to meet at the Imperial 
Conference the representatives of the 
overseas dominions and they know that 
if they adopt a purely negative atti- 
tude towards proposals for the stimu- 
lation of inter-Imperial trade, they will 
be subjected to a devastating attack by 
their Conservative opponents on the 
ground that they have thrown away 
the last opportunity for salvaging the 
economic fortunes of Britain. 


Bulk Purchases of Foodstuffs 


So it is an open secret that an in- 
fluential group in the Labor party have 
been engaged in working out an Im- 
perial trade policy on decidedly novel 
lines. Undoubtedly what this wing of 


the Labor party has in mind is a sys- © 


tem of bulk purchases of foodstuffs 
from the Dominions and Colonies, thus 
avoiding the British repugnance to 
any form of a tax on food. It is 


middleman and by other economies, it 
would be possibl i 


ducer to get a better price for his prod- 
ucts without increasing the cost to the 
British consumer. 

It is also suggested: the idea of bulk 
purchase be extended to all raw ma- 
terials, 

The proponents of these schemes 
claim that their economic and political 
possibilities. are tremendous because 
they lift the Imperial problem out of 
the atmosphere of tariff quarrels, give 
practical advantages to the dominions, 
and offer a basis for the gradual eco- 
nomic consolidation of the whole Em- 
pire. 

The adoption of the collectivist 
scheme of bulk purchases of foodstuffs 
and raw materials for all the require- 
ments of Britain would have far-reach- 
ing effects on the United States 
and would profoundly affect its 
relations with Canada. The United 
States might be entirely excluded 
from the British market for wheat 
and any other commodity that 
Canada or the other colonies and 
dominions could supply in full now or 
in the future. Any plan of commercial 
consolidation of the British Empire de- 
mands the cordial co-operation of the 
dominions. The victory of the Con- 
servatives in Canada, who are pledged 
to a “Canada First” policy, even at the 
cost of subordination of Imperial in- 
terests, and the new high tariff pro- 
gram of Australia, do not improve the 
prospects of the coming Imperial Con- 
ference achieving noteworthy results in 
the direction of the economic unifica- 
tion of the British Empire. Hence al- 
though the outcome of the Canadian 
elections seems to insure aggressive 
anti-American tariff policy it does not 
contribute to the success of an imperial 
tariff policy that might be even more 
ominous to American interests. 








For Feature 
Articles to Appear 
in the 
Next Issue 


See Page 589 
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Odd ie 


Investors, because of constantly 
changing economic conditions, 
often purchase Lots in 
order to diversify holdings. 
Many high-grade common 
stocks are, at the present time, 
selling at prices that afford an 
attractive yield, and are suitable 
for a well balanced list. 


Odd Lot as well as Full Lot 
traders receive courteous and 
prompt attention in the execu- 
tion of orders. 


Leaflet explaining margin requirements 
sent'on request. 


M°Clave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 
67 Exchange Place 
New York 
Telephone Hanover 6222 





BRANCHES 


Central Sav. Bk. Bldg., 2112 B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
5 East 44th St., N. Y. 

New Brunswick, ee 








































The Securities of 
Ohio Corporations 


which include those of many com- 
panies that are vital factors in the 
great industrial structure of the 
United States, have attracted invest- 
ment capital from probably every 
state in the Union. 


We have maintained for years, in 
our Cleveland Office, an Ohio se- 
curities Department, devoted exclu- 
sively to Ohio securities, listed and 
unlisted, which is now being used 
by investors in all parts of the coun- 
try. It is supplemented by offices in 
Cincinnati, Columbus, Toledo, Can- 
ton, Massiilon and Akron, Ohio, 
arom wire connections and mem- 

erships in the Cleveland, Cincin- 
nati and Columbus Stock Exchanges. 
Through this department we offer a 
highly specialized service in Ohio 
securities. 


OTIS & CO. 


Established 1899 
CLEVELAND 
NEW YORK CHICAGO 


Members New York and 
other leading Stock Exchanges 
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1928 
A High Low 
pS, ORE Te DE ee 204 182% 
a EA Serra 108% 1024 
Atlantic Coast Dewas +00 60hban 191% 157% 
Baltimore & Ohio ............-- 125% 103% 
Ey, (3h ae eer 85 77 
Brooklyn-Manhattan Transit .... 77% 53% 
PD MEG: mle bbs ss 53004060 te ccve 95% 82 
o 
Gana@ian PaciSe « ......222.0.00: 253 195% 
Chesapeake & Ohio ...........-- 218% 175% 
C. M. & St. Paul & Pacific...... 40% 22% 
SS Se eee ty 59% 37 
Chicago & Northwestern ........ 944% 78 
Chicago, Rock Is, & Pacific..... 39% 106 
ee OR eee 111% 105 
D 
Delaware & Hudson ............ 226 163% 
Delaware, Lack. & Western..... 150 125% 
E 
Eri iy See 12% 48%, 
Do ist Pfd 63% 50 
Do 2nd Pfd 49% 
Great Northern Pfd, ........... 114% 93% 
Hudson & Manhattan .......... 13% 50% 
+ : 
Illinois Central ..............++ 148% 131% 
Interborough “ee Transit 62 29 
Kansas aw Senthern bey ry ee 95 43 
ED Ok cibh 6 sib eh 400 6 77 6644 
L 
RR TAO a's cad 0eccccecces 116 84% 
Louisville & Nashville .......... 159% 189% 
M 
Mo., Kansas & Texas........... 58 30% 
ey Ry PRS ga 109 101% 
Missouri Pacific ........-......- 76Y, 41% ° 
a Sane k vaeaheabs 126% 105 
N 
New York Central ............-- 196% 156 
N. Y., Chic. & St. Louis......... 146 121% 
N. Y¥., N. H, & Hortford........ 82% 54% 
N. ¥.; Ontario & Western........ 39 24 
Norfolk Ge Western 2.2... ccccces 198% 175 
Northern Pacific ............6.. 18 92% 
=: Soe 
NNUNNMID cose c cscs ccdeesa see 18% 61% 
Pere Marquette ............++- 154 124% 
Pittsburgh & W. Va............. 163 121% 
R 
94% 
41% 
8 
St. Louis-San Fran.........+++.. 122 109 
St, Louis-Southwestern ......... 124% 67% 
Seaboard Air Lines.............. 30% 11% 
SD EES 14. oka ses eectsoveesves 838 17 
Southern Pacifico ........-.se00. 181% 117% 
Southern Railway .............. 165 189% 
WA Age eRe eer 102% 96 
Texas EN os say eedcedectios 194% 99% 
Union Paciflo .......cccccccces 224% 186% 
ES ba wenteve won swed te vee 871% 82% 
RES ee huis doch eieg 000000 sens 96% 51 
Do OD. EARS err re 02 881, 
Western Ome CE -T P 54% 81% 
ie er ere % 338% 
Western feanise See Pe ee 38% 28% 
DE dcaessvensssnnstacees 624% 5244 






































1929 1930 Last 
Bile 
High Low High Low 17/30/30 
2985, 195% 242% 194 215% 
104% 108 102% 104% 
209% 161 175% 145 . 146 
145% 105 122% 98% 105% 
1 "5 845% 781, gaz 
81% 18% 58% 65 
92% 16% 84% 911% 
265% 185 226% 184% 186 
279% 160 241% 171 186% 
% 16 26% 12% 14% 
68% 28% 4614 20%, 2314 
108% 15 89% 66 14 
143% 101 125% 95 102% 
1 100 110% 105 
226 141% 181 1460s $158 
169% 120% 153 110% 114% 
931% 41% 63% 35% 41% 
6614 55% 67% 531% 58% 
68% 52 6244 50 55 
128% 85% 102 71% 81% 
58% 8474 53% 41 46% 
153% 116 136% 118% 118% 
58% 15 39% 20% 26% 
108% 60 85% 58% +63 
10% 63 70 65 +65 
102% 65 84% 57% +61 
154% 110 138% 121% 122 
65% 27% 66% 32% 39% 
107%" 93% 108% 98% 100 
101% 46 98% +68 
149 105 145% 1195 122% 
256% 160 192% 150% 163 
192% 110 144 94 107% 
132% 80% 128% 97% 109% 
32 8 17% 8% 10 
191 265 213% 225% 
118% 15Y% 663, 14 
110 712% 8656 69% 755% 
260 140 164% 130 +128 
148% 90 121% +8014 
147% 101% 141% 100 107 
50 41% 50% 44% 48% 
60% 43% 57 47% = $49 
133% 101 118% 8514 88 
115% 50 76%, 52% 
21% 9% 12% 6 76% 
41% 16% 28 16 +5 
157% 105 7 108 117% 
162% 109 136% 85% 85% 
100 93 101 90% 92% 
181 115 145 1102s fll 
297% 200 242% 200 215% 
85% 80 86% 821, 86 
81% 40 67% 30 32 
104% 22 8914 70 +72 
54 10 36 18% 23% 
58% 14% 38 19 $23 
41% 15 30% 17 719% 
67% $7% 53% 88% 39 


AND MISCELLANEOUS 


1928 

A High Low 

ams Express ....+...-+-++s++5 425 195 

ae Reduction, OR: sca be deedcny 99% 59 

Allegheny Corp. .........+-.+++- es ae 
Allied oat gg si eer 252%, 146 
Allis Chalmers Mfg.............- 115% 
Amer. Aicultoral Chem, Pfd.. 19% 55% 
Amer, Bank Note.........---+... 159 74% 
Amer, Brake Shoe & Fay....... 49% 39% 
American Can .....--.-e-eeeees 77% 710% 
Amer. Car & Fady...........-++- 111% 88% 
Amer, & Foreign Power......... 85 225% 
American Ice .......++eeseeeees 46 28 

Amer, International Corp........ 150 71 
Amer. Mchy. & Fadry............ 180 129% 
er. Metal Co., Ltd........... 68% 39 
Amer. Power & LIt........-..... 95 62% 
Amer. Bodine, & 8. B...... 056 + 191% 180% 

Amer, Rolling Mill.............. a a 
‘Amer. Smelting & Refining...... 169 
Amer, Steel Foundries.......... 10%. 50% 


1929 1980 Last 
——, Bale 
High Low High Low 7/30/30 
34 20 87% 21% 26% 
223% 7 156% 108% 113% 
56% 17 35% 18 21% 
354% 197 $43 232 259% 
15% 85% 68 48% 57% 
13% 18 39 23 $28 
157 65 97% 68 80 
62 40% 5454 41% 44 
184% 86 156% 108% 129% 
106% 75 82% 42 49% 
199% 50 101% 56% 73 
54 29 41% 31 84% 
96% 29% 55% 28% 34 
279% 142 284% 180 190 
81% 81% 51% 30% 3156 
175% 64% 119% 72% 8 
55% 28 89% % 26% 
144% ~60 100% 48 53 
180% 62 719% 53 67 
19% 85% 52% 85% ret 
B14 120 53% 2% #8 f4 


When domg busmess with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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er, Sugar Refining 
seal Tel, & Tebl..<0-*°"° 
Amer, Tobacco Gams cos 52h +4* 
Amer. Type Founders 
Amer. Water Works & Elec..-- 16% 
America® Woolen .---:°°°°""""* 32% 
Anaconds Copper Mining 120% 
Armour of ee 28% 
Ar old-Constable Corp: : 51% 
Assoc. DTY Goods....022°2°* 22°" 1542 
Atlantic, Guif & W- 1. 8.8. Line 59% 
Atlantic Refining -----77°"°*""" 6612 
Auburn PY nai kee ° 
Baldwin Loco. Works..-----°°°° 285 
Barnsdall Corp. Cl. iB. csacnse 53 
Beech Nut Packing..---:**"""* 101% 
Bendix AvintON scs-~ 9579S" °*o me 
ik i Ob. sanrcancass ose SS" * 102 
Bethlehem Steel Corp--.--+++"** 86% 
Bohn Aluminum ..cceessseete tt: a. 
Borden Company .--srssserne 187 
eegeWArer 22598808 es 
Briggs Mig. wocccscersc eee ee: 635% 
Bucyrus-Erie Wb.! capescie so oe3 ee 48% 
Burroughs Adding Mach...---+-- 249 
Byers & Go. (Gs Me 20-0 feene*"> 206% 

Cc 

California Packing ..--:-:**"""" 82% 
Calumet & Arizona Mining.--.-- 133 
Calumet & Hecla..--.---00008" 47% 
Canada Dry Ginger Ale...---+:> 8614 
gat Bs. Leosgspescees os 515 
Caterpillar Tractor .---+99*"""" rT 
Cerro de Pasco Copper.-+-++*-" 119 
Chesapeake Corp, ----essreee'*" 81% 
Childs Co. sesseeeer' 
Chrysler Corp. «++-:: 
Coca-Cola Co. «------ 
Colorado Fuel & Iron 
Columbian Carbon .-- 
Colum, Gas &. Elec.+. 





Commercial Solvent 
Commonwealth Southern 










Congoleum-Nairn, Inc. ..-- 31% 
Consolidated Gas of N. ¥. 170% 
Continental Baking Cl. A. 53% 
Continental Can, Inc...- 128% 
Continental Motors ..--- 20% 
Continental Oll .occcccees te 
Corn Products Refining...-- a 
Crucible Steel of Amef..---+-**- 93 
Cudahy Packing ..------77"°""** 18% 
Curtiss Wright, Common....---- od 
Curtiss Wright, A..---sssst900"" 
D 
Davison Chemical ...--++*+'**"* 68% 
Sita) 100) sccesecss so Teen te 120% 
Du Pont de Nemours..-----+*°"* 503 
E 
Eastman Kodak Co.-----+-*-*"* 194% 
Eaton Axle & Spring...----++*°* 68% 
Electric Auto Lite...----+++9°"" 186% 
Elec, Power & Light..--+-+++**- 49% 
Elec, Storage Battery..----99°°: 91% 
Endicott-Johnson Corp. .---*-*° 85 
Federal Light & Traction...---- 71 
Fox Film Cl. A..---ssesceeree'’ 119% 
Freeport Texas Co. ccccccecesse 109% 
General Amer, Tank Garitisase* 101 
General Asphalt ...-----++**°""* 94% 
General Electric ..-----:+"*"""" 221% 
General Foods ..-+++++*" ea 
General Motors Corp. ..-- 224% 
General Railway Signal.. 1235 
Gillette Safety Razor...- 123% 
Gold Dust Corp. ..--+++++ 148% 
Goodrich Co. (B. F.).--+++ .- 109% 
Goodyear Tire & Rubber....---- 140 
Granby Consol. Min., Smit. & Pr. 93 
Great Western Sugar..-.--+-+-* 88% 
Greene Cananea Copper..-------- 177% 
Gulf States Steel....-----s++°"" 13% 
H 
Hershey Chocolate .-.-+.--++**° 12U% 
Houston Oil of Texas...----++*** 
Hudson Motor Car....---++-++7°* 99% 
Hupp Motor Car ...-++-++2+0e°* 84 
I 
Inland Steel ....--eeeereereert® 
Inspiration Consol, Copper..----- 48% 
Inter, Business Machines...----- 166% 
Inter, Cement ....+--ereereerre? 94% 
Inter, Harvester ...+-+-++e++"** 971% 
Inter, Nickel ....-+---sseeseeee™ 26914 
Inter. Paper & Power ‘‘A’’..-.. 86% 
Inter. Tel. & Tel....----+eee+'" 201 
Jewe! Tea ...cccccccccecescerds 179 
Johns Manville ..-----+++eeeeee* 202 
EK 
Kennecott Copper ...--+-++eere* 156 
Krescs Co, (8. 8.).----++++° ae. 
Kroger Grocery & Baking..----- 
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1929 
ee a, "fh 
Low High Low High 
55 943% 56 69% 
172 310% 193% 274% 
152 23244 #160 264% 
109% - 181 115 141% 
52 199 50 124% 
14 21% 5% 20% 
54 1 61% 81% 
11% 18% 5% 8% 
3514 40% 6% 13% 
40% 10% 25 501% 
37% 86% 82% 80% 
11% 30 51% 
85 40 263% 
235 66% 15 38 
20 49% 20 $4 
10% 101 45 70% 
so 104% 25 57% 
53% 60% 25 56% 
51% 140% 78% 110% 
a 136% 87 69 
152 100% 53 % 
be: 86% 26 50% 
21% 63% 8% % 
24% 43% 14 31% 
139 96% 29 51% 
90% 192% 60 112% 
681% 84% 63% 11% 
89 136% 13% 89% 
20% 61% 25 33% 
54% 98% 45 15% 
247 467 130 362% 
me 61 50% 19% 
58% $120 5244 65% 
62% 92 42% 821% 
37 15% 44, 6756 
54% 185 26 43 
127 154% 101 191% 
52% 18% 2734 Tl 
19 344 105 199 
89% 140 52 87 
137% 63 20% 38 
o 2454 10 20% 
22 85% 11 19% 
74 183% 80% 36% 
26% 90 25% 52% 
53 92 40% 11% 
10 28% 6% 8% 
s 471% 48 80% 
64% 126% 70 111% 
6914 121% 71 93% 
54 61% 36 48 
ep 80% 6% 14% 
387% 18% 19% 
84% 69% 21% 43% 
80 126% 69 87% 
310 231 80 145% 
163 264%, 150 255% 
26 163, 18 3714 
60 174 50 114% 
28% 865% 29% 103% 
69 104% 55 19% 
14% 83% 4914 595% 
42 109 60% 9074 
12 105% 19% 57% 
43 54% 23% 55% 
60% 123% 15 111% 
68 94% 42% 1% 
124 403 168% 95% 
te 81% 35 6114 
130 91% $3% 5414 
44%, 126% 70 106% 
97% 143 80 106% 
71 82 $1% 41% 
86% 105% 38% 58% 
45% 154% 60 %e 
39% 102% 46% 59% 
$1 44 28 84% 
89% 200% 106 89 
61 79 42 80 
30% 143% 45 109 
79 109 26 116% 
15 92% 38 62% 
29 82 18 26% 
46 113 1 
18 66% 22 30% 
114 225 109 197% 
56 102% 48 15% 
80 142 65 115% 
13% 12% 25 443% 
50 112° 57 31% 
139% 149% 53 11% 
11% 8414 45 66% 
96% 242% 90 148% 
] 
80% 104% 49% 62% 
65 57% 28 36% 
13% 122% 38%: * - 48% 
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Low 


Active Stocks 


S— (Continued ) 


1930 


Last 
Sale 
7/30/30 


64% 


+1T% 
16 

175% 
86 


+ 
81% 
23% 


45% 


48 
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39 
25% 
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Our Semi-Monthly 


Investment 
Review 


contains comments on the 


General Situation 


and 


Stock and Bond 
Yields 


A copy will be sent upon request 


Paine, Webber 
& Cn 


Established 1880 
82. DEVONSHIRE ST., BOSTON 
New York Detroit Chicago 


and other principal cities 
Members of Principal Stock Exchanges 
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Full Lots 


(100 share orders) 


We offer prompt service in 
the execution of orders to 
buy or sell in 100 share lots. 


The same attention is also 
given to the execution © 


Odd Lot Orders 


Traders will find helpful in- 


formation in our handbook on 
Trading Methods 


Sent on request with our 
latest Market Letter. 


Write Dept. MG 14 


(isnoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 




















































Russell, Miller 
& Co. 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 


120 Broadway, New York, N.Y. 


Tel. Rector 4740 


BRANCH OFFICES 
San Francisco, Cal.— 
1800 Russ Bldg. 


Los Angeles, Cal.— 
510 W. 6th St. and 215 W. 6th St. 


Long Beach, Cal.—136 Pine Ave. 


Monterey, Cal.— 
Flor de Monterey Bidg. 


Portland, Ore.—208 Pacific Bldg. 


Seattle, Wash.— 
1411 Fourth Ave. Bldg. 


Albany, N. Y.—75 State Street 
Port Chester, N. Y.—Ryan Bldg. 


| 























Cities Service Subsidiaries 

annually extract 68 million 

gallons of gasolene from 
natural gas. 


Nation-Wide 
Diversification: 
Cities Service 
Common Stock 


An investment in Cities Ser- 
vice Company Common stock 
is an investment in an or- 
ganization serving more than 
4,000 communities with es- 
sentials of modern life—elec- 
tric light and power, natural 
and manufactured gas, and 
petroleum. 


Add to this protective feature 
of diversification a yield of 
over 6% in cash and stock 
and you have a security to 
buy and hold. 


Mail the Coupon 











HENRY L. DOHERTY & CO. 

60 Wall Street, New York City 
Please send me full irformation about 
Cities Service Common stock. 


See eeereeereeseseseseeses 














SS (8710-18) 


New York Stock Exchange 


Price Range of ActiveStocixs 
INDUSTRIALS and MISCELLANEOUS — (Continiied) 


Last 
‘ Sale 
7/30/30 


Div'd 
$ Per 
Share 





High 

118 
36 

114% 
95 


% 
70% 
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> com coc 
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Lead 
National Power & Light 
Nevada Consol. Copper 
North Ameri Co 


+ 
co oto 


Pacific Gas 
Pacific Lighting 
Packard Motor 


we Em & co 20 20 com mt 09 80 
s & 


sm Sro com E: 
co) s 


Standard Oil of N. J. .... 
Standard Oil of N. Y.. 
Stelling Securi 





Corp. 
Texas Gulf Sulphur 
Texas Pacific Coal 4 * sam 
ee! Water Assoo, 


r 4 
Youngstown Gheet & Tube...... 116% 





f Bid Price. ¢ Payable in Stock, 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Securi:ies Analyzed, Rated and 
Mentioned in This Issue 
Industrials 


Continental Insurance Co 
du Pont de Nemours & Co., E. I. 615 
Equipment Common Stocks, Posi- 

tion of Leading 611 
General Mills, Inc 
Kress & Co., S. H 
Kroger Grocery & Baking Co... 
Lambert Co. ..ccctevccvencnne 640 
National Cash Register 626 
Paramount Publix Corp 


Bonds 
National Dairy Products, Deb. 
sV4s, 1948 

Railroads 
Railroad Common Stocks, Posi- 


Public Utilities 
Public Utility Common Stocks, 
Position of 
Petroleum 
Humble Oil & Refining Co 
Mining 
Aluminum Co. of America 


American Metal Co., Ltd 
Kennecott Copper Corp 





Important Dividend 


Announcements 


NOTE—To obtain a dividend directly from the 
company, the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books, 


Ann’! Amount Stock Pay- 
Rate Declared Record able 


$3.00 Allis-Chalmers Mfg....$0.75 Q@ 7-24 8-15 
4.00 American Can 1.00 7-31 
2.50 American Let. & Trac.0.62% Init. 7-17 
2.00 American Tobacco ...... 2.00 

Extra American Tobacco .... 4.00 

100 American Water Wks. 

& Elec, ° 
8.50 Anaconda Copper ...... 0.87% 
10.00 Atch. Top, & Santa Fe.. 2.50 
7.00 Baltimore & Ohio 1,75 
6,00 Bethlehem Steel 1. 
$00 Borden Co. ......ci00.. 0.75 

8.00 Caterpillar Tractor .... 0.75 
Extra Caterpillar Tractor .. 

1% Childs Co. preferred... 

— Chids Co. no par com.. 0.60 
6.00 Coca-Cola 1.50 
2.00 Columbia Gas & Elc.... 0.50 
2.50 Continental Can ...... 0.62%, 
5.00 Electric Storage Battery 1.25 
5.00 Gillette Safety Razor.. 1.25 
5.00 Hershey Chocolate 25 
4.00 Inland Steel 1,00 
6.00 Int’l Business Mach.... 1.50 
4.00 Liggett & Myers Tob... 1.00 
8.50 Loew's Inc, cum. pref. 1.62% 
2,00 Menge] Co, common.... 0.50 
™% Mengel Co, preferred 

capital 1% 
2.00 Mid-Continent Pet 0.50 
4.00 Miss. Kan. & Texas R.R. 1.00 
8.00 Montzomery Ward .... 
2.80 National Biscuit 
5.00 National Supply 
800N. Y., N. H. & Hart 


E.R, 
8.00 Paciic Lightin 
4.00 Pennsylvania ER. sees 
2.40 Procter & Gamble 0 
8.40 Public Service of N. J.. 
4.00 Pullman, Ine, 
4.00 Puri-y Bakeries 
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Liggett & Myers Tobacco Co. 


Analyzed in our latest Weexty Review 


Copy MW-168 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 


25 BROAD ST. . NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Cleveland Philadelphia _— Detroit 


Chicago 
Reading Indianapolis | Washington 


Boston Akron 




















E. extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we.are identified. 





Electric Bond and Share Company 
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E. I. Du Pont De Nemours 
& Company 
(Continued from page 617) 








fining and General Electric belong. It 
may be expected to sell on a lower 
yield basis and on a higher price-earn- 
ings basis than the rank and file of in- 
dustrial stocks. 

_ Du Pont common stock is an invest- 
ment in America, managed by one of 
the most successful families of capital- 
ists which have figured in our great in- 
dustrial development of the late Nine- 
teenth and Twentieth centuries. Part- 
nership with men of this type in a 
great corporation of this kind does not 
need to be commended to the more suc- 
cessful type of American investor. 








Aluminum Co. of America 
(Continued from page 619) 








seven shares of new 6% cumulative 
preferred stock of $100 par. Later 
in the same year, the $5 par common 
was changed to its present no par 
value status. 

As now constituted, capitalization is 
made up of $40,205,000 funded debt, 
followed by $147,262,500 cumulative 
6% preferred and 1,472,625 shares of 
common stock. Dividends were paid 
on the old common shares at varying 
rates, but without a break, from 1906 
to 1925. Payments have not been re- 
sumed since the recapitalization in 
July, 1925. 

This suspension of dividends, how- 
ever, reflects ultra-conservatism on the 
part of the management and not a de- 
fault in earning power. On the con- 
trary, gross and net income have con- 
tinued to expand, growth being espe- 
cially pronounced in late years. Thus, 


while net averaged 9.84 million dollars. 


for the period 1915 through 1924, a 
balance of 15.11 million dollars was 
shown for 1927, equivalent to $3.27 a 
share for the common. Last year, these 
figures had risen respectively to 25.32 
millions and $11.18 compared with 
19.28 millions and $7.08 a common 
share in 1928. 

Apparently, the company has elected 
to divert surplus earnings back into its 
business in order to still further 
strengthen its position. In 1929, for 
example, its budget of expenditures 
totaled 33 million dollars of which 18 
millions were unexpended and carried 
over into the current year. For 1930, 
the company set aside 50 million dol- 
lars, 12 millions for power develop- 
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ments required in the production of 
pig aluminum, five millions for addi- 
tional manufacturing facilities and 15 
millions for expansion of plants fabri- 
cating aluminum and strong alloys of 
aluminum. 

It is hardly to be anticipated that 
net profits for 1930 will equal those of 
1929, owing to the lower average scale 
of activities in practically all industries 
consuming the company’s products. It 
may be assumed, however, that the re- 
tention of surplus earnings, as above 
outlined, should result in materially en- 
hancing stockholders’ equities and 
produce satisfactory returns in due 
course. 

Since the company has followed a 
policy of writing off development costs 
at a high rate, it is probable that pub- 
lished earnings may not give a wholly 
adequate measure of actual earning 
capacity. ‘This same sort of conser- 
vatism appears in respect to balance 
sheet valuations, as indicated by the 
fact that plant account is carried at 
112.97 million dollars, as of December 
31st, last, after deducting reserves of 
59.03 millions, or more than 34% of 
the gross value. Working capital 
seems ample for the requirements of 
the company’s expanding business, cur- 
rent assets of 66.29 million dollars be- 
ing roughly five times the 13.28 mil- 
lions of current liabilities. 

Considering the exceptional price 
stability of the company’s product and 
the prospective further enlargement of 
demand over the long term, the com- 
mon stock, at current levels around 
250, appears an inherently strong se- 
curity. To some degree, the shares 
have a scarcity value, since they are 
rather closely held, a factor partially 
accounting for the persistently high 
ratio of market price to current earn- 
ings and occasional wide market move- 
ments. The stock, essentially, is a 
“blue chip” issue but for investors will- 
ing to forego immediate income return, 
it may well be rated an attractive 
equity in an exceptional company, well 
fortified by national and trade advan- 
tages. 
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National Dairy Products 
(Continued from page 614) 
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were earned approximately 61/1 times 
The Debenture 54s constitute the 
sole funded indebtedness of the cor. 
poration in the hands of the public 
with the exception of a small amount 
($620,119.80) of subsidiary debt. 
Following the bonds is a large market 
equity in preferred and common 
stocks. Specifically there are 66,804 
shares of 7% Class A Preferred stock, 
49.950 shares of 7% Class B Pre. 
ferred stock and 5,868,314 shares 
of no par common stock, and tak- 
ing current quotations. for the com 
mon stock and par value of $100 
for the preferred issues, there is a total 
market equity of $304,969,700 follow- 
ing the 544% debenture bonds. 
Although an unsecured obligation of 
the company, the bonds are protected 
by a provision in the indenture that 
no mortgage may be placed on the 
property unless the 514% debentures 
are ratably secured. Additional bonds 
may be issued in series for refunding 
purposes and for extensions and re- 
newals if consolidated net earnings 
after deduction of interest charges and 
after preferred dividend charges for 12 
consecutive months in the preceding 
15 shall have been four times aggre- 
gate annual interest requirements on 
total debt, outstanding and proposed. 
Another feature is the sinking fund, 
which stipulates that there be set aside 
semi-annually an amount sufficient to 
retire 114% of the total greatest prin- 
cipal amount of the debentures out- 
standing by purchase or call at the 
redemption price. Until February Ist, 
1934, the bonds are redeemable on 30 
days’ notice at 10314 and interest, and 
at fractionally lower prices thereafter. 
Considered from all angles, the bond 
represents an attractive investment 
offering a liberal yield at current prices. 








Trade Tendencies 
(Continued from page 624) 








point in the current recession of the 
industry. 

Taking into consideration, the extent 
to which the principal steel-consuming 
industries were forced to curtail their 
purchases, the average level of steel 
production has been quite satisfactory. 
In this respect the industry was suc’ 
cored by the substantial volume of pipe 
and structural requirements. More’ 
over, the demand from these sources 
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Bargains 
In Oil Stocks 


For many years past good oil stocks have never failed to be excellent buys in 
Mid-summer and sales in the Fall months. 


Those who have followed the unfailing seasonal trends in selected oil securi- 
ties have been assured a yearly appreciation of at least 40% on a conservative 
marginal basis. 


Mid-summer is again with us. Certain of the oil stocks listed below should 
soon be bought for the subsequent rise that is sure to come in the weeks ahead. 


HOUSTON OIL STANDARD OIL OF NEW JERSEY 
MEXICAN SEABOARD SINCLAIR OIL 

GULF OIL BARNSDALL 

STANDARD OIL OF INDIANA INDEPENDENT OIL & GAS 
STANDARD OIL OF CALIFORNIA SKELLY OIL 


Which oil stocks should be bought in order to return the greatest profit is 
pointed out in our current Stock Market Bulletins, copies of which will be sent 
free of charge upon request. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc. 
Div. 742, Syracuse, N. Y. 


Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a 
copy of “MAKING MONEY IN STOCKS.” 
This does not obligate me in any way. 
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“THE BACHE REVIEW” and “BACHE COMMODITY REVIEW,” in es ee ee se 


‘salbtiched weal, will: hp ennt en aueiidation. evincing decided reluctance to enter 
the market until definitely assured that 


the decline has been arrested. Prices 
continue to show considerable irregu- 
larity but downward revisions have be- 
come less pronounced and should no 
$2.00 weakness of importance develop dur- 


SUNDAY DINNER : the next few weeks, the effect, 
(Week days—$1.50) psychologically at least, should be 


distinctly favorable. 
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4 MINUTES Brooklyn Heights a2 
Phone Main 2000 _ FROM WALL STREET Resident and Transient Answers to Inquiries 
(Please turn to page 626) 

















However, longer term outlook is high 
ly satisfactory and in view of its strong 
financial position, capable management 
and excellent sponsorship, the com- 


For A Good Night’s Rest pany’s shares merit attraction as an in- 





vestment commitment for holding over 
a period of years. We therefore sug: 
gest further retention at this time. 


Stop at 


Clark and Willow Sts. 4 MINUTES 
Phone Main 2000 FROM WALLSTREET Resident and Transient KROGER GROCERY & BAKING 
Co. 


Under 30 does Kroger common offer 
outstanding profit possibilities over a mod- 
erately long pull? I know this stock was 
almost a gold mine for many. prior to the 
October, 1929, collapse. Why is it selling 


M A R K E rT S 2% A T I S T I c S at such low levels now? Has it expanded 
too rapidly in recent years?—E. S. J,, 

Stamford, Conn. 

N. Y. Times 

MO Bonds, $0 Indas. 20 Raila ue ene Earnings of the Kroger Grocery & 
286,65 135.25 204.08 201.21 evi.eve Baking Co. for 1929, as revised, to- 
229,29 133.61 201.31 196.98 1.901,¢1 taled $5,917,097, or a reduction of 
294.30 133,92 200.98 += 198.77 —=s 9,080,740 | 9458,692 from the original report. 
289.38 194.58 904.51 200.68 2,696,850 | Lhe net per share was $3.25, as against 
285.51 194.15 208.87 200.44 1,478,040 | 93-54 originally reported and $3.21 
237.48 133.95 202,91 199.69 1,886,170 | carned in 1928. The revision was 
240.31 194.06 204.54 202.16 | gpa,ago | Made by the new management, which 
240.81 194.8 907.12, «208.76 ~—a,4es.a4g | also eliminated $760,000 from earned 
238.40 182.49 205.96 = 202.05 1,840,880 | SUrplus and set up a reserve of $500, 
281.08 181.65 204.25 197.78 2,807,289 | 000 to cover any errors that may have 
233.99 190.98 200.47 196.24 2,162,770 | been reported in previous years. The 
190.77 = 900.88 = 197.71 1,090,210 | former head of the company, in refcr- 
ence to the 1929 financial report, said 


oN | that the reduction was chiefly because 
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STANDARD BOOKS 


o» SECURITY TRADING ~ INVESTING 
pu’ The MAGAZINE OF WALL STREET 


by 
8 Weccins eleven selected volumes completely cover 
every phase of modern security. trading and 
investing. Written in a concise, easily understand- 
- able manner they give you the result of years of 
research and successful market operation—the very 
pith of information necessary to make consistent 
security profits —the. foremost tried and proven 
methods and the important fundamental principles 
which you can apply to your individual needs and 
successfully determine how, what, and when to buy 
and when to sell to your material advantage. 





















Whether you are an odd-lot buyer or deal in hun- 
dreds and thousands of shares—whether you are a 
long-pull investor or a day-to-day operator, you 
should read these books and have them for constant 
reference. They may easily make or save thousands 
of dollars for you—they should surely bring you a 
return of many times their moderate cost. 










The entire 11 books are uniform in size and style, profusel 
illustrated with charts, graphs and tables, replete 

practical examples. and suggestions. They are all richly 
bound in dark blue flexible fabrikoid, lettered in gold, and 
will make a handsome addition to any bookcase or library. 












Library of Trading and Investment Fundamentals The Businessman-Investor’s Library 















No. 1. Fourteen. Methods of Operating in the Stock No. 7. Principles of Security Trading for the Business- 

Market. man. 
No. 2. Financial Independence at Fifty. No. 8. Necessary Business Economics for Successful 
No. 3. When to Sell to Assure Profits. Investment. 
No. 4. Studies in Stock Speculation. No. 9. Cardinal Investment Principles upon which 

Famous Set by John Durand Profits D image 

No. 5. The New Technique of Uncovering Security No.'10. The Investor's Dictionary. 

Bargains. , 

The Business of Trading in Stocks. No. 11. You and Your Broker. 



















Individual Price of 
Each Book $3.25 
When Sets of 2 to 
More Books are Or- $2.50 


Special Offer 


Complete Library of 
Entire 11 Books... $25, 
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books are ordered). 
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certain income was credited to operat- 
ing earnings which should have been 
added to capital. While a report for 
for the first quarter of the current 
year is not available, an official of the 
company stated that earnings were 
small, but that they only reflect the 
drop in commodity prices and unem- 
ployment conditions in the territory 
served by the company. While the 
report for the full year 1930 qs not 
expected to be entirely favorable, it is 
felt that better coordination of the 
company’s facilities over the longer 
term will ultimately place the stock 
back on its former high plane. Several 
factors have combined to depress the 
stock, the most important of which 
probably are the change in manage- 
ment and resultant revision of earnings 
and the business recession. In view of 
these conditions, we do not favor pur- 
chase at this time, although its good 
past record gives weight to the belief 
that longer term commitments may be 
held. 


PARAMOUNT PUBLIX CORP. 


In January I bought 25 shares of Para- 
mount at 52. Would you advise taking the 
profit I still have at current levels? Is 
Paramount likely to have a slump in price 
similar to that recently sustained by 


Warner Brothers common? This is what 
. am afraid of—J. E. M., Englewood, 
2 & 


Paramount Publix Corp. is one of 
the outstanding companies engaged in 
the production, distribution and ex- 
hibiting of motion pictures. It has 
constantly expanded and improved its 
facilities and now operates a chain of 
1,400 theatres, which assures an out- 
let for its features. Activities also ex- 
tend to the legitimate theatre, and 
through a half interest in the Colum- 
bia Broadcasting System, radio busi- 
ness and publicity is secured. Con- 
trary to general forecasts, earnings for 
the initial half of the current year es- 
tablished new record levels, according 
to official estimates. Consolidated 
net income for the six months ended 
June 28th, last, has been estimated at 
$8,434,000, an increase of 65% over 
that of $5,130,000 reported for the 
corresponding period of last year. 
Giving effect tc the issuance of addi- 
tional shares, during the year, per 
share earnings for the initial half of 
1930 amount to $2.98 against $2.31 
for the first half of 1929. Moreover, 
full 1930 year earnings bid fair to sur- 
pass those of 1929, thereby establish- 
ing the highest record in the com- 
pany’s history. Financial position at 
the close of last year was highly satis- 
factory, current assets amounting to 
$37,053,395 as compared with current 
liabilities of $14,960,683, leaving net 
working capital of $22,092,712.- In 


view of its dominant position in the 
injustry and excellent management, 
the longer term outlook is favorable. 
Upon these factors is predicated the 
opinion. that the company’s shares offer 
an attractive medium for profits over a 
reasonable period of time. 


GENERAL MILLS, INC. 


General Mills common has been recom- 
mended to me for semi-investment by a 
conservative house as a potential leader in 
the market advance predicted for this Fall. 
Would you recommend its purchase under 
50?—D. F. J., Sandusky, Ohio. 


While the fiscal year of General 
Mills, Inc., which ended May 3lst, 
1930, included seven generally unsat- 
isfactory business months, the net in- 
come for the period exceeded that for 
the 1928-1929 fiscal period. In the 
year ended May 3lst, 1929, the com’ 
pany earned $4,154,786, or the equiv- 
alent of $4.57 per share on 675,096 
shares outstanding and $4,609,786 or 
$4.83 a share was reported on 673,444 
shares for the current fiscal year. The 
present outlook for General Mills is 
reported to be highly favorable and the 
export flour end of the business is 
said to be in better shape than for 
some time. Flour milling companies 
have adopted a system of protection 
from losses due to wide fluctuations in 
prices of wheat. The process, known 
as “hedging,” enables General Mills to 
protect itself by buying wheat at the 
time flour is sold, thus offsetting any 
losses due. to violent price changes. 
The later balance sheet shows an im- 
proved financial position and a reduc- 
tion of more than $2,000,000 in in- 
ventories, an important factor. The 
company is the largest flour milling 


unit in the world, and, in addition, is - 


an important producer of cattle and 
poultry feeds and cereals. Since the an- 
nual dividend of $3 a share is being 
earned by a fair margin, we would 
not be opposed to a commitment un- 
der 50 for holding over a period of a 
year or more, provided you are willing 
to assume a reasonable degree of risk. 


KENNECOTT COPPER CORP. 


Has the present market price of around 
40 for Kennecott discounted the worst in 
your. opinion? My holdings consist of 20 
shares at 81 bought last October. What 
is your counsel—sell, hold or average?— 
E. P. H., Worcester, Mass. 


The copper industry is feeling the 
effects of depressed business conditions, 
and while sales for May established a 
new record for that month, the de- 
mand for copper has again fallen off. 
Very little of this year’s copper has 
been sold at the high prices which pre- 
vailed for the greater part of 1929. 
As a matter of. fact, the original re- 


duction to 14 cents, failed to stimulate 
sales, and not until prices for conper 
had reached levels between 11 cents 
and 12 cents a pound was there any 
noticeable improvement in buying. 
With these facts in mind, earnings of 
copper companies for the first half of 
the current year will no doubt recister 
marked declines from those recorded 
for the initial half of 1929. Kenne- 
cott Copper Corp. is no exception. 
However, this company, with its sub- 
sidiaries, representing a completely in- 
tegrated unit in the industry, is the 
largest copper producer in the world, 
and as such, is well able to withstand 
present depressed conditions. Antici- 
pating the marked contraction of carn- 
ings during the current year, the man- 
agement deemed it necessary to revise 
former dividend rate of $5 a share to 
$3 a share and recently this was re- 
duced to $1.50. Despite the fact that 
earnings for full 1930 year will makea 
rather poor comparison to the $6.10 
reported for 1929, we are of the be- 
lief that current year results will cover 
the present rate by a fair margin. 
Moreover, strong financial position 
and capable management assure the 
continuance of conservative policies. 
Present levels for its shares appear to 
have discounted the unfavorable as 
pects of the situation as we see them 
at the present time and in this light, 
we counsel further retention. Fresh 
purchases, however, should be de- 
ferred, pending definite indications of 
a change for the better in the indus 
try generally. 


AMERICAN METAL CO., LTD 


What is the nearby outlook for American 
Metal common? Is the $3 dividend secure? 
I have 100 shares at 47. Has the time 
come to average with the stock now selling 
around 34?>—E, M., F., Santa Barbara, 
Calif. 


The American Metal Co., Ltd., is 
engaged, through subsidiaries in every 
branch of the metal industry, but ‘its 
chief source of income is from the 
smelting and refining of custom ores 
on toll. For this reason, the company’s 
earnings in the first three months of 
the current year showed an increase 
when most metal companies issued 
relatively poor reports. Per share re- 
sults in the first quarter of the current 
year were 77 cents on 868,185 shares, 
as compared with 92 cents on 841,194 
common shares in the corresponding 
quarter of 1929. The company mines, 
smelts, refines and markets copper, 
zinc, lead, gold and silver. While 
copper production does not account 
fot any great part of earnings as yet, 
the company’s large investments 10 
South Africa copper mines should 
yield good profits in the future. Com: 
mercial production in these properties 
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a Standard Gas & Electric—a Trading Advice—was recommended by wire on 
man- July 11 around 92. It was closed out by wire on July 30 around 102—with a 
revise profit of 10 points on each share in 19 days. 
re to . 7 . . . °. . 
S ree This is another illustration of the consistent success with which our .sub- 
- that scribers, acting under our definite and constant guidance, profit through the 
vF a intermediate swings of the market. A complete record of every transaction 
- closed out or covered during the past 3/2 months—showing 171 points profit 
me with only ro points loss—is available on request. 
re Recent market action has so changed the technical position of certain sound 

the securities that they are about ready to have quick and substantial moves. 
icies. Several such recommendations shall be made within the next week or two. 
ir to So that you may receive them at the same time as our regular subscribers, 
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mendations and you will be advised when to close them out or cover; 






(b) mail you the regular weekly and all special issues of The Investment and Business Fore- 
cast, summarizing by wire or cable all important advices—when to make commitments THIS 
and when to close them out or cover; COMPLETE 
‘ en SERVICE 
(c) telegraph or cable you the current weekly recommendation of our “Unusual Opportunities $150 A YEAR 
in Securities’ department and wire you usually on Friday the recommendation to be 
analyzed in our regular edition to be mailed you the following Tuesday. Definite closing 
out advices are also given in this department which is chiefly for the semi-investor ; 
TEST IT 
(d) all telegrams or cables will be sent in private code after our code book, which will be pig 
mailed on receipt of your subscription, has had time to reach you; MONTHS 
FOR $75. 


(e) analyze your present and contemplated holdings upon request at any time during the 
term of your subscription and tell you what to do with each security—hold or sell; and 
also answer questions concerning the status of your broker through our Personal Service 

Department. Our Personal Service will help you recoup any security losses you may have 

and the Forecast will establish you in a sound, income-making, market position. 
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in rities” department and every week thereafter as mentioned in (c). 















$50,000 Will Buy 


THIS 99-ROOM MODERN 
FLORIDA HOTEL 

















With 9 store buildings, all 
covering an entire city block 
in Bartow, Polk County. 

Suitable for tourist or 
commercial trade. 

Golf courses, lakes, amuse- 
ments and good roads easily 
available. 

Recently bought at forced 
sale by owner. Cost many 
times this amount to build. 


Terms can be arranged 


B. H. WEBSTER, Lawyer 


Bartow, Florida 























“An Address of Distinction” i 


i 
— Me 


LiGHT, airy and spacious é 
rooms, luxuriously appointed 
. tempting foods. Over- 
looking the quiet shores of 
Lake Michigan . . . quickly 
accessible to vacation 
pleasures and business ac- 
tivities. Value- for-your- 
money in every detail of 
service. Rates begin at $5 a 
day. Permanent Suites at 
i SEN Discounts. 


Under Blackstone Management 





are awaiting YOU at 


THE CHELSEA 
ASAE CITY 
The Chelsea occupies an entire bieck on the Boardwatk in 
the choicest pall Bn fireproot addition—serves de- 
lectable feed—attractive rates; American and European 
Plans. Sea bathing direct from bedehamber. 
Dancing Nightly. DO COME. 
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should be under way early next year 
and American Metal then is expected 
to benefit through dividends received, 
refining of ore on toll and marketing 
on commission. The annual dividend 
of $3 a share has been reduced to 
$1.50. Pending definite indications of 
improvement in the metal industry, 
therefore, we do not favor averaging, 
but suggest that you hold present com- 
mitments for the longer term. How- 
ever, we point out that near term price 
appreciation is not in prospect. 


S. H. KRESS & CoO. 


I would appreciate your analysis of S. H. 
Kress common for I know it will be an 
unbiased one. Is the annual dividend 
likely to be increased? In anticipation of 
this development shall I average now? I 
hold 25 shares at 69.—D. J. W., Greens- 
boro, N. C. 


Despite the general unsettlement in 
business this year, sales of S$. H. Kress 
& Co., for the first half of the current 
year have shown a gain of 5.4%, 
which compares favorably with a sales 
gain of 5.26% for the full year 1929. 
The company has reported sales in- 
creases in each of the past eight years 
and earnings have followed'a similar 
trend. The net income for 1929 was 
equivalent to $5.89 a share on 975,783 
shares, as against $5.70 a share in the 
previous year on a smaller capitaliza- 
tion, and $5.17 in 1927. However, 
profit margins have become smaller, 
8.52 cents being earned on each dollar 
of sales in 1929, with a smaller pro- 
portion looked for this year as a result 
of unsettled business conditions and 
the agitation against the chain store 
methods in the Southwest. The com- 
pany is in a strong financial position, 
having followed a policy of ploughing 
earnings back into the business to 
finance expansion. A strong cash po- 
sition has been built up, with an ample 
supply on hand to carry on the ex- 
pansion program, and an increase in 
the regular annual disbursement of $1 
a share would seem to be a logical 
step in the not too distant future. The 
recent declaration of an extra pay- 
ment of 50 cents in special preferred 
stock was interpreted by those close to 
the company as an indication of a 
more liberal dividend policy. How- 
ever, pending definite indication of the 
intention of the directors to be more 
liberal with stockholders, we would 
not advise averaging, but would hold 
longer term commitments. 


rice INSURANCE 


Do you think the price of Continental 
Insurance common will reflect any improve- 
ment in general market conditions because 


of its large investment portfolio? 

visable to average under 60? Sinc- 
I have been holding 50 shares 
L. T. O., Lancaster, Pa. 


One of the features of the 
nental Insurance Co., whic 
founded in 1853 and has a no. 
rupted dividend record dati: 
that time, is the hidden assets which 
do not appear in the balance sheet 
Included among these are siock of 
the Fidelity Casualty Co. of New 
York, Niagara Fire Insurance Co. and 
a 50% equity in the Fire Companies 
Building Corp., which ppl Ameri: 
can Eagle Fire Insurance. Valuable 
real estate holdings are carried on the 
books at a valuation of $1,766,476, a 
figure considered to be far below ac 
tual worth. The statement of Conti- 
nental Insurance as of July Ist, 1930, 
showed $94,425,623 out of total as 
sets of $102,785,381 invested in stocks 
and bonds. Total assets of $97,379, 
523 a year earlier included $87,791, 
854 in bonds and stocks. Holdings i in- 
clude large blocks of railroads, public 
utility, industrial and bank issues, with 
about 75% of the total investments 
in preferred and junior issues. Since 
the company’s holdings are well di- 
versified, the common stocks should re- 
flect any improvement in market con- 
ditions. While the stock is not par- 
ticularly cheap in relation to gains 
made in 1929, its hidden assets and 
the excellent record of the company 
give it long term merit. Provided it is 
your intention to hold for a period of 
a year or more, we would lend our en- 
dorsement to additional commitments 
under 60. 
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LAMBERT CoO. 


With a yield of close to 9%, Lambert 
appeals to me at its current market price. 
Do you regard it as a buy under 95? Is 
the $8 dividend safe? What o * — 
prospects for. this stock?—G. , Lan- 
sing, Mich. 


Lambert Co., a holding organization, 
owns 95.8% of stock of Lambert Phar: 
macal Co., manufacturer of germicidal 
products, and all of the stock of Lam 
bert & Feasley, Inc., advertising spe- 
cialists. In February of this year it 
acquired, through an exchange of 
stock, Pro-phy-lac-tic Brush Co., tooth 
brush manufacturers, thus broadening 
its scope of operations. Through con 
stant advertising and concentrated sales 
efforts, the company’s products have 
been afforded wide distribution. Sales 
of “Listerine” have expanded rapidly 
in recent years, although volume dur’ 
ing the initial half of current year was 
under that of the first six months of 
1929. For the first time in the com 
pany’s history, a decline in net iv 
come was reported, per share earn 
ings for the six months ended June 
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Conti Seceot EL Tih (1°60)... 7 cane a... 4 make a profit. The money invested 
1930, Columbia Pictures .......... New Mex. & Arizona by the lic is used to finance 
al as ons. Ges of Balt, (3.60)... Newmont (4) .......0.000- i 
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, pat’ was returned to me I have built 
gains up a chain of equities in income- 
> and 30th, last, amounting to $5.02 on 748,- former units. The economies that are producing Fiend buildings. I can 
en 996 shares, as compared with $5.08 looked for in the operation of some now see my way clear of being 
el for the corresponding period of last of the newly created giant banks financially independent some- 
mache yeat. Nevertheless, earnings should will be drawn out over a considerable where around fifty. 
ae be augmented by its recent acquisi- period of time and quite possibly will The 74-page book, “THE FRENCH 
tions and larger advertising budget, continue to represent a real but inesti- PLAN” tells the whole story. 
with the result that, while net income mable factor in earnings reports of Your copy is ready — mail the 
may fall short of the $10.04 per share twelve to eighteen months ahead. coupon now. 
reported for the calendar year of 1929, American banking is standing at the 
present dividend rate of $8 a share is crossroads of unit banking, chain FRED F. FRENCH 
reasonably secure for the balance of banking and group banking. Banking | _. INVESTING COMPANY. INC 
mbert 1930. Financial position at the close sentiment in Wall Street and other “ nee 
ee of last year was excellent, net working financial centers of the country is just | ~~~551 Fifth Ave., New York City--- 
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Lon- compared to $3,121,018 on December ject as is political sentiment at Wash- “THE FRENCH PLAN,” without cost 
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ar it year earnings. Increasing competition centration of banking resources will 

a in its line, however, tends to inject 4 take the form of extensions of certain 

‘ooth measure of speculative risk into the well defined group banking projects. 

ning situation, which detracts from the in- Should the legislative brakes be taken oha LITY 

con: vestment calibre of the issue. off chain banking, however, even the | 

sales most articulate opponents of the idea SECURITIES. 
have will be prepared to engage in the com- 
Sales Are Bank Stocks in the petitive race for desirable acquisitions COMPANY 
vidly Buvi 9 on a nation-wide basis. 

dur’ uying Zonet? Obviously, with negotiations on the Ent 
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arn’ tutions more efficiently to integrate witnessed. In the meantime, the in- Kansas City Des Moines 

June the activities and personnel of the vestor has a real opportunity to meet 
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his requirements in a quiet market 
offering deflated and, in individual 
cases attractive, price levels. But the 
investor must not lose sight of the fact 
that even at their current levels, the 
best bank stocks are discounting their 
inherent future growth, accordingly 
they are suitable investments only for 
more or less permanent retention—as 
indeed they always have been. 








The World Has Gold Enough 
(Continued from page 597) 








being made in South Africa. In a re- 
cent pamphlet on gold production and 
its future Mr. Kursell says that Africa 
has been intensively prospected since 
the War, and that one may properly 
conclude that the chances of discovery 
of new gold mines of magnitude are 
very much less than is generally sup- 
posed. This may be true to a certain 
extent, but in view of the narrowness 
of the gold reef wherever it is en- 
countered and the wide expanse of 
territory in which gold has been found 
in the Transvaal in some form or an- 
other it cannot safely be said that 
South Africa, much less Africa as a 
whole, has been intensively prospected. 
As a matter of fact, there are many in 
South Africa wh are not even satis- 
fied that‘ the full potentialities of the 
known areas of the Rand itself have 
been determined as yet. Recently 
certain developments have taken place 
not only on the East Rand, which has 
been responsible for the maintenance 
of the gold output and even a substan- 
tia! increase since 1923, but also on the 
Central Rand and the West Rand. 

Mr. Kursell gives a table of the ore 
reserves of the Rand gold mines as of 
1909, 1919 and 1929. The table deals 
with 58 mines which have been in ex- 
istence at one time or another during 
the period from 1909 to 1929, and 
attention is called to the number of 
mines which have ceased operations 
during that period, namely, 27. This 
figure taken by itself is indeed sufficient 
to cause anxiety as to future supplies, 
but the main points which emerge from 
the very table given by Mr. Kursell, 
although not mentioned by him, are 
the following: (1) that of the 27 mines 
which ceased operations between 1909 
and 1929, 18 had already closed down 
before 1919, and we know that 
between 1919 and 1929 there was an 
increase of 25 percent in the gold out- 
put of the Rand; \2) that the net total 
ore reserves of the 27 closed mines 
were estimated at 25,000,000 tons in 
1909, whereas in 1929 it took the ore 
reserves of only 6 of the new mines 
opened since 1909 (Government 
Areas, New State Areas, Spring 
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Mines, etc.) to make up that total; (3) 
that several of the older mines (Crown 
Mines, New Modder, Geduld Proprie- 
tary, Brakpan Mines, etc.) have in- 
creased their ore reserves by millions of 
tons since 1909; and (4) that amalga- 
mations have been taking place from 
time to time, as a result of which the 
number of mines has been automati- 
cally reduced. 

In authoritative circles in South 
Africa a great deal is still expected of 
the Far Eastern Rand, where the 
Government owns fairly extensive gold 
areas which are leased to mining com- 
panies from time to time on the basis 
of a sliding scale share of the profits 
to be paid to the State. It is true that 
they are deep level propositions and 
take up a large amount of -capital and 
time before the producing stage is 
reached, but during the past fifteen 
years six such mines have come to the 
producing and profit-earning stage and 
have proved to be eminently successful 
paying to the South African Govern- 
ment as its share of the profits a sum of 
almost $10,000,000 in 1929. In re- 
cent years the mining companies have 
taken up the attitude that, taking into 
account the large amount of capital re- 
quired and the risk involved, the 
Government’s terms in respect of new 
leases applied for have not been suffi- 
ciently attractive, and that if the 
Government were prepared to grant 
more liberal tezms they would be in a 
position to attract the necessary capital 
for the working of more of those areas 
than they have done in the past. In 
two cases of leased mines the Govern- 
ment’s share now is 50 per cent of the 
net profits, but that is because the 
profits are so large. The point I wish 
to make, however, is that the gold is 
there. It is merely a mattcr of negoti- 
ation between the Government and the 
mining companies. 

Recently the West Rand has also 
attracted a good deal of attention, after 
having been neglected for many years. 
It is believed by some to have great 
possibilities for mining on a large scale 
with a view to effecting the necessary 
economies for working low grade ore 
profitably. The West Rand has never 
been thoroughly investigated, but it will 
no doubt receive more and more atten- 
tion as the Central Rand nears exhaus- 
tion. The Central Rand, however, has 
disappointed the prophets and seems to 
get a new lease of life every few years. 

The gold areas outside the Rand are 
also receiving more attention now. 
The great success which the Sub-Nigel 
mine has had during the past five or 
six years will act as a strong incentive 
for intensive prospecting outside the 
Rand. Several discoveries of gold 
have been made in the outlying parts of 
the Transvaal and some small mines are 
being worked there at present. In 


most cases the gold has been found ty 
be of a highly refractory nature and 
dificult to recover, but provided the 
incentive is there the metallurgical 
chemists can be relied upon to find q 
way out of the difficulty. 

With regard to the introduciion of 
fresh capital, it is true that there have 
been few new issues floated in recent 
years. The fact, however, is that the 
South African gold industry has large. 
ly become a self-financing industry. 
The existence of powerful financial 
groups, each controlling a number of 
mining companies, and the practice of 
most companies of retaining a substan- 
tial part of the annual profits for de. 
velopment purposes ensure the avail- 
ability of large capital funds within 
the industry itself. It is only in ex. 
ceptional cases that capital is required 
from outside sources. 

Outside of South Africa the effects 
of lower working costs on such a gold 
field as the Rand do not seem to be 
fully appreciated: The Rand is the 
biggest gold field ever discovered, but it 
is a relatively low grade proposition, and 
the success which it has had so far isa 
great tribute to the men who have con- 
trolled it financially, technically and 
administratively. A large proportion 
of the ore is classified as unpayable and 
not worked because of too low grade, 
but the payability is determined by 
working costs, and according as work- 
ing costs fall a larger and larger pro 
portion of the ore comes into the pay: 
able zone and automatically lengthens 
the lives of the mines. If, therefore, as 
some fear, the gold output does decline 
considerably in the next decade and 
forces down prices, this in itself would 
tend to augment the gold production 
of the Rand again. 

The problem which: confronts South 
Africa, therefore, is how to work the 
greatest possible proportion of low 
grade ore, whether found in low or 
high grade mines. The Government 
appears to be fully alive to the impor 
tance of the South African national 
economy of working the low grade ore, 
as a representative commission was apy 
pointed last month to inquire into the 
whole matter and report to Govern 
ment thereon. South Africa is in no 
small degree dependent for its pros 
perity on the maintenance of the gold 
industry, and it cannot lightly afford to 
let that industry decline. | Moreover, 
the gold industry is run by men who 
have shown what they can do with the 
odds. against them, as during the wat 
and post-war periods when prices and 
wages were abnormally high, and they 
can be relied upon to leave no stone 
unturned to maintain the industry 4 
long as it is humanly possible to do s. 
Sooner or later a decline will probably 
have to be faced but it does not appear 
to be definitely in sight as yet. 
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These Tobacco Stocks? 


Certain tobacco companies—at the very time most industrials report 
business slack—are attaining new high levels, in sales. 





Do you realize, moreover, that while most industrials have 
lowered prices, leading tobacco companies last October raised 
prices ? 


Every alert shrewd investor should look into this tobacco situation, 
and the profits offered by tobacco stocks, now. We have no tobacco stocks 
to sell in any way but are Security Market Analysts, with an exceptionally 
good record for being right. Our latest Special Report covers tobacco 
stocks—the new conditions; explains why certain companies are highly 
prosperous, others not; forecasts the coming trend for cigar, cigarette, snuff, 
etc. companies; and analyzes these specific tobacco stocks, whether to 


Buy, Hold, Sell or Exchange— 


American Tobacco B? Lorillard? Liggett & Myers B? 
Congress Cigar? Bayuk Cigars? Consolidated Cigar? 
U. S. Tobacco? American Snuff? G. W. Helme? 

Amer. Sumatra? Universal Leaf? Porto-Rican-Amer. B? 
Webster-Eisenlohr? General Cigar? Standard Commercial? 
United Cigar Stores? Schulte Retail? R. J. Reynolds? 


A few extra copies of this Special Report on Tobacco Stocks, prepared 
for Clients of our Service, are reserved for distribution, free—as long 
as the supply lasts. Send for your copy now. 


Clip Coupon at Right 
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American Securities Service 
140 Norton-Lilly Building, New York. 
Kindly send me your “Special Report on Tobacco 


Stocks,” also copy of “Making Profits in Securi- 
ties,” both free. 


American Securities 


Service 
140 Norton-Lilly Building, New York 
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“Is It Impossible?” —A Recent Reported Earning Position of 


booklet that every in- 2 : 
vestor should read. It Leading Companies 


will be mailed to you, wee department serves to provide . curvent recone of carniogn salve by 

s s s companies. issue covers only those reports which are rec oom Gore 
without obligation, ing the fortnight immediately preceding. Net worth is calculated from the lat. 
upon est available balance sheet; and earnings thereon serve to measure the prone positi 
pon request. of the a in relation to its stockholders’ investment. The ratio of debt me 
net worth i by a percentage figure, the extent of bonduulders’ claims ag 
compared to stockholders’ equity. 


Industrials 


Earned Market Value 
per Ratioof Earned July 28, 
Company Period Dollar Debt per 1980, 


Founders Securities Trust “of of Net to Net Shareof Times Dividena 
Worth Worth Common Earnings Rate 


Fiscal Agent ; : 10 ND 3.64 16.8(6) 8 
National Union Bank Building . 05 1.73 14.2 2 


209F Washington St., Boston Allis ; 3 1.87 15.6(¢) 3 
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ANNUAL REPORT 4 Rot Taste) 20. 
of Midland United Company for the . : 1,748) 21.8(8) 4(a)_ 
year ended December 31, 1929, is now : c 1,31 9.5(g) 1.75 
available. Write Secretary, Peoples Gas . : 1.79 14,0(8) 
Building, 122: South Michigan Avenue, h Nut . : 2.96 9.4(g) 
Chicago, Ill. . : a + Oe, 
MIDLAND UNITED COMPANY eee 1.33 9.0(6) 
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2.99 10.6(¢) 
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hire ih Investment 3 : 5.68(b) 


Suggestions Upon Request Ooigate-Palmolive-Pect 3 F 1.66 
Colorado Fuel & Iron , ¢ 3.99 
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NATIONAL WATER 
WORKS SECURITIES 
Circular on request. Ask for MB-39. 


DETWILER & Co. -_ he. 
INCORPORATED McKeesport Tin Plate. 


Fimeucing -Eng inoering-Manog omens of Pablic Usilisies Monsanto Chemical Works 
11 BRoaDway, New YorK 
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565 West Washington Street :: Chicago 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 














Pe Pe EP A ek Se a 


in 
~ - 


Building and Loan Associations 


We will be glad to answer questions regarding Building and Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass'n 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 




















Colorado Colorado 


INVEST h% tice 


Guaranteed 











your surplus funds in the Full Paid 
certificates of the Bankers Building 
& Loan Association, Denver, Colorado. 


IN 1 to $1 
ee $100 to $10,000 


five years your original investment 

will have earned 35% interest (7% Coupon 
per arinum payable semi-annually). As Bond Form 
this Association operates under strict a 
state supervision, Careful investors in 46 states and 
11. Nations own our Certificates. 


E Issued for cash or on 10 Pay Plan. 
Safety of your investment is assured. ‘ 
Issued in units of $50.00 to $5,000.00. Colorado’s largest Guaranty Cap- 
all dividends from these certificates ital Association. State supervised, 
are exempt from Federal Income Tax to 


e amo .00. i » Homestead “13° 
Booklet MWB. explaining thts ideal en cad it ee icons aes : Building and Loan Co. 
sa ecalenieiat ; are identical institutions. 16 and 18 Laura Street 
BANKERS B Learn of Monthly Income Plan— JACKSONVILLE, FLORIDA 
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Each quarter since organization 


in 1921 this Company has 
es ILVER ye earned and paid dividends at 
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Our Full Paid Certificates, secured by 


First Mortgage Notes on improved real Arizona Full Information on Request 
estate, pay 7% per annum—dividends SO errr 
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formation on their B.& L. Guaranteed by Paid-in guar- 
holdings. Therefore, we antee capital. Under supervision State 
will be pleased to give Superintendent of Banks and Building 
¥ io and Loan Board. No membership or 
he an opinion on any withdrawal fees. 

sia oe Association lo- Florence Building and Loan Association | ask for it ~ 
ate in the United W. L. Foy, Sec.-Treas. Florence, Ala. id fr 
States, provided we have b oan em 
available data on which Dividends exceed 
to base an opinion. Ad- million dollars. 
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Recent Reported Earning Position of Leading Companies 
(Continued from page 644) 


Earned 
per Ratioof Earned July 28, 
Dollar Debt per 1930, 
of Net to Net Share of Times Dividend 
Worth Worth Common Earnings Rato 


Here’s Something 
You’ve Been Waiting 
For— 
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Company 





A Binder for 


MAGAZINE 
4WALL STREET 


_ An Occasional Review of the Past 
Issues Will Net the Subscriber In- 
valuable ‘Trading and Investment 
Information. 


This Binder Will— 


—Enable you to insert your 
copies singly or all at once, 
without punching or other- 
wise marring them. Once in 
the binder, your Magazines 
will be kept clean, neat and 
compact. 


—Permit you to refer instantly 
to facts, statistics and articles 
you are interested in, with- 
out removing individual 
Magazines from the binder. , 


—Give you at all times a com- 
plete 6-months’ file of Maga- 
zines, because it holds thir- 
teen copies. A _ cumulative 
index appears at the end of. 
every half year, making it 
possible to keep your -vol- 
umes complete as!a perma- 
nent file, always increasing 
in usefulness. 


—Look well on your office table 
or in your home library, be- 
cause it is bound in hand- 
some and durable artcraft, 
with a sturdy and 
construction which insures 
its continued usefulness over 
a long period. 


simple 





Build up your refer- 
ence library by mail- 
ing this coupon NOW 








The Magazine of Wall Street 
42 Broadway, New York, N. Y. 


All orders outside: of Continental 
U. S. A. cash in full with orders. 
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Financial Notices 














Dividends and Interest 


Dividends and Interest 





Dividends and Interest 








AMERICAN RADIATOR 


& 
STANDARD SANITARY 
CORPORATION 


PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of $1.75 per share on the Pre- 
ferred Stock, being the sixth quarterly divi- 
dend, has been declared payable September 
1, 1930, to stockholders of record at close of 
business August 15, 1930. 

A dividend of $.375 per share on the Com- 
mon Stock, being the sixth quarterly dividend, 
has been declared payable September 30, 
1930, to stockholders of record at close of 
business September 11, 1930. 


Transfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 











San Francisco, California 

July 29, 1930 

At a meeting of the Board of Directors of 
The Standard Oil Company of California, 
held this day, regular dividend No. 18, of 
Sixty-Two and One-Half Cents ($.62%) a 
share, was declared, payable on September 
15, 1930, to all stockholders of record as 
shown by the transfer books of the Corpo- 
ration in San Francisco and New York at 
the close of business on August 15, 1930. 


STANDARD OIL COMPANY 
OF CALIFORNIA 





CRANE CO. 
DIVIDEND NOTICE 
At a meeting of the Board of Directors 
July 15th a quarterly dividend of one and 
three-quarters per cent (1%9%) on the Pre- 
ferred Stock and one and three-quarters 
per cent (14%) on the Common Stock was 
declared, payable September 15, 1930, to 
Stockholders of record August 30, 1930. 
H. P. BISHOP, 
July 15, 1930. Secretary 








For Help in solving your insurance 


problems Consult our Insurance 


Department 





THE MENGEL COMPANY 


The Board of Directors of The Mengel 
Company, July 24, 1930, declared the regu- 
lar quarterly dividend of 1%% on the Pre- 
ferred Capital Stock of;the Company pay- 
able September 1, 1930,‘to Stockholders of 
record at the close of business August 15, 


J. C. DORMAN, Secretary. 


Any Preferred Stock to be transferred 
should be sent to the Office of the Guaranty 
Trust Company of New York, 140 Broad- 
way, New York City, or to the office of The 
Mengel Company, Eleventh and Dumesnil 
Streets, Louisville, Ky. 

J. C. DORMAN, Secretary. 





The Board of Directors of The Mengel 
‘Yompany, July 24, 1930, declared a dividend 
of fifty cents (50c): per Share on the Com- 
mon Stock of the Company for the quarter 
ended June 30, 1930, payable October 1, 1930 
to Stockholders of record at the close of 
business August 30, 1930. : 

J. C. DORMAN, Secretary. 
U 

Any Common $Stock to be transferred 
should be sent to the Office of the Guaranty 
Trust Company of New York, 140 Broad- 


way, New York City. 
J. C. DORMAN, Secretary. 


Louisville, Ky., July 24, 1930. 


Borden 
Common Divipenp No. 82 
A quarterly dividend of seventy- 
five cents (75¢) per-share has been 
declared on the outstanding common 
stock of this Company, payable Sep- 
tember 2, 1930, to stockholders of 
record at the close of business August 
15, 1930. Checks will be mailed. 
The Borden Company 
Wo. P-“MarsH, Treasurer. 




















United States Realty and Improvement 
Company 


111 BROADWAY, NEW YORE 
The directors of this company today declared a 
dividend of one dollar and twenty-five cents 
($1.25) on each share of its stock without nominal 
or par value issued and outstanding, payable on 
September 15th, 1930, to holders of record of 
such stock at the close of business on August 


15th, 1930. 
A. T. BLACK, Treasurer. 
Dated, New York, July 24th, 1930. 





The Nation'sHost ~ From Coast to Coa: 















DIVIDEND NOTICE 





The Board of Directors ot 
Childs Company has declared 
the following cash dividends, 
payable September 10, 1930, 
tostockholders of record at the 
close of business, 3 P. M., 
August 22, 1930. 

the preferred stock, a quar- 
terly dividend of 1%%. 
On the no par value common 
stock, a dividend of 60c. per 
share. 
The stock transfer books will 
remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 
New York 
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LOEW’S INCORPORATED 


THEATRES EVERYWHERE’ . 

Juv 24, 1930 

HE Board of Virectors ot Loew's. Incor- 

; orated has declared a quarteriv dividend 

of $1.62 per 2h: re on che outstanding $6.50 
Cumulative Preterred Stocl. ot this Com- 
pany, payable on the 15th of August 1930 to 
stockholders of record at the close ot busi- 
ness on the 31st of July 1930) Checks will 


be mailed 
DAVID BERNSTEIN 
Vice Prevident & Tréasurer 





THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue and 19th Street 

Philadelphia, July 15, 1930. 
The Directors have declared from the Accumu- 
lated Surplus of the Company a quarterly dividend 
of One Dollar and Twenty-five cents ($1.25) per 
share, on the Common Stock and the Preferred 
Stock, payable October ist, 1930, to stockholders 
of record of both of these classes of stock at the 
close of business on September 9th, 1930. Checks 

will be mailed. 
WALTER G. HENDERSON, Treasurer. 














dividend notice! 





To the President of a Dividend-Paying Corporation:— 
Why should you publish your dividend notices in The Magazine of Wall Street? 


You will reach the greatest number of potential Stockholders of record the time 
| when they are perusing our magazine, seek'ng sound securities to add to their holdings. 
| By keeping them informed of your dividend action, you create the maximum amount 
| of good will for your Company, which will result in wide diversification of your securi- 
ties among these influential investors. 


Place The Magazine of Wall Street on the list of publications carrying your next 
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AUGUST 9, 1930 












KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care Ly 
business houses ‘of the highest standard. They will be sent free upon request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 
Address, Keep Posted Department, Magazine 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 


STANDARD OIL ISSUES 
We have available for distribution descrip- 
tive circular on all,the Standard Oil issues. 
(219). 


ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


FOR INCOME BUILDERS 
The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent independent income may be built 
through the systematic investing of small 
sums set aside from current earnings, 
(318). 

MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (877). 

7% INSTALLMENT SAVING CERTIFICATES 
of a Colorado building and loan association 
operating under strict state supervision— 
their investment features and why—are ex- 
plained in an interesting folder. (467). 


“WHAT IS THE CLASS A STOCK?” 
An analysis of the Class A Stock of the 
Associated Gas & BHlee Company, includ- 
ing charts, figures and. descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities. (492). 


FREE FOLDER 
explains the advantages of guaranted in- 
come Time Certificates issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 644% 
earnings for five-year term. Issued for 
$100 to $10,000—bond form with quarterly 
er semi-annual interest coupons. Non- 
fluctuating—transferable—renewable and tax 
exempt. (526). 

THE FRENCH PLAN 
Mr. Fred F. French, one of the country's 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above-mentioned 72-page book. Send 
for your free copy. (648). 


GREATER AND QUICKER PROFIT 
This interesting 12-page booklet, issued by 
the Investment Research Bureau, shows you 
just how to increase your stock market 
profits by turning your capital over at a 
faster pace than usually is possible by hold- 
ing for tne ‘‘long-pull'’—or for several years. 
Send for your complimentary copy. (662). 


Is IT IMPOSSIBLE? 
is the title of an attractive booklet which 
will aid you in scientifically placing your 
funds into investment trust issues. Send 
for your copy today—it's free. (672). 


NATIONAL WATER WORKS SECURITIES 
What is the future for the securities of 
this public utility? You can secure a satis- 
factory answer if you send today for 681. 


RUSSELL MILLER MARKET LETTER 
will be gladly mailed to you upon request. 
Issued by Russell Miller & Co., members 
New York Stock Exchange, having offices 
on Pacific coast and in New York. Ask 
for T04. 





INVESTMENT SHARES 
is a booklet issued by a Texas building 
and loan association describing the various 
forms of investments issued. Under state 
supervision. Send for 708. 


THE FASCINATING STORY OF WALL 

STREET'S GREATEST SKYSCRAPER 
An illustrated booklet describing the erec- 
tion of the new 70-story Manhattan Com- 
pany Building, New York; and Starrett 
Securities, which share in the ownership 
and profits of this building. Also contains 
a brief history of New York’s skyscrapers 
from the eurlest days. Copy on request. 
(730). 


LEFCOURT NATIONAL BANK & TRUST 
COMPANY 
A sixteen-page brochure, describing the 
history, management, progress aud pros- 
pects, has been prepared by Normandie 
National Securities Corporation. Copy gladly 
mailed upon request. (738). 


A COMPLETE FINANCIAL LIBRARY IN 
11 VOLUMES 
These eleven Standard Books, published by 
The Magazine of Wall Street, cover every 
phase of modern security trading and in- 
vest.ng. Available atmoderate cost. Write 
for descriptive circular. (752). 


BOND SAFETY—FIXED INTEREST OF 6% 

WITH AN EXTRA PARTICIPATION IN 

PROFITS 
describes the attractiveness of the Partici- 
pation Bonds ofthe American Cash Credit 
Corporation, one of the N. 0. OC. A. Group, 
An interesting bookllet describing the at- 
tractiveness of the industrial loan field for 
investment will be seat free upon request. 
(754). 


AMERICAN COMMONWEALTHS POWER 
CORPORATION 
have issued its annual report containing a 
history of the corporation, its earnings, 
statistical data, and services rendered. A 
complimentary copy will be sent to you 
upon request, (761). 


THE SECURITIES OF OHIO CORPORA- 

TIONS 
which include those of many companies 
that are vital factors in the great -indus- 
trial structure of the United States, have 
attracted investment capital from probably 
every state in the Union. Careful analyses 
of these securities will be gladly furnished 
by Otis & Co., prominent investment bank- 
ers of Cleveland and members of New York 
Stock Exchange. Send for literature. 
(777). : 


THE UNGERLEIDER DAILY MARKET 
LETTER 
will be gladly sent on application written 
on business letter head. Contains interest- 
ing investment suggestions and trading ad- 
vices. (780). 


WHEN TO BUY AND WHEN TO SELL 

The Investment and Business Forecast, the 
only security advisory service conducted bv 
or affiliated with The Magazine of Wall 
Street, definitely advises subscribers what 
securities to buy or sell short and when to 
close out or cover. Current weekly edition 
— full particulars sent without obligation. 
(783). 


SCHEDULE OF COMMISSION CHARGES BY 

NEW YORK STOCK EXCHANGE HOUSES 
McClave & Co. have prepared in pamphlet 
form a schedule of commission charges in 
connection with the purchase and sale of 
stocks listed on the New York Stock Ex- 
change, together with their margin require- 
ments. Sent free upon request. (784). 





TRADING METHODS 
The handbook on Trading Methods, issued by 
Chisholm & Chapman, contains much helpful 
information for traders. A cupy will be sent 
to you upon request together with their lat- 
est Market letter. Ask for 785. 


UNITED FOUNDERS CORPORATION 
The report of United Founders Corporation 
for six months ended May 31st, 1930, show- 
ing a complete l.st of portfolio holdings, to. 
gether with earnings statement, may be ob- 
tained without obligation by asking for 789, 


BYLLESBY MONTHLY NEWS 
Published by the well-known pioneers in 
public service, contains many sound invest- 
ment suggestions; also keeps you in touch 
with the investment market in general and 
gives timely information on various units 
of the Byllesby organization. Your name 
will gladly be placed on the complimentary 
lst without obligation. (792). 


ABBOTT LABORATORIES 

This company is the largest producer of 
pharmaceuticals and fine medicinal chemi- 
cals. The common stock is listed on the 
Chicago Stock Exchange and pays $2.50 in ~ 
dividends which, at approximately 42, 
brings the yield up to, about $5.99. Per 
share earnings have increased from $3.08 
in 1927 to $4.90 in 1929. First half of 
1930 ahead of last year. Recommended for 
investnent by A. G. Becker & Co. Send 
for literature 793. 


PAINE WEBBER INVESTMENT REVIEW 


The current scmi-monthly Investment Re- 
view contains comments on the general sit- 
uation and stock and bond yields. Keep 
informed of developments in the business 
and financial world by asking that your 
name be placed on their complimentary list 
without obligation. (794). 


LIGGE?TT & MYERS TOBACCO CO. 
The position of the securities of this or- 
ganization is discussed and analyzed in the 
latest Weekly Review issued by Prince & 
Whitely, prominent New York Stock Ex- 
change members. Send today for 795. 


GENERAL REFRACTORIES COMPANY 
A very interesting 24-page booklet has been 
issued by Hamershlag, Borg & Co., mem- 
bers New York Stock Exchange, which ana- 
lyzes the company’s unique position in its 
particular field. Drop a line today and ask 
for 796. ; 


LEHMAN BROTHERS 
have issued in attractive booklet form the 
capitalization and earnings for the last four 
years of the companies with whose public 
financing Lehman Brothers have been iden- 
tified. Will be sent to you without cust. 
Ask for 797. 


NATIONAL STOCK ANALYSIS 

will enable you to get a better perspective 
on general business and assist you in judg- 
ing the value of stocks in which you may 
be interested. This convenient booklet fea- 
tures an industrial resume of each industry 
together with up-to-date analyses of com- 
panes (classified by industries) whose se 
curities are listed on the principal ex- 
changes, (798). 


BOUVIER REVIEW 

This week’s Bouvier Review contains :na- 
lyses and charts on U. S. Steel, American 
& Foreign Power, Paramount-Publix, Amer- 
ican Tobacco, Timken Roller Bearing, Otis 
Elevator, Commercial Investment, American 
Radiator & Standard Sanitary, Soutbern 
California Edison, National Biscuit, and 
Liggett & Myers. Sent free upon request 
(799). 
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ELECTRIC APPLIANCES IN USE IN THE 
19,700.000 WIRED HOMES ra 
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In the Average Home 
Four Times as Much Electricity 


Could Be Used to Advantage 


United States has more than tripled 
each 10 year period since 1908, the use of 
electricity is yet little to what it should be 
in the years to come. The tremendous possi- 
bilities for growth can at once be realized 
when it is considered that over half of the 
19,700,000 wired homes are still without 
any domestic appliance except the electric 


eae the electric output in the 


This amount could easily be used in the 
average home as the present electric bill 
amounts to only about $30 per YEAR, 
which is less than the family automobile 
costs a MONTH. 

In the territory served by the Asso- 
ciated Gas and Electric System, the use 
of electricity from 1920 to 1929 increased 
132% compared with 111.4% for 
the United States as a 





flat-iron. ASSOCIATED SYSTEM 


INCREASE IN KILOWATT HOUR SALES 
PER RESIDENTIAL CUSTOMER whole. 


At present, the average 
home takes only about 502 
kilowatt hours per year. 
Add to this an electric 
range, lamp-socket radio 
and refrigerator—three 
popular electric appliances 
—and the annual con- 
sumption is at once in- | 
creased to more than 
2,000 kilowatt hours. 


» AUG. 


928 








>ae2z 
S&S 


1929 1930 
2 MONTHS ENDING 


To meet the wider de- 
mand for service, the elec- 
tric industry required an 
investment of more than 
$850,000,000 in 1929. Pro- 
viding this capital eco- 
nomically is the most im- 
portant function of the 
group management or 
holding company. 














To invest or for information, write to 


Associated Gas and Electric System 
fork New York, N. Y. 
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Most of America’s Night Airports are G-E Lighte d 


ESIDES developing a complete system of airport illumination — flood- 
lights, boundary lights, and beacons — to facilitate and safeguard night 
air-travel, General Electric has given to the a€ronautic industry: 


The G-E magneto compass, which has been found by some of America’s 
best-known pilots to be the most accurate and reliable compass they have 
ever used. 


The G-E supercharger, with which 70 per cent of the American engines 
built in 1929 were equipped, and which has made possible all American 
altitude records to date. 


Also the G-E engine-temperature indicator, engine-speed indicator, oil 
immersion heater, card compass, arc-welding equipment, radio equipment, 
and other pioneer developments. 


The G-E monogram, on products used in the air, on land, and at sea, 
is everywhere the mark of quality and reliability. 


FOR THE HOME: Millions of American h 
are made happier and more comfortable by él 
appliances bearing the G-E monogram. Th 
clude refrigerators, fans, vacuum cleaners; mé 
for many other electrically driven household d 
Mazpa lamps, wiring systems, and Sunlamps; 
point electric ranges and appliances. 


FOR INDUSTRY: G-E research and engineefi 
have made important contributions to every 6 
industry, including apparatus for generating, t 
mitting, and applying electricity; electric fi 
and heating devices; street, traffic, airport, 
Cooper Hewitt lights; Victor X-ray apparatus; eq i 
ment for railroad and marine electrification, 
for street railways. 


Join us in the General Electric program, broe 
every Saturday evening on a nation-wide 
N. B. C. network 


95-7250 
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